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APPROM OF ERDA AMENDMENT TO DRILLING AND 
AOPERATMG coimAcT (LONG' 'REACH' HARBOR, DEPARTMi3NT 

TIDELANDS Tutth)4HcaT“q7 LUNG BEACH, 
*IlmINGt6N,p4 	IOS ANGELES COUNT 

The City of Long' Beach+  TurSuaht to the provi'sions of,Chapter 
22, Statutes of'•956, 1St 	hasrequested Commission 
apprevalefthe 'TRDk AmendMent IJOHDriIldlig and Operating 
Contract ,(Long IleaChliarbor 	Tidelands Parcel)t', between 
the City' of tong Beach (hereinafter referred, to as "City")';  
and Aminoil USA, Inc., Standard Oil company of California„ 
Exxon Corporation, tontinenta11 441 Company.,, +C 4 Oil CoMppru,i 
and Long'BeachAil DeveloPment Company (hereinarter referred 
-to is Montractor"). 

This ERDA-  Amendment adds- two new SeCtions, 2..4 and 
the, briiling and Operating'Contradt '(Long; Beach Harbor 
Department Tidelands Parcel) for the-purposeOf facilitating 
the cestsbaring pilot demonstra•ion• of Micellar-polyMer 
0a4erflOoding techniques i'n 	prior development portion of 
the MiIMington Oil Field, This, costshwringA)ilOt demonstration 
was approNied%15y the CoMMissien at, its July 22, 1976 Meeting. 

Section Z.4 Troyidr:s that all Opera,:ions conducted by the 
Contractor• at the direction of ,the,City, oc 	o tarry ut the 
terms of .the' Contract between the U. S; Energy andOsearCh 
Development AdMinistr•tiokand the City in the ,demon -traton 
of Micellar-polymer materflooding tpchniques, rue deemed to 
be wi;Ithiinhe employment oblkgatipn and- the, standards, 
dUtieS, obligation's, or limitatiohS Set forth,  in the origihaI 
Drilling and'Operating, Contract;: and' that the necessary 
costs =and expehSes incurredby the 

 
 'Contractor in -the miceIlar- 

polYMer-prOject shaIl ,be reimbursed to the Contractor in the 
same Manner as providpdin the Original' ContraCt, 

The original Drilling and Operating 'Contract provides that 
het profitS from oil,  operations conducted on Long Beach Harbor Dept. 
Tidelands 'Parcel are shared; 91% by the:qty an  9% by the 
Contractor after deduction of,ald reimbUrSable costs from 
the gross oil income. This Sharing arrangement remains un-
changed-by this proposed ZRDA Amendment. The City's 9L% 
portion of net profits, ,are shared with the State pursuant to 
the' terms of Chapter 138; StatOtes-of 1964-, 1st T.S. 

Section 2,5 provides that the ihcIusioh of RUA Contract 
operations Shall' not prejudice' either the City or the Con-
tractor in ahy future claim that other operations are within 
or are not within the employment obligations and the Standards, 
duties, obligations or limitations- set Forth in the Agreement. 
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The Office of the ,Attorney Genera). has found this proposed 
Amendment :Legally sufficient and Oat it may be approved' by 
the State 'Lands Commission,. 

The Diyisien has revi:Oed this prqpsed' Amendment and found' 
it necessary to facilitate the cost,  sharing ,piiot demonstra- 
tion of micellaA, 	,Lymer waterfIopd.ng techniques for enhanced 
(Al recovery pre.-viously 'apptoved, ,by the COMIII;ISS JAM 

IT IS RECOMENDED THAT THE Commrssto,\I APPROVE THE '"ERDA 
AMENDMENT FO DRI:LLtiq AND pPERiyriNd c',ONTRACT OiDN( 'BEACH' 
.0030 DEPART, ENT TILUANDS. PARCEL)," IPURSAJANT TO THE FRO-. 

,,OF: 'SECTION' 1,9,(b).,, 'cHAPT,,ER: 2.9,i, STATUTES OF 1-956, 
PST 	"8, 
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