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24. HARBOR REVENUE FUND - CITY OF LOS ANGELES - G0&-04.

the attached Calendar Item 24, was withdrawp from the agenda.

rvrtachment: Calendar Item 24 (3 pages)
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HARBOR REVENUE FUND - CITY .OF LOS ANGELES

RACKGROUND : On August 25, 1076, Asscmblyman vincent
Thomas requested the Srate Lands Bivision
and the Of fice of the Rttornoyuﬁgneral o
review certain doguments conceridng the opetra
tions of the Los Angeles Havbor to. determire
whether theé terms and condiitions of the grant
to ‘the City -of bLos Angcles are being gomplied
with in good faith., (Ch. 656, Sual. 1911, as
amended. ) SaiﬂfdbcuMenxs,primarily concern
the utiliﬁatioﬁ»pﬁ harbor revenue fuinds. by
the City of 15 ‘Angeles as sot Eorth in the
1974 Report of thg Auditor Generad . Stafl
and- the Attorney General's office have
combﬁgtedhéwreviéwpof said documents and made
further investigatiom in an efflort to deter-
mine whether there is any evidence of a vio-
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Yation of th¢ terms or conditions of said grant.
This study did not indicate the necessity of
making a<comp1eté‘au4¢t'0£ the los Angeies
Karbor opcnqt&ons/am this time. However;
Comhis&ion‘action is indicated by virtue of

the following:

The Los AnggaQS'Hanboﬁ District is comprised
oi'tpusm~and,nonfmrust lands. The harbov

reveitue fund consists all mOneysAvethnod

07T cobtectcd~orAaTising~out of the operation

of the harbor. Thus, Larbor revenues #Te derived
from trust and~nohAtfuét property . Unless ‘the

source of such revenues can be specifically
praced to. non-trust property, they are pre-
sumptively trust funds. The City charter

g 145 treats all harbox revenucs as trust
Tevenues . af the Cifty wishes 10 expend harbor
revenues for Non-trust purposces it should amend
jts charter and it must segregate the revenues
from trust and non-trust property.

Between the fiscal years 1924-1925 to 1959-1964,
interest earncd on the harbor revenuc fund was
credited to the Lity general fund. Further,

the City TreasumcT invested harbonr revenue fund
money with other Funds under his control. The
propoptionate share of intercst ecarned by the
harbor revenue fuund has not been accounted for
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nor has it hceu‘crcdltcd to the harbor revenuc
fund. T August 1972, the {farbor Department
Chief Accountant ronfluded that tae total
amouht owning tO the harbor revenue fund was
§7,117,708.71. The Auditor General has fixed
the amount at $3,832,441. 00. This differente
js duc to m&{hods of coempounding the interest.

CURRENT STTUATTON:

presently, the Board of Hzawbor Commissioners

is trans ferring suinilus harbor revenues tO
¢he city general frind to reimbupse the City
oy the payment of pxxncxpal and intebest on
ggnera1 oblxgatlon bonds issued to finance
thcrconsnluctmon of tharbor improvements. As
of June 30, 1976, So,SSO 000.00 had been
rransd erred pursuwnt to City Charter § LAS(4) .
fhe ‘miaximuim amount ‘that may be so T ransferved
has not been ableed upoii: between bhe ity and
Ehe Board. ‘The proprxety of such transfe:s
‘has been the subject of ANE TOUSs opxnlons by
the‘Legvsidtlve -Goynsel, the Los Angeles city
AttornéY; and: 'thé Attorney General. A1l the
gpnnnons LOHCIUdO &hﬁt the City mqy pxopexx)
be‘lelmbursed for the amounts of an“"‘““‘ an.
for interest con sributed to redeen tihe
$10,000; 000@worth of ponds spkd after the
ddoptloq of & 5¢4),, of the Charter
oi: May <6y 1924. However pecause the right of
a  trustee to. be rclmbnnsedlls conditioned upon
the state of ¥ts aécounts, the ‘Board shauld not
pxo“"cd’WLLh such transfers until} the City
Treasurer has accounted for the interest ponies
owing to' the harbor sevenue fund and credited
such. moneys ther¢to. In addition, the Mt X I
g ount of money tha may he tTdLaiclf >d pursuait
to Charvet 145 (4) should be dg!ued upon by
the City anﬁ the Boand ofF Harbor Commissionewrs.

Pursuant to Chapter 1040, Statutes of 1970,

11, the details of this matter should be
lcportcd to the Chief Clerk of the Assembly
and the bocrO‘uxy of State Scenate on or before
December 31, 197 6.

I 1S RECOMMENDED THAT HE COMMISSION:
1. DECLARE AND RESOLVE THAT:

(A)  ALL MONEYS [N THE HARROR REVENUY (UM ARL PRESUHLD O
BE TthLA\Db TRUST FUNDS.

Wil CHIY OF LOS ANGELES f5 IN VIOLATION OF VIS GRANG BY
aiquNlNG,PRL~1QQ1 INTEREST BARNED ON HARBOR REVENUES
LN TG Gy GENERAL FUND,
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DIRECT THE CITY TO ACCOUNT FOR AND CREDIT PREL-1961 INTEREST
ZARNED. ON HARBOR RIVLNU!S TO THE HARBOR REVENUE FUND.

DIRECT THE BOARD OF HARBOR: COMMISSIONERS TO REFRAIN FROM
TRANS RE; RR‘N(; SURPLUS HARBOR RLVENUES 70 THL CITY GLNLERAL
FUND UNTT1, SUCH [STLRLST HAS BEEN ACCOUNTED FOR AND CREDITED
TU THE HARBOR REVENUE FUND,

DIRECT 'PHH BOARD QF HARBOR COMMLSSTONERS AND THE -CITY TO
DETERMINE THE MAXTMUM SUM' THAT MAY BE TRANSFERRED FROM:
THE 'HARBOR ‘REVENUE FUND 70 THE CITY GENERAL FUND PURSUANT
TO CITY CHARTER g 145.04)..

AUTHORT 2B THY EXECQUTIVE QFRICER TO REPQORT THIS MATFLR T
THE CHIEF CLERK OF THE ASSEMBLY AND THE SECRETARY OF STATE
ON. OR BEFORE DECEMBER 31, 1976.

AUTHORIZE SWAFT AND THE ATTORNEY GENERAL TO TAKE ALL ACTION

NEGESSARY TO- IMPLEMENT THE ROREGOING INCLUDING, BUT NOT
LIMITED TO: LITIGATION..






