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The attak;hed Wendv Item 35 was withdrawn erom the agenda, 

Attachment: Calentrax Item 3.5 (2 page's) 
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FOND 	LItU OP BOND 

DISCUSSION: 	We now have 85 active Vse Permits and Non- 
ceMmorcial Leases which, upon,  expicration will 
either requite removal of the structure or 
'releasing under the•new proposed General ' 
Permit, We also now have 556 Recreational 
pipe, Permits •now void' due to the recent 
Attorney General Opinion regarding their 
rent-free natatel whi6h, between' holy an4 1985, 
will 'need reMoval ,or releaSiag in the General 
Permit format 	addition, We have an 
aStiMated, i,A0 'trespassing pkers (not ceuhting 
buoys)' ,Which in the net few years will have 
tote brought under General Permit ,as 

The Surety bonds for these lessees will be 
a significant ,Oement of concern be 	to 	, 
State lands DiviSiop as workload) and to the 
lesseeS (as a ,considerabIe .cost). The pur- 

:pose of this propesal is to diminish both, 411 

	

	 while providing sufficient protection far the 
State; To reiterate, this proposal would 
apply to retreatiehel„ private uses; coMmercial 
and ihdUstrial use 's would continue to requite 
the usUal forms of surety bonds. 

for the usual. minimum private pier or, boat-
house, a minlmum bond Of $500,, wh4o not being 
sufficient tip cover the actual estimated 
cost of removal, is the smallest amotint that 
can reasonably bp expected to deter the permittee 
from broaching the terms of the permit. Even 
for a $500 bond, theyermittee has to 'put up 
nearly that in security. 	The usual alter- 
native, o an in-lieu savings deposit with 
the State holding the passbOoR, is equally 
difficult to elicit; Toney is hard to come by 
for this purpose in the case of most of our 
permittees of this type. 

Therefore, a special fund is recomMended: an 
interest-bearing account, fed by voluntary one-
time payments for each loase period, of one year's 
rental (no less than $50), which will be 
available for paying the cost to remove derelict 
piers and pilings, dot just those under lease, 
but those that acre not, and that are,  hazards 
to naviption now, on is statewide 'basis. Staff 
experience shows leS,s the:, 1% of such, leases 

t 	, 	 , • 1:17 w, 	 , 	
ir 4 	hr',JV 



CALEADAR ITEM 35 _121gD) 

j. 

require "calling" the bond for pier removal, 
However, there arc hundred oC old, abandoned 
pilings and other derelict structures requir-
ing clean-up to mlinimLze risk of lawsuits 
aver tart liability. As yet, other Methods 
to effect such cleanlw have been fruitless. 

Most such depos,its will be $50, which, it is 
true, is pot much of a deterrent tO walking 
away from one's responsibilities. But practi-
cally spo4Wig, the pier is An at to any 
lake 0* tiverfront property and the permittee 
wiA want • to Maintain that value 	Will not 
walk away from it vraosS he is bankrupt. Xn 
that ;case:O'Iiren 4th al $4.300 savings acoeunt or 
bond., we aro left with maing uP the difference 
necessary 4o, remOVe 44: by roquesting t budget 
augMentation kw,hcir rarely happens ) and we 
are to- bettet of: than ,wp are right new. 

As ;he predicted,  rate,• ,of 75% voluntary accep-
tance of thit,  alteTnetive to a bend, an average 
af•$5.0 per permittee) And at 200 permiti per 
Yg4r) (the Timid .Shoul.d be at $7,500, in the first 
Yearq, enough,  to consider contracts for derelict 
remoVal. 

, 
The staff Proposes a tem-year program of hazardreMovaT'. 
substantiall) iroduclag Oe 'hazard problem and 1 
clop:Ping up iiigprtalos 92 shoreline. The 
staff plans to mOrk with agencies such as the 
Department of NaVigatiort and,  Ocean development, 
the Attorney General's' Office and others in 
identifying haqaTdous derelicts. Such projects 
would be proposed individually for Commission 
apilrova 4 

.+ 

, 
IT IS RECOMMENDED THAT THE COMItISSION: 

1, DETERMINE AN EIR HAS NOT BEEN PREPARED FOR THIS ACTIVITY AS 
SUCH REPORT IS NOT imuln0 UNDER THE PROVISION OF PRC 
21065, 14 CAL. ADM. COPE 15037. 

Z. AUTHORIZE STATE TO: A. SET UP A SPECIAL 1NTEREST-BLARING 
ACCOUNT FOR THE REMOVAL or DERELICT AND HAZARDOUS STRUCTURES 
FROM NAvtowli WATERS uNOR THE JURISMCT1ON OP THE COMMISSION; 
AND B. PREPARE PROCEDURES TP OF ER THE ALTERNATtVE TO LESSEES 
AND PERMITTELS, WHERE APPROPRIATE), OP PAYING A PEE, IN LIEU 
OP SURETY BOND, 1N AN AMOUNT EQUAL TO oWr YEAR'S RENTAL, BUT 
NOT LESS THAN $5,00  SUCH FEE EXPRESSLY NOT RELIEVING SAID' 
'LESSEE OR,  inftmtngr, OF 1F113 OBLIGATION TO REMOVE THE STRUCTURE. 
PURSUANT TO THE TERMS,OV THE' 'LEASE. 
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