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liARno REVENUE 'FUND - CITY .011 LOS ANGELES 

BACKGROUND: 	On August 25, 1,t.176„, Assemblyman Vincent 
Thomas requested the State lands Division 
and the Office ef the Attorney nCeneral to 
review,  certain documents concerning, the epel.: 
tlons of the Los Angeles Harbor to determine 
whether the terms and conditions of the grant 
to the city of Los Angeles are being coMplie& 
with in good faith. 	(Ch. 666,, Star, 1911, as 
athende0.) soa: documents primarily concern 
the 	 pf barber revenue funds. by 
the City of Les 'Angeles as set forth,  in the 
1474 Repott of the:Auditor General. Staff 
and the Attorney G'eneral's office  have 
comPlete4'.d, ±evieW,of said docythents and 
further investigation in an 't,ffort to deter-
mine whether there is any evidence of a vio- 
lattio of the terms or cOnditions of said grant 
Thins study .did:  not iiv 	Ow, necessity of 
imaking a completOaudit of the los, Angeles, 
harbor operations at this time. floweyer, 
Commission, action is indicated by virtue of 
the following: 

The Los ArlgOes  finTbor District is comprised 
of trust and non,trust lands. The harbor 
revenue fund consists La all moneys recei,ved 
or collected or atlsing- out of the operation 
'Of the harber. Thus, harbor revenues are derived 
froM trOst :ind—non-truSt property, Unless the 
source Of such revenues cnn by specifically 
traced to. non-trust property, they are ,pre-
sumptively trust funds, The City charter 
c; 145 ;treats all harbox, revenues as ttust s  
revenues, Tf the 	wishes to expend harbor 
revenues for non-trust purposes it should amend 
its charter and it must segregate the revenues 
from trust and non-trust 'property. 

Between the fiscal years 1924-1925 to 1959-1965, 
interest earned on the harbor revenue fund wt.s 
credited to the tAty general, fund. Further, 
the City Treasurer invested hathor revenue fund 
money with other` Funds under his control. The 
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	 proportionate share or interest earned by the 
harbor revenue fund has not been accounted for 
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nor has it been credited to the harbor revenue 
fund. In' August 1972 ;  the Harbor Department 
Chief Accountant concluded that tae 
aMount owning to the harbor revenue fund was 

7,117,708.71. The Auditor General has fixed 
the amount at $3,832,41,00. This difference 
is due to methods of compounding the interest. 

CURRENT SITUATION: 
Presently, the Board: Of Hr..sbor Commissioners 
is transferrilng surpftus harbor revenues to 
the -city general fUnd' to reimburse the City 
Tot the payment of ptincipaI and interest on. 
genera1 Obligation,  bonds issued to finance 
the construction of harber improvements. As 

, of atine 	197k, t$M0,000.00 had been 
ttansfersed, pursuant to 'City 'Charter 10(0. 
The'Ma4Mtim amoOtii.3 that may he so ttansferted 
has net been agreeduponbetween the City 

he 430afd, The -propriety of such trarisfeis 
has 'beer' the Sublect Of'i*Metous opinions by 
the 4.,egtsdative'CO4n1, the bps Angeles City 
Attorney,", and the Attorney Genera1. All the 
0:010ionStonclude that the City may properly 
be reimbursed for the amounts of princiTat and 
for 	 cont•ibuted to redeem the 
$10,000iDalWorth Of bonds sold after the 
adoption of §, 14.S(4),, ,of the Charter 
oi May F6;;. 	 Howeyerl  because the right of 
a t•Ustee to, be, reiMbUrsed is condition, ,A upon 
the si..ate Of its accounts, the Board Should net 
proceed' with such transfers Until the City 
Treasurer has accOunted for the interest momis 
owing to the—halrbor revenue fund and credited, 
such, moneys thereto. In addition, the maximum 
irdeunt of money that may he transferred pursuant 
to Charter 	14504 should be agreed upon by 
the 'City ana. the 139ara of Harbor Commissioners. 

Pursuant to Chapter 1046, Statutes of 
11, the details of this matter should be 

repented' to the 'Chief Clerk or the Assembly 
and the Secretary of State Senate on or before 
December 31, 1976. 

il IS RECOMMENDED TOAT TUE COMMtSSION,: 

I. DECLARE AND RESOLVE THAT: 

IA) ALL MONEYS TN THE UARROR REVENUE rum) ARL PRISOMLD 
BB TIDELANDS TRUST ruNbs, 

T1113 CITY oy LOS ANGELES IS TN VIOLATION OP ITS GRANT BY 
RETATNENOTAE-1961 INTEREST EARNED ON flARBOR REVENUES 

`111113' Girl: GENERAL 
1“8,  
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2 . I)PRECT TOE CITY TO ACCOUNT FOR AND CREDFT PRE - 1961 INTEREST 
ZARNED, ON HARBOR REVENUES TO THE HARBOR REVENUE FUND. 

3', DIRECT TOE BOARD OF HARBOR COMMI SSIONERS TO RE FRA I N FROM 
TRANSPERO,NG SURPLUS HARBOR REVENUES TO THE CITY GLNERAL 
FUND-uNTJ SUCH INTEMST HAS BEEN ACCOUNTED FOR AND CREDITED 
TO TOE HARBOR REVI:Ut FUND, 

DTRETT THE BOARD OF HARBOR commtssloqns AND THE C'4:TY TO 
pETERMIOJi THE MAXIMUM SUM' THAT *Y BE TRANSFERRED FROM 
THE HARBOR' 'REVENUE FUND' To THE CEIN GENERAL FUND PURSUANT 
TO CiTY CHARTER, g, 

S . AUTHORIZE THE ENEcuTlyE OFFICER TO REPORT THIS MATTER TO 
tHt CUJLI CLFRK Of Tul ASSEMBLY AND THii SECRETARY OF STATE 
ON OR BEFORE DECEMBER ST, T916, 

6. AUTHORIZE STAFF AND 	ATTORNEY GENERAL TO TAKE ALL ACTION 
NECt8SAV TO IMPLEMENT THE FOREGOING INCLUDING, BUT NOT 
LIMITED TO LTITGATION.,  
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