
STAlE OF CALIFORNIA 

Minutes of the Meeting of the 
State Lands Commission 
Sacramento, California, 

APPEARANCES 

Present: 	Kenneth Cory, State Controller„ Chairman 
Walter O. McGuire, Special Assistant to the 

Lieutenant Governor r. alternate to Mervyn 
M. Dymally, lieutenant Governor, Member 

Sid McCapsland, Deputy DiTector, of Finance, 
alternate ‘ to Roy M. Bell, Director, of 
Finance, Member 

Staff Members in; Attendance: 
TTNorthrop, Executive Officer 

A. S. Golden, Assistant Exeeptive Officer 
Robert C. Hight, Staff 'Counsel 
James F. TroUt, Manager, land Operations 
D. J. EverittS, Manager, Energy and Mineral 

Resources Developffieht 
Denaldjioagland, Staff Services Analyst 
A. iI. 	Sup;.rvisAng Mineral ResourA.es 
Engineer 

i4& Mr,. Thompson, Manager, Long Beach Operations 
Diane Jone-s,, SPcretary 

Re  resenting  the, Office of the Atterne General,: 
Gregory TayloT, AsS'astant-TTtorney GencTO 

Jan Stevens ;  AssiJtant Attorney General 

Re Minute' Item 	I:19 1229d GeotherMal Resources tease of 
---Igierved:,S4netaTTnteYesmt -TOnoma 5761t” 

Rodney G. Hxli, 	'irm Of McKenna 4 	Iting, 
representing George C. Post 

C.B. Woods, OpresentiPg Amtnoil USA, Lae, 
Robert MeMbrener  representing the City of 

Santa Clara 

Re Minute. Item 27: r'  Colic 	 ,slicileatin 	on Value of Natural Gas 
, tate LoaseS 

Douglas MZCloud7,77171-57ier, Pacific Gas f;  
Electric 'Company 



Re Minute Item 28: Compromise Settlement 
Maury Hamilton, TityTTTorney, City or an 

Mateo 

Re Minute Item 29: Authorize Compromise Settlement 
Glen Olson, represent5g 117- gatlonal Audubon 

Society, Western Regional Office 

Re Minute  Item 32:  PublishRency  Permit - East Bay_lcsional 
ITOTDtstrict, 
Lewis Crutaijr, Chief of Planning, East Bay 

Regional Park District 

Re Minute TteM  36.:  Amendment of Leas,e PRC 1390.1 - Pacific 
7*. 

Gas 8 Electric Company 
aTTONUTITg677 Tresenting Pacific Gas t; 

Electric Company 

Re Minute Item 48: Proposed Incorporation of the  Cities of 
Muir an-a- West  Pit,tsbuu  Contra  Costa  CounIL 
Terriati, representing We CoMmittee to 

incorporate the City of West Pittsburg 

1,4,0 



MINOTLS OF 	STATr LANDS COMMISSION 
MEETING 01: 

December 1!); 1976 

Chairman Kenneth Cory, State Controller, called the rop,niar 
lueetirm-; or the Stage Lands Commisrjon ti  order at 10'I0  110T. 
in Roo:. 	 (apit01. 	Other member,, preHent included 

,Commisio.alternate Sid McCausland, Deputy Director qt' Finance, 
rot ?event 	Roy M. B 11, Director of Finance; and Commission- 
tilternat...,  halter 0, McGuire ;  Special Agsistant to the lieutenant 
Governor, representin Mervyn M. Dymally, Lieutenant Governor. 

The minutes of ¶he meeting of October 28, 1976, were approved 
as presented, 

EXECUTIVE OFFICER'S REPORI 	 W 2124 

Will tam F, Northrop repotted that revised bylaws of 
Waterwns Advisory Committee a— c 'before the Commission for 
approval; UPON MOTION DULY :RD.. AND CARRIEL, rut MAWS, 
ATTACH1D AS EXHIBIT"A" AND R\' R1FERENCL MADE A PART DIRFOF, 
MERE ADOPTED AS PRESENTED BY A VOTE OT 

In connection with the City of Fure1“1, Mr. Northrop read a 
Resolution into the record expressing the Commission's support 
of the City with regard to Its erforts to resolve title pre► -
lems and bOundary disputes involving its granted tide and 
submerged lands. The Resolution is on file in the office 
Of the State lands 1:ommisAon and by reference made a part 
hereof, 

UPON MOtION DULY MADE ANI1 CARL11'), THE R1,S01.11110N, ON FIFE 
lN tnt OFFICE or THY STAlE LA7OS 4,:OMM1SSION AND PY REVERENCE 
MADE A PART HEREOF, h'AS AlOPTi.1) 1;Y A VOlF OF 	IN ADDITION, 
THE ('O'P I 	REQU1SILD 	SlAFF TO coNvly TO TiE CITA 
THE tONNISYON'S CONCFRN ,11;1RDING Till IMPACT IHL slAll' 
HAS MADE ON THE Lot AI. CON‘IINITV AND IHAT THEY ARL SYMPAEHITIC 
ABOUT THE PROMS. 

With reard to the Division's pondinp, dredgin' avplications, 
MT. Northrop reque ,;ted that the Commi!,sion approve the staff 
holding public hearings to cons idei the manitude of the 
increasing sediment load In connect on with dred Ong, and re 
consider the potential impact on State land of all 
dredgin 	applicationf-. 

UPON M0T10:. DULY MADE 11.11 CARRPID, liii Co'VV,' ION \PnOVIll BY 
A VOIF 	3-0 THAT Till 01%1SION CoNDDCr PUMA(' III ARIN 
01171.1Nill ABOVE 	C0NDUCi A STUDY 01 1HE M1CRAtioN phoBWI or 
DRIAwrG. 

In conclusion, Mr. \vrtnrop sta,ted 'there 	a qnoslion as to 
the payment or the maximum cetlinf, price for Slate-owned crude 
oil a refiekrved in the recent FFA ruling on gravity differential. 
In this regard the staff requested,  that' the CommKsion direct 
them to take at! legai steps nocessaly to 	this liatver, 
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MAWS FOR 'ME 
WATERWAYS ADVISORY COMMITTEE 

ART, '1J 1 

Section 1. The name of this committee shall be 

Waterways Advisory CommiTtee. 

ARTICLE 2 

Section 1. The uUrpose of this Committee shall he 

adyiso-7. Its primary ohjecl;iye is to 4-Advise the 

State Lands Commission on the tle. pf lands under 

or adjacent to Waterways of 4:he State. 

S'ection 2. Ihis Committee is mot authorized to 4iscuss 

those eases which are prosntly ,und'e,r litigation, 

enter into' contracts or official agreetents, or 

issue ?public pronounceMehts on behalf of the State 

hands Commi:.sion 

ARTICLE 3 

1:,,,t4en I, The memhership of this Committee shall 1.o 

limAtc 1 to nine (9) members. There shall be no 

alternates designated for Committee members. 

Section 2. All members shall be appointed 'by the 

Executive Wfitc: of the State Lands Commissi ,n 

with the concurrence of the Commissi.on. The 
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appointments of members are for a period of two 

yeart, but at the pleasure of the E:cecutive 

Officer. 

Section 3. All Vacancies shall be fined by the Executive 

Officer with the concurrence of the Commission. 

Suction 4. The State Lqnds Commission may abolish tie 

Committee when , in its opinion., the Committee's 

purposes have been accomplished or the services 

of the Committee are no longer reoired. 

Section 5. gxcept as r.  wiled in this section, members 

of the Committee shall servo 'without compensation. 

Inc Committee may reouest that the State Lands 

Commission re:mburse nongovernmental members for 

actual and necessary expenses incurred in the 

Ter,formtAnce of their dutres, 

Section G. Initial and subseoent membership shall be 

representative of various interest groups and no 

more than one member shall be app anted for endt 

special iintcrcst, with the s oIe exception being 

that State Government Aay have representatives 

from du Legislative and Executive Branches and 

from profession:1i or technical disciplines which 

are elementn; to the tcpics or area of concern. 



• 	' 

fY 

ARTICLE. 4 

Section 1. The officers of the ComMittee shall be a 

chairman and a vice-chairman; and staff SOTViCeS 

WW1, be furnished by the State Lands Division. 

Section 2. No officer or member of the Committee sha1,1 

have authority by reason of such office or member-

ship to contract on behalf of the Committee, the 

State LanAs Division, or the State Lands Commission. 

Nor shall any member make any form of pubic 

pronouncement on behalf of the Committee unless so 

authorized by a majority vote of the Committee. 

Section 3. The chairtan Of the Cemmil:tee shall be 

selected by the Executive Officer of tle State 

Lands Commission ETOM the State Lands Division 

prior to its initial Meeting. The vice-chairman 

shall he elected by and from the Committe:.,  at its 

first public meeting and thereafter shall be 

elected annually, The vice-chairman shall serve 

for one year and the term of office sb,.13 begin 

al.: the close of the putlic meeting at which he or 

she is elected. 

ARTICLE 

Section 1, The Committee 	meet at regulnr monthly 

meetings unlecs otherl:ir,e determined by the Committee. 
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Special meetings may be called by the 

Chairman and shall be called upon written 

request of three :(3) Committee members, 

Section 3. Five (S), out of the Committee shall 

Constitute a quorha. Action by the Committee 

shall be by majority vote of the members present. 

A member 'must be present to vote. 

Section 4. AII meetings shall be open to the public 

to assure that all interested. groups and individ- 

uals may partitipate in the workings of t+he 

The ,Committee shall' not participate in any 

war in any campaign for public office 

Troposition before the voters. 

Members shall tot;  on behalf of the Committee, 

attempt to influence any action of the Commission.. 

Section 3, The Committee may, by a majorit) vote, 

designate a member tP spoak on their behalf at a 

meeting of the Commission. Such testimony shall 

be prepared and adopted by the Committee in advance 



ARTICLE 8 

Section 

ARTICLE 9 

Section 1. The Committee shall be guided by Roberts  

Rules of Order (Revised) if parlir.m(ntary matter 

arise and require resolution. 

ARTICLE 7 

Sect7'.on 1. Individual membership shall be terminated 

at the close of, the third consecutive regular 

meeting, front which the member is absent unless 

he is excused by the majority of the Committee 

members or the Executive Officer of the State 

Lands' Commission. 

These bylaws have been adopted by the State 

lands Commission., They may be amended at any 

regular meeting Of the Committee by a two-thirds 

vote,, provided that any amendments must be approved 

-subsequently by the State Lands Commissien. Such 

amendments shall have no effect unless they have 

been approved by at least two (2) members of the 

State landsCommissiono 



WATERWAYS ADVISORY COMMITTEE 

1. 	 ■ 

Votiu Members 

Dick Atlee, State Lands Division 

Bob, Testa, Senate Committee on Natural. Resources 

Bob Connelly, AsseMbly Committee on Land Use and 

17tank Goodson, Resources Agency 

Larry Moss, Planning and Conservation League 

RiChard Simpson, California Taxpayers As  

,thenn Crouth, SacraMento River Property Owners Association 

AI Thews, Boat Owners Associated Together 

Richard 'Farrell, Marina and Recreation Association 

,Committee Consultants 

'Roy,  Minnick, Stz,te Lands Division 

Lin Patton, State Lands Division 

Dill qelts, Department of Navig.tion iin 

Leonard Fislc, Department of Fish and Came 

4. 



In addition, he presented for the record a copy of a 'otter 
dated December 5, 1976 addressed to all the States lessees 
demanding a maximum ceiling price for lower tier oil to be 
paid the State commencing October 1. 4r. Northrop requested 
that he Commission ratify the staff's tction as set forth 
in the letter. 

UPON MOTION DULY MADE AND CARRIED, TOE COMMISSION 1) 	i1 
THE STAFF TO TA10E ALL LEGAL STEPS NECESSARY TO REMED‘ THE MAITER 
AS OUTLINE 4uovp; AND 2) RATIFIED THE STAFPS ACTION AS SET 
FORTH- IN, THE UTTER TO 1111..i STATE'S OIL AND GAS LESSEESS DATED 
DECEMBER 3, 1976, FROM THE DIVISION ON FILE IN THE OFFICE OF 
THE STATE LANDS COMMISSION AND BY wEgnva mApp, A PART HERLu•. 

Othe,-s matters discussed are outlined in Mr, Northrop's 
written- statement attached as Exhibit "A" and by reference 
made a part hereof. 

Attachment: EXhibit IJA." 
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EXIITBIT  

EXECUTIVE OFFICER'S REPORT 

BY 

WILLIAM F, NORTHROP 
LXECUTIVE OFFICER 
'DECEMBER 15,.:1. 976 

WAIENIVIAELSELLTINEIEE 

THE WATERWAYS ADVISORY COMMITTEE HELD AN INFORMAL 

MEETING OK NOVEMBER 17 AND SCHEDULED ITS FIRST PUBLIC 

'MEETLNG FOR JANUARY 12, THE GROLJO,  REylEry ITS BYLAWS 'WHICH 

ARE BEFORE YOU' FOR APPROVAL, STAFF IS, PROV11NNG THE GROUP 

WITH' BACKGROUND INFORMATION. ON tH:EOMMASS10eS STATUTORY 

`0AkOES, ITS PROGRAMS, AS WELL AS PROBLEM AREASt MITH 

YGUR CONCURRENCE, STAFF" WILL INFORM THE GROUP THAT THE REVISED 

BYOWS HAVE BEEN APPROVED,, 

W i0698 

TRIAL OF THE •FiR:3T -PHASE OF THE 3M LAWSUITS AGAINST 

THE CyTy WEi*EKA, AM THE STATEHOF-(ALTFORNTA INVOPING MORE 

THAN' A MILE OF THE DOWNTOWN EUREKA WATERFRONT HAS BEEN 

CONCLUDED, THE TRIAL COURT HELD THAT PRIVATE OWNERSWP EXTENDS 

NATERWARD TO THE LINZ: IN HUMBOLDT BAY WHERE THE WATER WAS SIX 

FEET DEEP AT LOW TIDE 	1857,, 'HOWEVER)  THE TRIAL COURT 

REJECTED PLAIVII:FFS' CLAIMS THAT THEY OWNED BEYOND THAT DEPTHJ 

AND INVALMATED CERTAIN DEEDS ISSUED. AFTER ADOPTON OF THE 

1379 CONSTUTUTtON, EUREKA'S 'PARTICIPATION UN, THIS LiTt(iATI)N, 

AS TRUSTEE OF 'GRANTED TIDE AND SUBMERGED LANDS, HAS BEEN VERY 

W 21247 



Lraff OF THE 'CLTY I S 

CONSCIENTIOUS AND VIGOROUS EFFORTS- TO PROTECT THE PUBLIeS 

TITLE TO THESE GRANTED TIDE AND SUBMERGED LANDS, IT IS 

RECOMMENDED THAT THE COMMISSION EXPRESS ITS SUPPORT OF THE 

CITy BY ADOPTING TIDE FOLLOWING RESOLUTION', SUBSTANTIALLY IN 

T}4 FORM WHICH I.S. BEFORE YOU, 

SACRAMENTOMYE 	 W 2124'7 

ON NOVEMBER 15, 1976p AN ARTICLE APPEARED I• THE 

1,6f4Pjf4. CONCERN NIG JUNK, AND DEBRIS•ExPos0 ALONG; 

THE SACRAMENTO RIVER  DUE. TO ABNORMALLY 'LOW' WATER LEVEL" S 

THE STATE LANDS 'COMMISSION 'INVESTIGATED, THE MATTER 

AND INTtIATEUA tLEAN'd.)0 PRQOAMHINPQRDINATION 'WITH OTHER 

STATE,,,t01/NTY ANDOCAL AGENCIES,' COOPERATION HAS 'BEEN 

SUBSTANTIAL. -AND 	RESULTED tN 1;2XPEDIENT CLEAN-UP OPERATIONS.. 

THE SACRAMENTO'cOUNTY SIDE OF THE RIVER FROf1 THE JUNCTION OF 

THE SACRAMENTO' AND. AMERICAN:RIVERS, TO 'MILLER PARK HAS BEEN 

•OMPLETED,, MORK HAS BEGUN ON THE YOLO, COUNTY ,SIDE?  WHICH WILL 

',INCLUDE THE AREA FROM THE JUNCTION OF THE SACRAMENTO AND 

AMERICAU RIVERS TO THE ENTRANCE TO THE BARGE CANAL OF THE 

'PORT OF SACRAMENTO, 

W 201.13 
IV 20693,1 

THE STATE LANDS DIVISION HELD A PUBLIC INFORMATION 

MEETING IN BLYTHE,' ON NOVEMBER 18• 1976, TO INFORM. THE GENERAL 

PUBLIC OF THE DI'VISION'S DAVIS ;LAKE AREA PROJECT SOVEREIGN 

LAND IDENTITLCATIONAND MAPPFNG'EFfORTS, 	 1490 

EXPENSIVE, 



JOli  i ZIOQ3 

APPROXIMATELY 	PEOPLE ATTENDED THE MEETING1 MOST 

OF THOSE ATTENDING WERE REPRESENTATIVES OF VARIOUS PUBLIC 

AGENCIES4 SUCH AS THE U S. BUREAU OF RECLAMATION AND 

U. S. BUREAU ()F LAND MANAGEMENT, OTHER, COMPANIES REPRESENTED 

impupLTHE S'Alt 01E6o CAS AND ELKTOit'Com0ANY) AND THE 

SAFECO TITLE fNSURANCE AND' THE TITLE :'INSURANCE AND TRUST 

COMPANIES ' k. AO:REPRESENWFVE,OF THE ARIZONA STATE LANDS 

DEPARTMENT WAS PRESENT, 

MANY ,OVOITms WE WED BY THOSE - WHO'ATTENDED)  

AND A,VERY'floti*AVOT'*IJIG4 AA& bgv(LoOp, `HOWEVER, NO 

REFERENCE MATERIAL OR TESTIMONY WAS OFFERED BY ANYONE ATTENDING 

'THE MEETFNG THAT ,WOUWAFFEG1 THE POSITION OF THE AREA CLAIMED 

B'' THE :STOP 	'*I'Mp IN THE DAYTSAAkE BOUNDARY STUDY,. 

ONAONt5,DAYHANuTHOOAy) tELEMi3ER 8 AND 'a, aLc 
PARTICIPATED Ift THE GOWNED: 57STATEAGENCY HEAT; NGS ON THE 

bOWPETkcHPIICALPLANT!  THE MAIN: MSUE OF THE HEARINGS WAS 

THE TRADEOFFS TO BE 'CONSIDERED BETWEEN POSSIBLE SKNIFPCANT 

ADVERSE ENVIRONMENTAL EFFECTS AND THE ECONOMIC EFFECTS OF NEW 

CAPITAL AND JOBS, AS04E5 OF SPEAKERS ADDRESSED THE FSLUE 

ON EACH SFDE, ABOUT TWICE ASAANY SPEAKING AGAINST THE PROJECT 

AS FOR IT, 

AGOTTATFONS ARE CONTINUING IR THE DIVISION ON THE 

LEASE TERMS AND CONDITIONS WITH t0116 LOOKING TOWARD RESOLVING 

REMAINFNG ISSUES IN ADVANCE OF ,FINALIZATWN OF THE ENVIRONMENTAL 

IMPACT REQUIREMENTS1 



THE FINAL PHASE OF THE COMBINED HEARINGS WILL BE 

HELD THIS FRIDAY, IW,Empp 17, SEC, WILL AGAIN* PARTICIPATE 

TO THE coNOLuSloN OF THE HEARING PRocEss4 

STAFF WILL, ,REPORT BACK TO THEJCommissioN AFTER THE 

SUPPLEMENTAL DATA HAS BEEN' MADE AVAILABLE AND HEARING NOTES 

HAVE BEEN- OUBLIsHED,, 

W 1034 

THE 'Ci1N OF 'LONG:BEACH) UNDER THE TERMS .OF THEIR 

GRANT, IS IEQui-RED TJ WAO PRIOR APPROVAL ,FROM THE STATE 
LANDS iCOmMI, SsioN' FOR-  THE EXPENOTURE , 0FolIt REVENvEloN,  A 

PROJECT WH I CH 	IN'ExcEtSoF $50A0.0.4. THE CITytPRRENTLy 

HAS, ISSUED CONTRACT TO WEND 1610;0060 QM WOW ON A 

.FEAOBILTTY STUDY FOR A PRoPOSED:MARINA-oNi THE TIDELANDS IN 

TH POWNTow-N,  0EA1 AND. (ONTEN4 THAT PRIOR APPROVAL ls 'NOT 

'REQUIRED BECAUSE AN ADEOATEHOETAILEppESCRIFT40N-OF THE PROJECT 

CANNOT BE MADE ',UNTIL THE PRELIMINARY 'PLANNING, mAsBEEN DONE, 

THE CITY'S Positi!ON IS TO tomputt THETEASIBI'LITY STUDY AND 

THEN IF A DECISION IS MADE To CONSTRUCT THE MARINA), THE 

fuNps 5x,, ,,00.,k)i3, THE FEASIBILITY STUDY WOULD BE INCORPORATED 

TH PROJECT ,FUND 'PRIOR APPROVAL REQUEST TO THE 'COMMISSION, 

FOR THE MARINA, 

THE ATTORNEY GENERAL'S OFF la AND THE DIvisiON 

'CURRENTLY ARE NOT IN AGREEMENT WITH THE CITY'S CONTENTION THAT 

THIS TYRE OF EXPENDITURE DOES NOT REQUIRE PRIOR APPROVAL BY 



r. 

4. 

-5-- 

THE COMMISSION', 'WHILE NOT OBJECTING TO THE CITY'S ACTION IN 

THIS •NSTANCE/  !UPON, THE ADVICE OF THE. ATTORNEY'OENERAL'S 

OFFICE, THE CITY HAS BEEN FORMALLY NOT 	THAT IN THE 

FUTURE, EXPENDITURES OF OIL REVENUE I.N,  EXCESS OF $504000 FOR 

PLANNING WILL 'REQUIRE PRIOR, APPROVAL, PHASE L AND PHASE 11, 

PRIOR APPROVAL ARE NOW 'GIVEN FO} SUBSIDENCE COSTS AND THIS 

TYPE OF PROCEDURE WILL BE FOLLOWED IN THE FUTURE, 

iniait.LEEPaia W 9270.1 

Ali 5, ARMYURp$ OF ENGINEERS ESTIMATES THAT 

FUTURE ORWiNci 1REPOREmENt$' TO MAINTAIN HARBOR ANO moouNG 

FAut.ATJ,Es 44SAN4RANOtsto 'BAY WILL BE 200 'MILLION CUBIC 

YARDS:  OVER THE NEKL?&YEARS, THE PRACTICE OF THE CORPS OF 

ENGINEERS HAS :BEEN,  TO APPROVE PLACEMENT OF MOST OF THE DREDGE 

SPOIL I N Sim-s-wHE.Rg ACTIVE -CURRENTS, CAUSE THE SPOIL TO 

'MIGRATE CONSTDERABLY, 

A SIGNIFICANT ,COMPONENT OF THE SEDIMENT BEING REMOVED 

-PROBABLY ,COMES FROM PREVIOUSLY sOblup 'DREDGED MATERIAL, 

ADDLTIONALLY/ THEdbkPS,  STUDY INDLCATES THAt THE ANNUAL 

INFLOW OF SEDIMENT TO THE BAY ,EXCEEDS,  THE OUTFLOW BY ABOUT 

4 'M I'LL 	CUBIC YARDS, 

ON TODAY'S CONSENT CALENDAR THERE IS AN EXTENSION 

OF A,  MALNTENANCE DREDGING PERMIT IN SAN FRANCISCO BAY 

(STANDARD; RICHMOND LONG WHARF; 43,000 cu, YDS; .10 CENTS/YD) 

r. 

1493 
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Sicipi Ls ARE TO BE DISPOSED OF AT THE U;  8,, ARMY CORPS OF 

ENGFNEERS APPROVED SAN FRANCISCO 'BAY DISPOSAL SITE SOUTH OF 

ALCATRAZ ISLAND, 

THE DIVISION HAS A LARGE ,Numurt OF OTHER DREDGING 

APPLICATIONS IN VARIOUS STAGES OF PROCESSLNC, BECAUSE OF THE 

MAGNITUDE OF THE EVER-INCREASING SEDIMENT ,LOADJ LT APPEARS 

NECESSARY TO CONSIDER THE POTENTIAL IMPACT ON STATE LANDS 

OF ALL APPLICATIONS, AND IT IS SUGGESTED THAT THEE STA FF 

BE GIVEN PERMISSION TO ,H4p• PUBLIC HEARINGS, AND TO. CONDUCT 

A STUDY OF THE 'NOBLE+, 



•• ■ 

GOLLDIFIERENLIAL W 060  3 

THERE IS SOME QUESTION AS TO THE PAYMENT OF MAXIMUM 

CEILING PRICE 	aTATE-OWNED, CRUDE .0IL AS REFLECTED IN THE 

RECENT FEA RULING ON GRAVITY DIFFERENTIAL, STAFF FEELS SUCH 

NON,PAYMENT ,PLACES THE CONTRACTOR tip .DEFAULT AND RECOMMENDS 

TO THE COMMISSION THAT STAFF BE 'DIRECTED TO TAKE ALL STEPS 

FOR LEGAL REMEDY ON THIS MATTER', I I THIS 'CONNECTION) 'ON 

'DECEMIIER 3, 19164  -LETT,EtSs WERE SENT It ALL OF THE 'STATE'S 

LESSEES. DEMANDING THAT THE 'MAXIMUM CEILINC PRICE FOR •LOWER 

TIER , OIL 	'PAP TO THE STATE 	trAt4T TO THEIR, RESPECTIVE 

LEASES, 'COMMENCING, OCTOBER 'A m,pv OF THE' LETTER WHICH' 

WAS SENT TO .EACH OF THE OIL 'COMPANIES 1,5 BEFORE YOU, THE 

STATE ON I S THAT STRIPPER- 0-IL 'PRICE POSTING IS THE BEST 

IND.ICAT ION OF FAIR' ,MARKET 'AND: THE STATE IS 'ENTITLED' TO 

.8E PAID THAT AMOUNT UNLESS 'RESTRICTED BY EUERAI.. REGULATIONS 

"SUCH AS 'MAXIMUM CEIcIN,G‘ PRICES ON .UPPE• AND LOWER TIER CRUDE, 

IT 'IS REQUESTED THAT YOL.I:RATIFY MIS ACTION AND FIND' THAT THE 

STAFF POSITION' WITH REGARD,  TO THE , FAIR MARKET VALUE OF OIL 

1S AS STATED I N THIS LETTER, 

"4  
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AccoRD op ACTION TAKEN By THE 

STATE 14ANDS COMMISS1ON 

AT ITS MEETING OF DECEMBER 15, 1976 

Daring the meeting, the recommendations of the staff relative 
to Ca1endar Items 	pi  C3, C4, CS, C6, C7, C8, C9, C1U, 
Cll., C12, tC13, C14, CIS, 06, C17, C18, ,C19„ C20, C21, C22, 
C23, 25,, 30, 33, 34, ,):S;,. 37, 38, 42, 43, 44, 4S, 46, 47, 49, 
50, 51, and 5t. wore adepted as resolutions of the Commissioa 
by unaniMous vote, 

CoMMissiOn action on Calendar Items 26,, 21i 2'8,, 29, 3i, 32, 
36, 394  4,0, and 48 are set :forth on pages is64 xso7, 157P,, 
1576, 1592, 1596,,, 1612,, 1627, 162') and 164'6. 

Calendar items 24 and 41 were withdrawn from the agehft, 

Status of maior litiOtjomis set Torth on page 1659. 




