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' 19, APPROYAL OF RESUMOTION OF DRILEING OPERATInwﬁ ON STATE
OTL ANt GAS LEASHS Eoapz.a, P9l 1, PRC 163,101, PMRC 425.1,
ANDY PRE 426.1, ORANGE COUNTY INOiL‘USA,'INC. - W0787,

k- Tous ol ada 1o Ne J.Y;.,M.

Iuring sonsideration of Calendar [tem 10 gttached, Mr, Willtam F.
“Northvep, Hxecutive officet, madd part ot the record a lettoey
from Mr., Juck Volans to Chairman Kenneth Cory dated Jasuary 24,
1977, on file in the office of the State Lands Cotunission.

Upon motion duly wdde and capried, the *zfe‘s'oiﬁuti,on au piresented
in Galendat Ttem 19 was adopted DY a frote of 3-0,
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CALENDAR 1TEM. 1477 “
W 9737
19. AW

APPROVAL OF RESUMPTION OF DRILLING OPERATIONS ON
STATE OIL AND GAS LEASES E 392.1, PRC 91,.1., PRC 163.1,
RO 425.1 AND PRC 426.1, ORANGE COUNTY

LBASES it $62.1, PRC 9%.1, BRC 163.1, PRE 425,1 ahd
PRC 426.1.

LESSLEE: Aninoil YSA, Tic: (Opexator), et aks
‘ Attn:  B. H, Kelly

Huntington Beach,, california 92648

GOUNTY : Orangé,

AREA: HUntingtoﬁ>Baach30f£§horé 01} gn@:Gﬁ§f§ie%@&_

BACKGROUND: On. Februsdry 1 19695 in résponsc 1o an -okk .and
gas WeLl blowout oit Federal 0CS in the Santa’

Barbara Chanpel, the State Lands Coipission
declared: a moratoriwm on furthut drilling <o -
State offshore ol afid gas ledseés, and an gunced @ E
that mo rew wells would be ap@royé@'ﬁéﬁdihg a g

complete yeview of all aEfshore drilling ‘

r&gulations,’techniqucs, and procedures.

On July 31, 1969, the Commission unaninously

adopted a resolution rejecting the staffhs

recommendation that 0il and gds drilling on

gtate offshore leases be resumed: Howevel,

the resolution did provide that: .
"Recommendations for drilling wells on
pxisting leases way be brought to the
Commission for consideration on & well-
by-well basis if there are unique cit-
cums tances that jus tify and requiye sush
drilling't (Minutes, State Lands Commission.
1969, p. 867.)

In December 1974, the Commission authorized
(1) the adoption of procedures for drilling
and production operations from existing plat-
forms plers, and islands on existing offshore
leoses, and {2) the resumption of drilling
pperations on a Tease-by-lease basis, such
resunption to be predicated upon @ revicw by
the State Lands Divisien for compliance with
the progbdures, coppliance with Fequirements
of the Catiforniu Enviropmental Qualdty Act,
and ypon Finad agproval by the Stote Lands
commibs ko,
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CALENDAR LYEM NO. 19. ccontm)

Undér tho terme of the 1969 resolukion, Burmah
011 and Gas Company (noy Auinoil USA, e ) has
”beemmpermittqd 1.0 cdntinuarxedrill and now well
drdd Ling operations from upland dri il sites in
thatnunﬁingtan Beach Ofifshore 041 Field on a
Well-By-weld roirpw dnd appreval by tha Coin-
Migsdon., ‘

Suhseqyent to dos 1874 adt. on, the Coimisaion
ha$:QUthoTi2edznesuMﬁuiouo?'dr‘Tling‘xopexaﬁions
e six leéasos ih,fhg,SantauBnruq 2 Channel
GMOhi&”Snpiax lease at Rincon, ARGCO's .
Bllwaod ﬁiqid‘heaséﬁrahdbStandatﬂ*s Summe rizand
and. Carpinteria Eiél@”@easesi‘and.two leasas

Lin tﬁefﬂrghgéuﬂountx\aﬁga'fSt@ndard*s‘rsland

‘E$¢ﬁeyunnd‘ﬂxxon$5436‘ ont Isltand), In ﬁddi@ioak

PROJECT TESCRIP

*aﬁpﬁ@baiiongxhave~b¢énﬁfiled‘by Gabot Qi1 and
Gay, ﬂorpbxagidnstﬁ resuie operdtions from an,
éupmand'lncgﬁipn at Rincon, and ‘this application
{by*ﬁm@ngiwlusﬁ,‘In¢¢‘ .

T.ION. ‘ C

Anined) has Tequested authorizatagn from the
State ﬁands‘GQMmissién-io resume drilling o
operations on SAve Ledses (PRE's 9L, 163, 39z,
stﬁ.épd;%ZGm,‘ﬁrbmwﬁratform Emny in the Huntington
ﬁéach.afﬁshoné Field, &nd.to‘contihue-theiuplqnds
deévelopment of thos¢ Yeases, Aminoilts project
includes\npgnat&oﬁs frquUplaud-sites and: fron
Qﬁa\oﬂfshOEe‘platfopmf“ﬂmmy”. Levelopient from
‘both sites mustabé,integrated in order to

develop The composite five leases in an -orderly

. manner,

The field Was discovered by Standard 041 Company
xn.1920¢ Subsequent&y; Aminoil became the first
succgssﬁulkhiddér off 4 tidelands lease undor

the State Lands Act of 1938 and was issued L 392,
and: since then & total ‘of nine hundred plus new
wells and redrills Have seen completed on the
five leases. The total leased area includes
approximately 3,500 deres. ¢ is deve loped
Prinicipally Erom an 130-acte upland site {390
wells currentily Producing, injecting, or idle),
and to a lesser extent from 52 (27 Produci

18 water injqctqfsj and 7 idle) we

forim Bmmy, 1 1/3 miles wffshore in

Water. The leases préduce from 8 zones Toinging
in depth from g5§t Lo §,000'. Dajly productiaon
amounts tuiapp?oximaﬁewy 32,000 barpels of uil
Crom the uplands, and 1800 barrels From the
Pratfoym, ]Approkimately 430,000 b/d of witey
are jnjoctdd oy vatdrilood operations trom
mhc‘upmauds, and 33,000 h/d aie injected at
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CALENDAR, TTEM. §O., 1 CONTM).

%euoﬂdnxy rogovery xoYa
jred and ¥ vary fmom lu.
1L ““avatxus vary

quues ﬁru u Mmix Lure

lhn &cug range pro gram cantcmpluteb p total of
115 %nd %&dcbrnck fyom the uplquda,
Patforn Boony » Tmepdiate }u 0s.
17 pedtills from he 1 ﬂt mxm to
y'ﬁh@'end'rf 1978. wyrst
fd ol 1977) wxll deVulop a
g injectors ALY
onofies, 9 and each
hu Sraté pands
rELLINE, aﬂpromal.
¢mamcd 500 b/
Eh an av pio A1m4tc
, §9.8% " johy rdnge
prbgraw~1 d tq prQVude an adiitmonai
reggvnry ok ‘*l ﬁ 6.1 mllllon bauf 1" througx
lq -

ENV&RﬁNMﬁNTAL lMPACT
MLUh £he State Gu;dnlxnms for
. of uﬁQA“ a 4T envix imental
: was pnepanod an Wil
communt Oit October 14,
was held for the purpo;e 0.
o’ ﬁhe«&xaft repoTL; The comment
hearihg and 241, o other wrltten o))
peviewed. bY phe stafly those CONMNE
necessaTy ﬁnaponqcs have been mxmﬁxp T;
the final BIR No. 20,. Mat;5atxng measu1WS,
the most pavty 11 wnx*l pieventlon and
ﬂontrol pronuduxes. include
ihe uss of appvop11« At t during
&T1111n and*produc ratl in strict
complmdnue wilth applicable 2@ d xcgulmtnnns
of Redepdly state, and al apencios.

Appmovwl of Aminoi1's App‘xtﬂ*ann woukd pactude
1Lqu1remcnts that akl well drilling be conducted

i1 accordande with the lumquuxon 5 npypcedures

for Drilling and Production Ope cationd from

Existing xnvalwtme& on Tide and gubme rged Lands
Cunre*&ly Uiider Sto'e 03l and Gas peases’” in~

cluding raquuremen g for woll casing, blnxout

prevention, Frarling wud progying, facility o
salaty insp ot Lons; and special praining pra*rama 4.’ R
for operator pLTsunnel Yy

the platfoxms axe @quippcd with integrated
aafety-contn ol Syslens that will pause shuts in of

o By




OALENDAR TTEM: NO. 16 LOONTD).

all wells in the event of fire, pipedineg failure,
of otliex cubastrophe, el congrol brailhing
wilit be*ddhqngﬁéd\&aimy antil each <rew 15
ghoroughly traived, aﬁd@'ﬁhewgaﬁt¢$; at least
oncé & week far each crew. The company drill-
INg supefvisqx‘wiﬁm be rasponsible for instiuct-
ing all ﬁr&llﬁng-grbwg iﬁﬂbxowéuigpyévention

5 T b
3 ¥

andrSﬁﬁﬁpwﬁﬁoecduv¢$ fot dimﬁklﬁg,opemationa_

in addition, ar;-ﬁmani$_and drillind Contractor
sUpefviﬁoﬁY;ﬁta££\Wi¥1'béffaqu&reﬁVp@“have
a%méﬁdé&wfén am,énﬁuﬁmgbésis; 4 Formal blowout
conkrol training s¢hool. As dn added safety
mﬁ@sqréhxgyr é?ﬁtﬁcai‘driﬁxgngfcpev&uions will
be monitored by”éﬁq0n~gi¢e-S@@tc'bﬁﬁﬁs‘DiviSde
&nsﬁéctdr)gmﬂéwéfé&‘gdgghut down dilling
operations , %fgw”ﬁdh¢§~¢udgméﬁ&” gafety con-
smﬁeﬁapﬁdﬁs,SO warrant: ‘

mheWDiVisiqﬂfi&ﬁdé‘mhat tfie projéet will mot

< 4 : e
%

fwe.a‘siéniﬁ&gaﬁﬁ effect o £he environments

5

AGREEMENTS. FOR o PROTECHION OF THIRD&EERSQgsq’ &
‘W&mh,mhé~a53@$&ﬂn¢e'of,&ﬁefeﬁﬁrge of the htborney
General, staff &@s”prepayed~ngcémphts,:agditiéﬁwl

@o“ﬁresént ygwsg;reqﬁirémen&s ﬁud”acceptable‘tb
;hc*QQSSE¢sq,wﬁﬁofd&ng;inﬁréasedﬁpvéﬁgctidn»to
thim&gQETSQﬁ& for any'dmmages émisiag~£r6mwoparar
tions»coﬁdthed:uﬂdér'&hé leaseéS., These agreé-
hents provides S

’

1. Aminoil USA, Ine. Wikl firpish the State
Lands Gbmmisﬁipn:with a certificate of
jnsukancé i the amount of $10 mi i1ion,

“eVideﬂcing'insu%ance*@gainsw 1iability fou

daria ges £6. third parsons.

. Procediites shall bé“es&abliﬁhe¢ for toe
prompt ptéggSéimgwoﬁ~aml ciddims, and the

prompt paymen@fof untbﬁﬁestadﬂcrnimsu

To facilitate e settienent o contes kedd
cladms By ghird perspns witvhout the necessity
of litigation Aminail will dgree to media-
gion provedures app?qud by the Executive
Officer after copsultation with the 0ffice

of the sttotney General.

pxHinyrsy o A Location Map. #, EBIR Summary.
[T 1S RECOMMEMDED THAT Wk GOMMISSTON &
1. DPETERMING THAT A FINAL‘ENVTRONM&NTKL ?MPACT~R§PORT HAY BREEM

PREVARED FOR THIS PROJECT BY THE PLYISTON JOLLOWING EVALUA-
yﬁonworﬂsqmmuuws AND‘GQNSULWATION%WImHxPUﬁLLC AGENCIES WHICH
Vit 155UE APPROVALS POR TUE PROTJECT,

L 4'&1




CALENDAR_LTEM NO, 19. (CONTD)

CHRTLEY THAT THE FINAL ENVIRONMENIAL IMPACT REPORT (LR

N0, 706) HAS BEEN (OMPLETED TN COMPLLANCE WITH' THE

M

CALIRQRNIA'&NVERQNMﬁN&ALrQUAhlﬁY ACT OF 2970, AS AMENDED,

AND THE STATE GUIDELIyES AND THAT THE COMMI SSTON. AS

REVTEWED- AND' CONSEDBRED THE INEORMATION CONTAINED THERBIN.
DETERMINE AT THE PROJECT WILL NOT HAVE A SIGNTHLCANT

5 !

ADVERSE EFRECT ON-THE ENVIRONMENT.
AUTﬂfﬁﬁaE~Tua,RQSQMPxiqy,GF PAILLING ‘QPERATIONS FROM

EXTSPING BACELITLES: ON STATE OLL, AND GAS LEASES E 392.1%,

é

PRC 0,1, BRC 163wl PRC 475 .1 JAND :PRC 426.1%, IN ACCORDANCE

WELTH, THE  TERYS, AND CONDEYTONS OF. THE LEASES AND THE RULES
AND REGULATIONS OF THE SIATE LANDS! GOMMISSION, SUB-8CT 10
THE UNDERSTANDING THAT AMINOTL USA, INC,. AS OPERATOR OF

SATD. LEASES; HAS AGREED-T0 THE ,FOLLOWING PROVISIONS:
A. AmrgoznvusAfi&ﬁ;‘Wxﬁg"ﬁURﬁfsa~w@‘mﬁg STATE LANDS

OMMISSTON A, CERDIRICATE -OF INSURANCE FROM A RBGOGNIZED

M DA a3y

BUSINESS IN CALIPONNIA; IN

" INSURANGE ‘COMBARY, DAING

V0

PHE SUM OF §10 MILLION, INCLUDING THE STATE A

<

S A
NAMED. TNSURED AND EVIDENCING INSURANCE AGAINST LAABILITY
FOR. DAMAGES 10 THIRD. PERSONS ARISING OUT QF ANY AND

ALL. DRILLING AND: PRODUCTION ACTLVITIES. UNDER SATD
gEASEﬁ::m'Wﬁlgﬂhaﬁgﬁlwi@AwE SHALL NOT TS CANGELABLE
EXCEPT UPONM 50 DAYS NQTICE AND AMINOILL USA, INC, SHALL
AGREE ?ﬂ-KEEP;AwQER?IEIC$@§g®FnINSURANﬁﬁiMBETlNG THE

B VAT C Y FRAAINY 4 8 g 1 -

ABOVE *QU%REM&NWS‘LNnEEEECi.AE ALL TIMES UNTIL ALL

i [

DRIGLENG AND PRODUCTION. .FROM. SATD LEASES SHALL HAVE

i . .

TERMINATED' AND ALL WELLS HAVE BEEN PROPERLY ARANDONED

N’ THE MANNER REQUIRED' BY, LAWS
SHOULD ANY EVENT OCCUR CAUSING A SUBSTANTTAL NUMBER

3 " .

OF ‘CLAIMS EFOR DAMAGES. PO BE PBILED AGATNST AMINOIL USA,

tNG., AS A RESULT OF OPERATIONS UNDER SATD LEASES,
AMINOLL USA, INC. SHALL, WITHIN 10 DAYS AFTER SUCH
;EY&NT['Qgp8§_$ﬂ:ﬂﬁ'gnﬂﬂﬁﬂ,’QB,OPﬁNW A CLAIMS OF7 ICL
WrTHIN THE CITY OF HUNTINGTON BEAGH STARELD WITH
SURPLCIENT PERSONNEL AND AUTHORITY TO PROCESS ALL
CLAIMS AND TO SETTLE ALL UNCONTESTED CLAIMG -- BARRING
UNUSUAL CIRCUMSTANGES, THE STAFFING OF SATD OFFLCE
SHALL BL SUBEIGIENT TQ: PLOCESS ALL CLAIMS AND SETTLE
ALL DNCONTESTED CLAIMS WITHIN 60 DAYS OF THE ESTABLISH-

MENT OF SALD OFPICE; AlL DRILLING AND 'PRODUGTION SHALL
BE CONDUGERD UNDER SATD LEASES IN. AGCORDANCE WITH
APPLTCARLE LAW, THE RULES AND REGULATIONS OF THE STATE
LANDS COMMEBSION AND THE DIVISIONOF OIL AND GAS, AND
THE PROCEDURES HERETQFORE ADODTED BY ‘InE STATE LANDS
COMMISSION, AND REFERRED TO OR DESCRIBLD IN THE FINAL
ENVIRONMENTAL IMPACT REPORT RELATING 71O DRILLING
ORERATY.N5 BY AMINOLL USA, INC. IN THE HUNTINGTON BEACH
FLELD /DOPTED BY THE STATE LANDS. COMMUSSION IN PART

THO QF THIS RESOLTUION; ,

‘ q I
Q 3
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C.  AMINOIL usa, INC. ‘SHALL TMPLEMENT AND MAINTAIN PRODERLY
AND ERFLCIENTLY THE Q1 § S LL CONTINGENCY PLAN ON
ETLE "™N THE OFFICK OF Ty N

E COMMISSTON
TO FACILITATY Thp SETTLEMENT QF CONTESTED CLAIMS py
THIRD PERSONS WITHOUT THE NEGESSITY oF LITIGATION,

AMINOIL 'USA; 1NC. WILL AGREE To MEDIATION PROCEDULLS
APPROVED BY THE EXFCUTIVE OFFICER AFTER CONSULTATION

“ITH THE OFFICE 0OF THE ATTORNEY GENEBRAL.




