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TAX ,LITLGATION SETTLEMENT ACREEMgNT 
RE POWERIRE OIL COMPANY, ETC„ Et AL. V, 

COUNTY OP 10 ANOLES, hi A4„ uosANgli4ts COUN'Y 
SUPERIOR COURT CASE NOS, C-66890, .0-88„10 AND 

The City of Long Beach-hasrequested Commission, EpproVal of a 
taX litigation -settlement agreetent among: Powerino Oil Compafill, 
Rothschild Oil Company andtEdgingten OilZompany (hereinafter 
referred to collectively as 'Towerine" and, which Comprise the 
Parcel "A" Centraetet), the County of Los Angeles and the City 
of Lang Beach. 

Powerine has protested the levying.Of 	vAletPm Property taxes' 
on,  itp intexests under the parcel 	Oil Contract and has, filed 
lawsuits seeking rece'very Of taxespaid fox taxable -years 1972-7 ►., 
1073-7* and 1974•75.. BeCanse the P•rcel °A" C41 Contract Under, 
which Powerine operates did not take effect until March I••  197, 
Peweripe was not a party to the Ad ValoreM Tax Cases Which, 
purseant to a stipulated judgment, settled the question of tax-
able interests, under then-existing contracts and agreements itt 
the Long Beach Tidelands. Iii,thOSe cases, it was agreed that 
Atiantid Richfield, the Contractor fox Parcel "A° operating, 
under a contract similar to the• present Parcel "W" Oil Contract,, 
head: the taxable mining tights and ,possessory interests' in 
Parcel "A". Powerine has contended that unlike the contract 
under which Atlantic Richfield operated in Parcel °A", the pre-
sent Parcel ".; Oil Contract does not vest in Powerine any tax-
able interest in Mining rights or in fixtures and facilities, 
The CoOnty has contended that its assessments an tax levies 
against Powerine as Parcel 4"A" Contractor are valid and correct 
and consistent with assessments and levies on other private 
contracters who exercise similar r!4hts in the tong Beach Tide-
lands under written contracts sebstantially identical to the 
Parcel. "A" Oil Contract. 

The Tax Litigation Settlement Agreement, here presented to 
the CoMMission tor its approval, provides•, inter ails, that' the 
CoOnty shall pay directly to Powerine ‘6,011-65? 5-Tull and 
final settlement of whatever past, present and future rights 
Powerine miOt have relating to the dispptea assessments of its 
mining rights and possessory interests in Parcel "A" under the 
Parcel "A' Oil Contract; that the County shall pay directly to 
the State $'54,0.000 as a full and final settlement of whatever 
past, present any future beneficial interest the State might 
have relating to the disputed assessments of Powerineis mining 
rights and pOssessory Interests in Parcel "A" under the Parcel 
"A" 011 Contract by reason Of its beneficial interests In net 
tevenue from oil production subject to disposition and, dIvision, 
Purallattt to Ch4Pter 13S, Statutes of 064, 1st Ex. y.; and that 
for thp tax y(x1r 197/-19733 And fe• all sUccooding tax years 
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to vAd through the expixatiOn of the Parcel "A" 0i," ,contract, 
Powe'ine, as Contractor undex the Parcel "A" Contract, has 
and holds the taxable mining tights in Parcel "A" and the tax-
able possessory intere,:zt in fiXtures and facilities in lard', "A", 

The ()face of the Attorney General .Ii GS reviewed the subject Tax 
Litigation SettleMent Agxeemitnt4 has approved it as to (form and 
Nns advised tl-Lat the Commission may approve the. settlement. 

TT LS RECOMMENDED:THAT TIU COMMISSION APPROVE THE TAX LITTGATION 
SETTLEMENT AGREEMENT RE P(wtkINE Oil, COMPANY, ETC,., ET Al,. V, 
'CODNT GE LOS ANGELES, 17 	'LOS ANGELES SUPERfOR 'COURT CASE 
NOS. •-6(0,0Ct, ,C-$8111 AND C-1.2504. 
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