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36. AMENDMUNT 01,  .1.fASP 
COMPANY - WP 

Nring cons I,,do.rnti on .of Calendar I to, 36, attached,, Mr. 
William P. NoI.throp., Rxecutivo Officer, reac) the following 
statellient into the .iecord.; 

,has:i:iertuested a letter from the Rxecutive 
0;fficer 	 's obligation to pay the 
volumetric rental under, this, leaSe amendMent should a 
4.1Ourt 	,de te twine ,that 'the! ,COmmis sionrs- volumetric 
rental charge is invalid. They :also:have,  ingutred 
concerning disposition o such rentals 	rer,olution,  
of any such littgOtion. 11 you 
letter was proyi4ed‘ tie 	Elf,. 14st month in connection: 
with 'their 	 ental 

7111e staff is. agreeable ‘t e, sendiirg such a letter. The 
letter will proVide that any yelnmetr•c rental over the 
MifilMtair 	 12.0,, :Odd; into a spcia• t•easury 
.ac=count pencling•  the result of the present litigation 

the COmfriiS-Sibir's,,noW rental 1,!egulations. 
Should Vp1:04`44.ic, 	b,e- held' invalid, these 

•efiltided, together with interest adtual4y 
earned-,  on the' MOney.'” 

'Rias so, re p,r:e sentin g 45Lattfi,C Gas 11. 'Electric Company 
.appeared,,, expressing their favor ,with, the 	it s 

y i1IT,teen . 

1,1,Pon,  InOtien duty 4,1140.P and 	 vosbi.c:t4t4:ort• as presented' 
,Calendat Item 36, \vas; adopted by ta' 'vote o f 3.-P ;  'onetiter 

with the aut,herization for the ExeCutive Office to .send a 
letter to 	 011;141)..cl in the ,above statement. 

Attachment:, ,,Calendhr tteM ("Y6, pages) 



AMENDMENT OP LEASE PRC 1390.1 

APPLICANT: Pacific Gas ti  Electric Company 
77 's;eale Street, 'Room 1113 
San Francisco, California 94106 

$ 17 

AREA,, TYPE liAND,,AND =CATION': 
,Approximately 7-3' acres of coastaa subMerged 
landheat:Murm Roc),c,, City of Mono Say, 
San Lui=s 01)1496-00unty. 

.LAND' USE: 	Matine'Oil 

TERMS OF ,ORAGINA4 14EASE ASTREW0144Y AMENDED: 
Initial .periud: A9,  yoat from-May 26, 19'54,, 

Surety ,bond:; 

'Public 'liability insurance.: '$1,400000 per 
occurrence 456;ijod4y injury 
and '0,0004)60 for property 
daMage, 

`Consideratien4 	 ,i S year review,. 

TERMS 	AMplOmPpT ,glicomMENDu fit00: 
Per e* 	*g years from 'May 2'6, 19:54: 

Surety bond: 	$5.6_,4.001, 

y ihSurance :$1600'0,440 per 
occurrence for bodily in5ury 
aid' Ss,00mpa for property 
damage. 

CONSibERATION: A. Arhol, the Mindmiim annual rentalfbelow) is 
eahal,e& in,eatb 'lease yeari ,the annual rental 
5,1“4a he computed by Multiplying the nuMber 
Uf 'barrels of crude oil and products and deiri,va-
tivel,  thereafpasing oVet the States land 
by $0A1 (one cent). 

B. Thereafter the annual rental shall,, be 
coMputed by multiplying, the number of barrels 
of. Crude oil and products and derivatives 
thereof paSsing ()Vex the State's,  land th the 
same,  lease ybar, by $'O.005 (one ;tall cent). 

'C r  The -Minimum annual rental, shall be t4.640000  
with the State reserving the right to fix a 
different rental on each fifth anniversary uf 
Oe'llihendMerit. 



BASIS FOR CONSIDERATION: 
Volumetric rental! per 2 Cal. Adm. Code 2006, 
et seq. 

TREREQUIS1TE TERMS, PEES AND EXPENSES: 
Applicant is permittee of adjacent landowner. 

Filing fee has beet received. 

STATUTORY AND OTHER REFERENCES: 
A. Public Resources Code, Div. 6, parts 1 4 2, 

B. Administrative Code: Title 2, Div. 3, 
Arts. 1, 2, 10 4 11. 

OTHER PERTINENT INFORMATION: 
1. By action• dated `March 31, 19q5, (Minute 

,item No. 1'34  dated March 31, l975) the 
Commission,  authorized an AmendMent,to the 
subject lease; .which, amendment: authorize& 
an expansion of .the .terminal erminal facilities 
to accommodate S0,000 rOWT tanlers. The 
Commission also appreve& an hddendum to 
thejinal EIR, on the preiecti which pre•
cludes P.G.E., 	frompurging the oil pipe- 

in.'caSe of a major Tupture- 

Tn order to maintain the thtegrity or the 
plant by providing back=up syStems fox 
fuel supply, •P.C.W has applied to the 
admission to construct and Maintain a 
hew 16" pipeline toretir.culate oil to 
heat theeXisting pipeline and act as a 
back-up line' in the °event the major line 
becomes inoperable. 

2. The land description is being changed' to 
reflect the actual area Of use per a 
survey of the location of the mooring ly.oys. 

3. The City of Morro Ray conducted an initial. 
study on this prOect and generated a 
negative declaration. A Notice of Deter-
mination on the project has been filed r‘ith 
the Secretary. for Resources. Copies of 
both documents are on file in the office 
of the Commission. 

4. The pipeline project is located on lands 
that have been identified as environmeht2lly 
significant pursuant to Public Resources 
Code 6370.1, and is Classified in a signifi' 
cant use category, Class "B", Limited Use. 
Staff review and coordination with the City 
of Morio Bay and the Department of 1ish 



CALENDAR ITEM NO 	CoNTD) 

and Game indicates that there will be no 
significant effect upon, the identified 
environmental values, 

S. Using, the criter!,a and alternatives set 
forth, in the Commission's newly adopted 
voluMetric rental regulations, Division 
staff and P.G,§E. haVe agreed to a 
volumetric rental of $0.01 per barrel 
until the MihiMum annual rental of 
$46,000 is eqOaled; thereafter the rental. 
Sh.:11 be MOOS per barrel. A copy of 
the amendment document is on file in the 
office-of the Commission. 

EXHIBITS: 	A. LaiidDescription, 	B. Location Map, 
C. 'Negative DetIatation. 

IT IS RECOMmENDED THAT TDB. ,COMMISSION.: 

DETERMINE TpAt AN ENVIRONMENTAL IMPACT REPORT HAS NOT BEEN 
PREPAREaFORTHiS PROjECT SOT THAT A NEGATIVE DECLARATION 
ilAS BEEN PREPARED BY THE diTY'OF—MORRO BAY ON JULY l4 , 106. 

CERTIFY THAT THE CO 	HAS REVIEWED AND ,CONSIDERED 
THE INFORMATION CONTAINtD IN THE NEGATIVE DECLARATION, 

3. DETERMINE THAT Tilt ',PROJECT WILL NOT HAVE A SIGNIFICANT 
EFFECT ON THE ENVIRONMENT- 

TIND THAT 'GRANTING OF THE APPLICATION WILL flAVE NO SIGNIFI-
CANT EFEECT HPON—ENVOOWNTALOARACTERISTICS IDENTIFIED 
PURSUANT. to SECTtON 07.04 ET SEQ., OF THE PUBLIC RESOURCES 
CODE, 

S. ApTHoklzB THE ISSUANCE TO'FACIFIC GAS & ELECTRIC COMPANY 
OP AN 'AMENDMENT TO—LEASt 'FRC i9,0.1 EFFECTIVE JANUARY 1, 
WHICH. MOULD ACCOMPLISH'UE FOLLOWING: 

A. CHANGE THE LAND' DESCRIPTION TO THAT SHOWN ON EXHIBIT "A" 
DATED spiATBmW 20i  1976, ATTACHED AD BY RE TERENCE 
MADE A 'PART HEREOF; 

t. CHANGE THE ANNUAL RENTAL AS FOLLOWS: MINIMUM ANNUAL 
RENT: $44,4)00,, UNTIL THENTNIMUM ANNUAL RENTAL IS 
EQUALED IN EACH LEASE YEAR, TITh ANNUAt RENTAL SHALL 
BE COMPUTED SY MULTIPLYING THE NOMB OF BARRELS OF 
CRUDE OIL AND PRODUCTS AND DERIVATIVES THEREOF PASSING 
OVER TDB STATE "S LAND_ BY $'0.01 (ONE CENT). THE REAfTER 
THE ANNUAL RENTAL SHALL, SE COMPUTED BY MULTIPLYING 	410 
THE NUMBER OP ,BARBBLi$ OP GRIME On AND TRODUCTS AND 
Dmvkit9B8TDBB,BoB pAssINVOm Tor STATE'S LAND IN THE 
SAME LEASE YEAR BY 	(oNn - DALF CENT), 

-3- 

• 

'4. 



CALENDAR  ITEM  NO.  36.(gNTD) 

PROVIDED THAT ALL OTHER TERMS AND CONDITRINS 01 AMENDED 
LEASE PRC 1396.1, SHALL REMAIN IN FULL FORCE AND EFFECT. 



FX111MIT "A" 

WP 1390 

''Three parcels of land in the State owned bed of Etero Pay, County of 
San -Luis Obispo,, California, more particularly described: as 'ollows: 

TABCPL, 

A ritripof land 100 feet wide, lying 50 feet on each side of the folJeraing 
describedcenteijine: 

BEGINNING at A ,point from Whititthe 	1.„11,r. triangulation 
Station-"Merro 2":, having :California Coordinate System Zone 5, 
ceordinateE, 'of 	1,145,458.88 and y = 692,530;27, bears, S 
281.  40" 11, 5228.89 feet;'thenee S 55° 42' 58" Li 1029,37 feet 
to a :Point herein for cenvenience called Point "A"; thence 
'continuing 5  550'4,21  58" E approximately 1200 feet to.cr point 
iiwthe northerly - boundary line Of the f;rant to the Count; of 
`San Imiip'Obispe as described in Chapter 1076, Californ1a 
,Statutes 1947"i  amended by Statutes 1957 Chapter 1474, and as 
shown on nhi Map recorded iallooh 1 of Misc. Maps at pare 20  
San Lis Obispo County Record's; the side lines of '"said strip 
of 'rand shall be lengthened or shortened at the sontheacturly 
termini thereof so as to terminate iu said ,northerly boundary 
line, 

ARCM 2 

81TONN1NG at said Point "A" thence M 44°  15' 29" F, 19491 
feet; thence N 4°  35' 110' Wi 77,6,37 feet; thence 'N 48P 28' 36" 
694,87 feet; thence N 34°  51' 22" W, 723,37 'Oct; thence S .:10°  JO' 
1403.30. feet to a point herein for convenience called Point "8"; 
thence 5,9°  57' 05" W, 1203,03 feet.; thence S 87°  15' 17" 
522.50 feel; thence S 780'271  08" P, 637.40 feet; thence 
11 44°  15'' 29" E, 827.83 feet, to the ‘point of beginninr, 

PARC8I 3 

That nareer of land Included within the circumference of a circle having 
,a rali.is ef 20 Net; the Izenter of said circle bears N 'l0 09' 0" W 
106(,94 feet distant from said Point "8", 
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Thu hearings 410 distances used in the aforementlenod do%4triptions 
are based on the California Coordinate Systen, Une n. 

IiNu or DESCRIPTION 

Prepared 

Reviewod 

6- 1618 




