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18. RLVILW ol STATUS OF LOS ANGBLRS JHARBOR FUND, LOS ANGLLYS
COBNTY - HIREIIL

puriny consideraten of Calendar ttem 18 attached, Mr, Larry
ot fman, Chief Assistant City Attarney, ity of Las Angeles,
appearved. Mr. Hoffman requested rhat the € ission not tahe
any action on this matter 2t this meeting, but to recalenday
it for March. puring the interim, the City would thoroughly
reevaluate its position anl return in March with a definitive
proposal. Howevex, MT. tiof tman further srated that if the
City could pot come up with such 2 proposal, the staff
recommendat.on, as presentlv prcpose&, could then pe recal-
endared for March.

Assenblyman yincent Thomas, repﬁcscnxing rhe 52nd Distyict,
appeared. In SUMMary. My. Thomas regquested that the
Commission adopt the resolution as pfescnted, especially
Recommendation No. 3.

After a Lengthy discussion, Chairman genneth Coty suggested
that the Commission instruct the stafft to continue negotiations
with the City. However, in the event the City jnd beates an
unwillingnes . to negotiate and progress is at a <tandstill,

the staff would, prier to the March meeting, immediately hold

a public hearing to establish a record from which the farts

can be determined.

In line with the Commission's sugpestions, N, GregoTy Taylor,
Asgistant Atvtorney General, read into the record appvaprinfe
revised language which is included in the resolution set
farth below.

The following resolution, as amended, wGs aiopted by a vote
of 3-01¢

THE COMMISSTON CONTINUES THE AUTHORITY FOR NEGOTlAY!ON? AUTHORTZER
AT THE JANUARY 20, 1977, COMMTBSION METITING AND, 1F IN THE OFINTON
OF THE EXECUTIVE QFFICER, NEGOTTAWTONS ARE AT A STANDSTILL

PRIOR 10 THE MARCH COMMTSSTON MEETING:

1. RESOLVES THAT THE EXECUTIVE OFFTCER TS AUTHORTZID 1o NOTICL
AND CORDUCT pUBLIC HEARTNGS REGARDING THE U12L11ATlﬂhkﬂ
HARBOR REVENUE FUNDS BY THE CITY OF 1OS ANGTLES PHRSUANT

10 THE AUTHORLTY pROVIDED TO THE COMMT SSTON gy TR
RESUURCES CODE SEUTTON plin ANI crorion 14 OF CHARTHE jedt,
STATUTES OF 1are,

AUTHORITZES vHY pxRCcuTiVy W LCTRS MANAGLR LAND OPFRATTONS
3

AND CHIEF COUNSIL IO (s> GUEPORNAS T MpLOYEY S O il
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CITY of LON ARGELES FOR CFHE ATTENDANCE OF WUINESSES AND

THE PRODUCTION OF DOCUMENTS FOR TUHE PURPCSE OF INVESTIONTING
THE UTILIZATION OF HARBOR REVENUE PUNDS BY THE CITY oF

YOS5 ANGPLES, PURSUANT TO THY AUTHORTTY PROVIDED TO THLS
COAMTNS TON BY LOVERNMENT CODE SECTIONS 11180 AND 11181,

5. RESOLVLS THAT THE ATTORNEY GENERAL MAY, PURSUANT TO
: SECTION 13, CHAPTER 1046, STATUTES OF 1970, FILE A
, LAWSUIT AGAINAT THE CITY OF LOS ANGELES FOR AN ACCOUNTING
: OF INTERUST MONLYS DIVERTFD FROM THE HARBOR REVENUE FUND
AND FOR DECLARATORY RELLIEF REGARDING THE AMOUNT OF SURPLUS
HARBOR REVENDES, IF ANY, THAT MAY BE TRANSFERRED FROM

O THE WARBOR REVERUE FUND TO FHE CITY GENERAL FUND AS
N REPAYMENT FOR PAST EXPENDITURRES BY THE CITY OF LOS

ANGELES, SUBJECT T0 THE EXECUTIVE OFFTCER INFORMALLY
SOTIFYING THE COMMISSIONERS QF SATD FILING.

/B 1. AUTHORIZES STATE LANDS DIVISION STAFF AND THE OFFTCE OF
/] THE ATTORNEY GLNERAL TO TAKL ALL ACTION NECESSARY TO
' IMPLEMENT THE FOREGOING.

v | Attachment:
’ calendar Item 18 (4 pages)
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RACKGROUND ¢ At the January 26, 1977 meeting the Lommission
took the Collcw1ng action:

1. AUTHORISED STAFL OF THL STATE LANDS DIVISION
AND THE ATTORNEY hINLR&L TG COMMENCE NEGOTIA-
TIONS WITH REPRLBFV1A!IVF5 OF THE LOS ANGLLES
CITY COUNCIL, THE LO5 ANGELES ROARD OF
HARBOR COMM]bSIONLR AND THE LOS ANGELES
GITY ATTORNEY'S OFIILE IN AN EFFORT TO REACH
A SLTTLENﬁNT AGREEMENT REGARDING:
(A)  THE MAXIMUM SUM THAT MAY BE TRANSFERRED
YROM THE HARBOR REVENUE FUND TO THE CITY
GENERAL TUND TO REPAY THE CITY FOR EXPENLI -
TURES MADE IN CONNECTION WITH GENERAL OBLTGA-
TIONS BONDS ISSUED FOR HARBOR IMPROVEMENT
PURPOSES; (B) THE AMOUNT AND TREATMENT OF
INTEREST MONIES OWING TO THE HARBOR REVENUE
‘ FUND BY THE CITY GENERAL FUND; AND (C) SUCH
,’ OTHER COLLATERAL MATTERS AS M}\Y BE WITHIN
‘ THE PURVIEW OF THE STATE LANDS COMMISSION.

.3

DIRECTED THAT SUGCH NEGOTIATIONS COMMENCE PRIOR

TO FERRUARY 7, 1977, AND CONTINUE AT MEETINGS
TO BE HELD AT LEASC SEMI-MONTHLY THEREAFTER

UNTIL SUCH TIME AS AN AGREEMENT UAS BEEN SUR-

MITTED TG THE CUMMISSTON FOR APRFOVAc oD

A UNTIL THE MARCH 1977 MEETING OF THIS COMMISSION
‘ WHICHEVER 1S SOONER, IN THE EVENT NEGOTIATIDNS

CEASE PRIOR TO TRAT DATE ALTERNATL RFFOHW[VDATI‘

o NO. 1 SHALL BE CALENDARED FOR THE NEXT (OM-

i MISSION MEETING.

DIRCCTED THE BOARD OF HARBOR COMMISSLONDas 0 :
© REFRAIN FROM TRANSFEKRING SURPLUS HARBOR REVENUE: ‘

‘ TO THE CITY GENERAL FUND UNTIL SUCH INTERLST HAS &
' BEEN ACCOUNTED FOR AND CREDITED 10 1HE HARBOR
REVENUE FUND.

L
.

4. AUTHORIZED THE STAFF OF THE STATE LANDS DIVISION
AND THE ATTORNEY GENERAL TG 1AKL ALL AUTIONS
NECGESSARY TO IMPLEMENT THE FOREGQING.

These negotiations were authorized at the request of the ity us
an alteimative to the action originally recommended by stafy which
was that the Commission:

1. DECLARE ANP RESOLVE THAT:

=
92
ra

(AY  ALL MONEYS [N THE HARBGR RLVENUE FUND
ARE PRESUMED TO BE TIDLLANDS TRUST FUNIS.

i
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(R) THE CITY OF LOS ARGLLES T+ IN VIQLA'Y[ON.
GE TTS GRANT BY RETAINING PRE 1961
INTEREST LARNED ON HARROR REVENUES 1N
THE CITY GEMERAL FUND,

2 piRECT THE CITY TO ACCOUNT FOR AND CREDIT
PR .-1961 INTEREST EARNED ON HARBOR REVENUES
Tu THE HARBOR REVENUE FUND.

3, DIREGT THE BOARD OF IAREOR COMMISSIUNERS TO
REFRAIN FROM. TRANSFERRING SURPLUS HARBOR
REVENUES TO THE CITY GENERAL FUND UNTIL SUCH
INTEREST HAS BEEN ACCOUNTED FOR AND CREDITED

TO THE HAREOR REVENUE FUND.

4. DIREET THE BOARD OF LARBOR COMMISSIONERS AND
THE CITY T DETERMINE THE MAXIMUM SUM THAT MAY
BG TRANSFERRED FROM THE HARBOR REVENUE FUND
70 THE CTTY GENERAL FUND PURSUANT TO CITY
GHARTER § 145(4).

5. AUTHORLZE THE EXECUTIVE OFFICER TO REPORT THIS
MATTER TO THE CHIRF CLERK OF THE ASSEMBLY AND
THE SECRETARY OF THE SENATE ON OR BEFORE
DECEMBER 31, 1877, o
w

6. AUTHORIZE STAFF AND THE ATTORNEY GENERAL TO

TAKE ALL ACTION NECESSARY TC IMPLEMENT THE
FOREGOING INCLUDING, RUT NOT LIMITED TO
LITICATION.

This item is for the purpose ofi infusming the
Commission of the status of the negotiations
autherized at the January meeting and to enable
the Commission te take such fyrther action as it
deems necessary.

A meeting wds held om February 7, at which time
the City informed us that additional matevials

in support of the City's apparent contentions
would be made available Ffor review by staff. It
was suggested that informal staff level meetings
petween the City, and the State be held to review
the materials and clarify the issues,

[t appears at this time the City is not willing
to enter into any meaningiul negotiations, 1f
this situation continues it will be necessary
for staff to proceed uni Laterally, which would
require authority Lo hold investigative hear-
ings and to issue subpoenas for the attendance
ol witnesses and the production of documents for’
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the purpase of investigatiny the activities ot
the City of Los Angeles regarding @he utilization
nf Harbor Revenue Funds. The Commisston may

aleo wish to authorize, hy regalution, the
Attorney General to file a lawsuit pursuant to
Section 13, Chapter 1046, Statutes of 1970,
Alternately, or in combination with the above, the
Commission may wish to adopt the staff recommenda-
tions designated as Alternate No. 1, at the last
Commission meeting.

1T 15 RECOMMENDED THAT THE COMMISSION:
L. RESOLVL THAT THE EXECUTIVE OFFICER, SHALL NOTICE AND CONDUCT

PUBLLC HEARINGS RECARDING THE UTILIZATION OF HARBOR REVENUE

FUNDS BY THE CITY OF LOS ANGELES 'PURSUANT TO THE AUTHORITY
PROVIDED TO THE GOMMISSION BY PUBLIC RESUURCES CODE g 6110.

AUTHORLZE THE EXECUTTIVE OFFICER; MANAGER, LAND OPERATIONS;

AND CHIEF COUNSEL TO ISSUE SUBPOENAS TO EMPLOYEES OF THE

CITY OF LOS ANGELES FOR THE ATTENDANCE OF WITNESSES AND THE
PRODUCTION OF DOCUMENTS FOR THE PURPOSE OF TNVESTIGATING

THE UTILIZATION OF HARBOP REVENUE FUNDS BY THE CITY OF LOS
ANGELES, PURSUANT TO THE AJTHORITY PROVIDED TO THIS COMMISSION
BY GOVERNMENT CODE § L1180 AND 11181.

RESOLVE THAT THE ATTORNEY GENERAL SHALL, PURSUANT TO SECTION
13, CHAPTER 1046, STATUTES OF 1970; FILE A LAWSUIT AGAINST
THE CITY OF LOS ANGELES FOR AN ACCOUNTING OF INTEREST MONEYS
DIVERTED FROM THE HARBOR REVENUE FUND AND TOR DECLARATORY
RELIEF REGARDING THE AMOUNT OF SURPLUS HARBOR REVENUES, (¥
ANY, THAT MAY BE TRANSFERRED FROM THE HARBOR REVENUE FUND

T THE CITY GENERAL FUND AS REPAYMENT FOR PAST LXPENDITURES
BY THE CITY OF LOS ANGELES.

ADOPT THE RECOMMENDATIONS BLESTGMATED AS ALTLENATL NO. J IR
THE JANUARY COMMISSION MEETING, TO WIT:

A. DECLARE AND RESOLVE THAT:

(#) ALL MONEYS IN THE HARBOR REVENUL FURD ARL PRESUMED
TO BE TIDELANDS TRUST FUNDS,

(b) THE CITY OF LOS ANGELES 18§ IN VIOLATION OF T11%
CRANT BY RETATINING PRE-1961 INTFREST BARNLD ON
HARBOR REVENUES IN THE CITY GENERAL TFUND.

DIRLCT THE CITY TO ACCOUNT FOR ANI CREDIT PR} ool INTERMST
EARNED ON HARBOR REVENUES TO THE HARBOK REVEALY { N

DIRECT THL BOARD OF HARBOR COMMISSIONERS [0 REFRAIN FEM JEE
TRANSFERRING SURPLUS HARBOR REVENUES TC THL CITY GLNERAL -
FUND UNTIL SUCH INTEREST tAS BEEN ACCOUNTED YFOR AND CREDITE. /S
TO THE HARBOR REVENUE FUND. .




CALEBNDAR ITEM NO. 18 (CONTD)

DIRECT THL BOARD OF HARBOR COMMISSIONERS ANDTHE CITY TQ '
DETERMINL THE MAMIMUM SUM THAT MAY BE TRANSFERRLD FRCM

THE HARBOR REVENUE FUND TO THE CTTY GENERAL PUND PURSUANT

10 CITY CHARTER § 145(4).

AUTHORIZE THE EXECUTIVE OFFICER TO REPORT THIS MATTER TO
THE CHIEFR CLERK OF THE ASSEMBLY AND THE SECRETARY OF
SENATE ON OR BEFORE DBECEMBER 31, 1977.

AUTHQRI;E STAFF AND THE ATTORMEY GENERAL TO TAKE ALL
ACTTON NECESSARY TO IMPLEMENT TIE FOREGOING INCLUDING,
BRUT NOT LIMITED TG LITIGATION.

AUTHORLZE STATE LANDS DIVISION STAFF AND THE OFFICE OF THE
ATTORNEY GENERAL TO TAKE ALL ACTION NECESSARY TO IMPLEMENT
THE FOREGOING.




