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avtth Qt no, 3:(ON ►  fIJAKTER l970-1977 FISCAL YEAR 
MWDIA:CION AND REVENUE, PARCEL "A", 

CITY OF LONG BEACH, YILMINGTON OIL FIELD, 
LOS ANGELES COUNTY 

In compliaaee with the COMMiSSiODI.S directive, 1976-1977 fiscal 
year preGuetion and revenue estimates for Parcel "A" were 
presented to the Commission at its meeting of September 30, 1976. 

Division review of the 1976-1977 fiscal year estimate for the 
second quarter shows revenue somewhat below the expected level 
primarily because operating expenditures were greater than 
anticipated. Actual second' quarter operating expenses were 
$215,000 more than estimated because of a retroactive adjust-
ment, for natural gas consumed on the property for the petiod 
March 1972 through 3une 1976. This increase in operating 
expenditures was partially offset because investment expendi-
tures were less than anticipated- Based on oil pricing criteria 
used in the preparation of our forecast dated September 1:0, 106, 
it is expected that net tideland oil revenue to be shared 
between the City of Long Beach and the State for the entire 
1976-1977 fiscal year will he $2,369,000, which is the same as 
was estimated in September, 1976. 

The crude oil price freeze which became effective July 1, 1976 
has been eAtended through March 1977 and may be extended' through 
the remainder of the fiscal year 1976-1977. However, effective 
September 1, 1976 the HA changed the definition of property 
and also permitted an adjustment in the gravity price difle.'ential 
which resulted in increasing the maximum ceiling, price that 
could be paid for lower tier oil effective October 1, 1976. 
These changes could add additional, revenue in the amount of 
$308,000 for the revised property definition which permits re-
classifying about 6.S", of Parcel "A" Production a::.= upper tier 
crude, and $468,000 for the gravity price differential adjust 
ment if the maximum ceiling price is used to value the crude 
as the basis of payment of net profit. 

No money has been received to date for either the property re-
ds,,,finition or 'die gravity price diffe!ential akijuctracnt, uhich 
Olen combined would amount to $163,000 for the second quarter 
of fiscal year 1976-1977. The City of Long Beach and the Division 
are pursuing effort to obtain payment of Nisi due anGunt;, 
well as future paymonts when dw, For fiscal year 197e-1977 
these two changes by the PEA should provide additional revenue 
in the amount of $836,000 to he shared by the City and state. 

When third quatTer production and cost inCormation be.:omes 
available, it will be reviewed by the 01‘lsion. The Commission 
will be informed of any revisions in anticipated oil revenno 
that may be received by the Stalce pursuant to Chapter 13S, 
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