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19, APPROVAL 0!' RESWIPTION OP DRILLING OPERATioNS ON STATIC 
OIL AND CAS LEASES E 	P'c 91,1 PRC 	PRC 425.1, 
AND PRC W.6.1, ORANGE COUNTY 	JNOIL USA, INC. - W 977. 

DuTi,ng consideTation of Calendar item 19 attadiod, Mr, William V. 
Noxthrcri  Nxectitive Officpt,, mad0 pwrt oT 111,e record a 'letter 
.tutu Ar. Jack Polans to Chairman haru 	Cory dated January 24, 
1977 on file in the office o'f the ,SL to Lards CoMmission. 

Ullon motion duly lade and carTied„. the: td$olution rfl. presente4 
All-Calendat item 19 was adopted 'by a voce of 3-0. 

At,tachmerm: 
-CaAend:ax ttem 1:9 (6 RatteSI: 



APPROVAL 011  RESUMPTION OP DRALING OPERATIONS ON 
STATE OIL AND AS LEASES t 392.1) PRC 91.1, PRC 163 , 

Pad 425.1 AND PlIC 426.1, OPANCI3 COUNTY 

LEASES': 	t 	PRC 91.1, PRC 163.1,. PRC' 42S4 and 
PRC 

IESStE: 	AritilwJA 'USA, Inca Npexater),,, et al. 
Attn: t. li. 11elly 
15, O. 	1-91 
Huntington Oeach,,, California 9260 

cOUNTY: 	'Orange. 

ARtA: 	HOntington ;Beach Offshore OIl and: das 7*OW 

aACKGROLIND: 	OnTebrUAry 	1969i, in response te:an .01,'Ato 
gas well hlowout on'Tederal 08 in the Santa 
Barbara Channel, the State Lands .CoMOssion 
deolared.amoratorium on turthut drilling .ea? 
State 051Shero 

 
 oil and ,gas leases, and,  an7euneed 

that no reW we11S would be approved,  Pending a 
coMplete !,,ev•ew of all offshore Arilling 
regulations, techniques, :md-procedutes, 

Oh JUly 51, 1969, the Commission unanimously 
adopted a resolution rejecting the staff's 
recoMtendation that oil and gas drilling. pn 
State offshore leasoshe resumed': kowevet, 
the resolution did provide that: 

necomMendations for,dr:aling wells on 
existing leases may be brought to :the 
CommiSsion for consideration en, amen- 
by-well basis it there are unique cir- 
eumstances that justify and require such 
drilling" (Minutes, State Lands CoMmiSsion, 
1969, p. 867.) 

In December 1974, the Commission authorized 
(1) the adoption of procedures for drilling.  
and production operations from existing plat-
forMs, piers, a,nd islands on existing offshore 
leases, and (2) the resumption of drilling 
operations on 4 lease-by-lease basis, such 
resumption to be prodieated upon a reView by 
the State Lands Division. for Compliante with 
the procedures, cOMplianee with 'equirements 
of the Califorhia Environmental Quality Act, 
and upon final 45,proval by the State Lands 
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Under the-terms of the 1969 resolution, Bnriaph 
Oil And Otis ,CoMpany (now Wnoll USA, Inc.) has 
-been-permitted to Centinue red:till and new well 
al7Wing OPerations 	uplanddriil sites in 
t•e Huntington teach Offshore Oil Field on a 
well-by-well: Tor:Lew and appr4ma1 by the Coin 
.mission.. 

SUhsequent to its' 1074 gdt,en, the CoMmission 
has, authetizediresuMptioho'f drliling to arations 
on six leases In the Santa 	ChFolhe• 
(004i: Spier lease at Rincen, NRCOis So. 
41W0d EipId'iJeases, andAtandardls SuMmerland 
anddarpintenia *ieideasesT and two leaseS 
'in th“range',0ougiy,area Otandard's I=sland 
ESther.and Eqe,xon.isint 	•n addit•on,. 
`appl#atien$shaVe.teen tiled by Catet Oil and 
.day, Co••erailen at resume operations from an. 
UPIandlocation at ,Rinconl, and this application 

14k, 

PROJECT DESCRIPtIOM 
Aminoil has requested authorization front the' 
State 1AI:0s Commissio• ::to resume drilling 
op•rations on ave. leases (PRC'• 91, 163• 39-2,, 

,frOM:katforin Enemy in the Huntington 
Ofishore Piedd• and tecontinue the uplands 

deveteptent of those leases. Aminoir's project 
include§ operations from 'upland sites and trOM 
one—o:cfshere platfort , qtmy". Develo•ment krom 
1)60,, sites must °be integrated in order to 
dei!eaop the. composite,  Owe leases in an orderly 
manner. 

The field was discovered by Standard 011 Company 
la 1920. Subsequently, Aminoil became the first 
successful bidder on,  A tidelands lease under 
the State Lands Act of 1938 and was issued E 592, 
and since then a total of nine hundred plus new 
wells and redrilLs have peen completed OR the 
five leases. The total Teased area includes 
approximately 5,500 actes. rt is developed 
principally from an 130-acre upland site (590 
=wells currently producing, injecting, or idle), 
and to a lesser extent 'from 52 (27 producing, 
18 water injactatS, and 7 idle) wells on plat-
forM Jimmy;  1 T/3 miles offshore in 45 feet of 
water. The leases produce from 8 'ones 1.•nging 
in •depth from 950 to 5,000', Daily production 
amounts to approximately 52,000 harrols of Oil 
from the uplands, and 1,,800 barrels from the 
platform, ApproXimately 430,000 b/d of water 
Are Injected for watOrilood operations from 
the u'p'lands, and 31006 btd' ato injected at 
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cALENI:likR. 'Frei; NO,. 	muAt 
tbe platform: Secendary recovery royalty rates 
have been .negotiated and vary from 12.5$ to 
17:741. iCrude Oil gravities vary from Ie API 
to '49°  API, Priices 4re A mixture of lower and 
upper tiJer, 

The long range program contetplates a total of 
1S:1; redrills to d zido tracks from the uplands, 
and $4. froMOatfOrm Emmy. Imediato Ckaris, 
con*tder only 7 redrills from lie platform to 
be .coMplotedb Ithq, eridc,f 1978, The arsi 11 
(probably by the end,  of. 1977) 	develop a 
new fault block and irclude S injectors. All 
PlianS4re.cewtingent Upon oconoMits., and 'each 
A,1#11: 	12Pte'00,od by;thp State 41Incts 
AIVY441)AP4Oit to f1441'4ril*Olit 4P15TOill ,  
A4ditipn41LPreduCt4ent WO:Mated 1800 WO 
01414=1e14100- 	 appteimare 
0140, ,e,f490.4per-ba140,. The ieng Tango 
'TOMP-1:4, , tiiii0ed.00-019Y14e an •itiOnai 
recovery of Oil o fi 46.), 	barreiS through 
1,08 

ENVIRONMENTAL IM,pACT;‘ 
Trp , mccordanemIth the: State Guidelines for 
'.'mPleMentatkon Ofta0k a. draft environmental 
impaCtcrepertmas prepared and Circulated four 
coMMont,' .010cteber14, 1970, ayublic hearing 
mats, teld ,for the purpesp.of recaving comments 
on*the, dralt report: The comment s .matte at the 
hearing and All other '3%iritten coMMents have been 
xeviewea.by &he 'StaM thou comments and the 
necessary respOnSes.lhave been incorpOrated into 
the final EIR No 410. Mitigating Measures, or 
the Most part,. involve oil spill prevention and 
Tontrel procedures., Such procedures include 
the use of Appropriate safety equipMent during 
drilling and production operations, ii strict 
cOmpliance wfth Applicable laws and regulations 
of Federal4  State, and Local governinental agtmCios. 

App /oval,, of Aminoil's application would include 
requirements,  tbat all well drilling bp conducted 
in accordande with the Commission's "Procedures 
for DritlAng and ,Production Operations from 
Existing f4ci1ities on Tide and Submerged Lands 
CUrretitly.thider Sttie Oil and Gas teases", in-
cluding requirements for well casing, blowout 
preventiont  &tilling mud progTams, facility 
safety inspections, and special training programs 
or• operator personnel. 

The plAttfOrms axe equipped with integrated 
$0,fety-control Systems that will cause shut-in of 
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all 'wellS in, the event le`f 	pipe/ine failure )  
othe:t catastr,jtihe r  1'e14 con40.01 t!ealtding 

her;ecinditc.itit ,ttaity, Until,  each 'exew is 
el0r614.013:y 	afid,k, therea 	it least 
'once .‘a '1,Nqk ,tra.a. -each crew_ The con pany 

siipetvisor will be respen$ible ,for insttuct 
ing,,a14 	'crows in Iblowat i)rt'wention 
and State, ,„filkoCedUt•s 	4'litint, operations,. 
In ,addition,, a,ll AMind•l and clri11init dont,ratot 
supervi*',ory 	frf 	 'bore 
attended:, on an .anfilMr1. ,basis, a fotsaal Aqowout, 
cont,:fdl ttain 	selltso0. 'As an a thro: s a fety 
Meas ufre, all dr it lc a4; , deitting e,p,bratiOrt 
be ‘MOnitored by a.''‘n,611-:,:ilte 'State "LandS 

, emyow-eted 	down 
pe4iations 1, f 	jUdgment SIStoty Con - 

0::(),',4tatiOns, 'So t,,,,,,attanti, 

The 	 ,that 	Irre,j,egt, will, not 
sitnifiOnt e:fte,ct, on:tho' .enyi,,renMentz. 

AORE4MENt5 FOR HE li.kottiON'oT TOTRDHOIfigg,1 
of ;the 'Office of the Atriorney 

Gene.1,''at, staff ,h,as ''p,rep4ted g,toeinents :a dditiOnal 
to'iiresent 	 and acceptable to 
the Ids sees, atfo(rding 4.,x).C.11 e 0:54' :0,0;6.0040m to 
thita, ,perSonS for any damages arj,sing ‘.from,'opel'a.- 
bons ,conducted Apicier ',the 4:e,aset,,, These egfee 
mentsAito4idev:  

AMiarol.1 	A4,•1.1 furnish the State 
Lands Gommisision with a certificate of 
insnt,ance 	,the., amount of $,ici Mitlion ?  
evidencing insirtance 	1iability 
datiiageS ilcl, thtt,d,  

Procedlites shall he,,esta,bli`Aed for 
p-tompt pret.eSS,ing, 	41 claims:, and the 
prompt imyinent. •  Of untontestc,,,d cT-rz ms„ 

3, To faciitate It;►6 settlement csf contested 
c1441s by thi;rdpetROns without the necessity 
of litiptiot4 Aminbil win agree to media-
tion procedU.res amoVed by the 13xecutive 
Officer M.:tot conSUltation with the Office 
of 'the Attorney teneral, 

	

tWRITS: , A.. Location map. 	'13‘, E IR &Minty .  

.RECO1',01314DED THAT Tiff, COMMISSION:' 

1. DETERMINP, l'1 1A!1 A P, XNAL INVIRONMENT4 pmvAcr It iPORT HAS I'U 
PREPARED FOR THIS PAO..TitT BY THE r'irstisloNt ,POLLOW1NG 13VALUA- 
110N, (IF 'COMMI:INTS 4N17 'CQNSULTATION' ,111.TH PUBLIC AdBileItS WHICH 
WIII USW. APPROVALS POR THE 

	

49, 
	 77 

It 4Id 	 41,E 

    

).4 	 „ 

 

• 

    

     

  

PIA 

  

     



st 

••••, . 

I 	 , 

, 

• 

• , 	 • 	 , 	 . 

-` 	 "'" 	 e'd"' w~rr 	 """ 

CAViN»AR ITER NO. 4:Lcooni 

2., CERTIFY THAI THE FINAL :ENVIRONMENTAL IMPACT REPORT (BIR 

Aiia 	601'4 0.ii,DE11*$ Ap  THAT  Tit COWssaoNAA,$ 
RWEWWAND' CONSIDERED, THE INFORMATION. CONTAINED THEREIN. 

(A,LIFMA'qVt11,0NMOItwmiALIT ACT OF ‘1:7,70:i. AS AMENDED, 
40),  HAS EEENPMPLETED INCOMPLIANCE WITHITHE 

DETERMINE THAT TO 'Y1'440 11414jiotHAyE \ SIGNIFICANT 3. 
Apyttt$E uptdT ON-T•g WydRaNmENT. 

„ 
AuToot4, tot.R4spOTON OF 0:41,00'QPI3RAIIQNS PRCO 

T4c04IT•400'aTATE OWANDCAS LEASES E 
AIRC, 	PAC 42"5,,IANDI'AG 426,1, IN ACCORDANCE 

V;c1X,T,It-TE0s-A0.1Y'PQNOVNNs 	44BAs0  AND` THE RULES  
AND-ROTWONa.0 	4ATg 1A&DsCoMM16sg)N, 'St 142CT TO 
MIAINOWTAtiibtO '0AT 	 op.OATort 
$A1p, LEAS) s,i  110 A440Wto tO$,OttoOG pRoasIoNs 

A. 4Millon A$Arlk:1044 -NMI:W*04 8TATtHIAops 
-,c0110$40,“ERTITIPTV-PE W000dg ,PkoR A RECOGNIZED 
WUR40,WdOWAWkwMOUsI1y'W cAtOmIA, 
THE 	 INCLUDING 	TAO; AS ,A 
10,41),148ulle,0,m11#0411bni0 	OADO 41,TABILITY 
TAJDA0A48.tqlKIWPO,§00$,LWqxivG our 'Of! 1‘.W.X ND 
AW.,,WW0 AwpA00070N,410ItiEa UNDER .W.  :D 
LLAS1S 	NOOKAkal!ROATE $1141,,,,A6T 	tAk$LAWAi 
tgbiT lippN 0-,04$ ,OTK4,01u-Amimort, u$A, W. wiz 
WhE XW:“E:vruIp4, INgOAA00*EnNd Tilt 
AIONt kkg011iTs U-000.AT ALL TINt$.  UNTIL ALL 
IWAIING2AND PRODUCTIONTROM,SAID Wst$,  SHALL 'HAVE 
TERMINATEDJO ALL WELLS HAVE BEEN PROPERLY ABANDONED 

'NtANNER IZNOkOn'lr4,  
, 	, 

A. SHOULD AiNtY %TOT 'QcpAilsliNcl A sulisTANTTAL NumW 
OP u;Aims TO4';WOOE$ TO •BE FILED AGAINST AMINOIL OSA, 
INC.•, A8 AHRESOI4'01,00,q0 	810 la0v5, 
*Won, USA,' 	SHALL, vuuTN, 	.DAY AFTER SUCH 
,01,1Nt, CAUSE 	Otway; 	biTNI  A CLAIMS  OFr ICE 
VIIHM tit tI7'Y ,0419NTINGTON P4ACH, ST0fOlTh 
suP1744NT pt,i0oNi4E1,, AND AUTHORITY TO PROCESS ALL 
CLAIMS AND TO SETTLE ALL UNCONTESTED ,CLAIM • 	BARRING 
UNUSUAL duculOTAKts,, TIME STAFFING OF SATD OFFICE 
SHALL BE soMotot TOPPCESS ALL 'CLAIMS AND SETTLE 
ALL uNpOw1'F8Tap CLAIMS witHIN -60 DAYS OF TW! ESTABLISH 
MINT OF sA0 OFFICEi AU DRILLING AND TRODUCTION SHALL 
BE coNupOn, UNDER sArp,  LEASES IN ACCORDANCE WITH 
APPLICABLE LAW, TOE RULES' AND REGULATIONS OF THE STATE 
LANDS COMMISSION AND THE DIVISION•OF OIL AND GAF y ANT) 
"I"i F, ,FROCEDURES 'HERETOFORE, ADOPTED BY,  TOE STATE LANDS 
COMMISSIONi AND'REVERRED TO OR DESCRIBED IN THE FINAL 
•ENYLIZONMENTAI, :IMPACT REPORT OLANINA TO .DRILLING 
OPERATYAS 	AMINOIt USA, INC, IN THE fiuNT'INGToN BEACH 
FIELD /DOPTED ay THE stmt. LANDS•COM&MSION IN PART 
TWO OP THIS RESOLTUJON4 
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C. AMINOIL MI  INC. SHALL IMPLEMENT AND MAINTAIN PROPERLY 
Op EFFICIPNTLY THE OIL SrLL CONTINGENCY PLAN ON 
FRE 	THE OFFICE OF THE COMMISSION,, 

fl . TO FACILITATE THE SETTLEMPNT pv CONTESTED' CLAIMS BY 
THIRD PERSONS WITHOUT TO NEcessITY OF LITIGATION) 
AMINOIL USA, 1NC, WILL AGREE TO MEDIATION PROCEDURES 
APPROVED BY TO wouyt OFFICER AFTER CONSUL1ATION 
nTH THE OFFICE OP THE ATTORNEY GENERAL. 


