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RAT1ELCATION OF STTPULATION FOR DISMISSAL OF LAWSULY
BROUGHT BY UNION O1L COMPANY OF CALTEORNIA A GAINST
THE STATE LANDS COMMISS ION

on October 24, 197%, a sult was filed in the United States
District Court for the Central pistrict of galifarnia entitled
Union 0il Compahny of California V. Flournoy et al., (No. ¢y
T2 4%6 WPG). union Sontested the propriety tmder federal crude
0il pricing and allocation fegulations of the sell-off by the
gtate of its royalty share of crude oil production from two
offshore leases held by Union 0il and of the charge of exempt
prices for rovalty crude oil from GeptembeT 1, 1973, ghrough
October 24, 167%. The sell-off p#oceedcd under a contiact

due to expire on May 1, 1977. uhion did not go forward)with
the lawsult. A stipuiationh for dismissal of the lawsult with-
otit prejudige was signed bY counsel for ‘Union and, after con-
sultation with the Ezecutive Officer, \ presentative of
the Attorney Gerleral's Office on behal Commission, 1t
atkﬂoWledged ap apparent resolytion of the dispute involving
the taking in kin@*and'sélling of royalty crude 6il by the State
and récognized that this 1awsuilt was not an appropriate fcrum
Lo pursue fhe pricing dispute. The spipulation was,presented
to Judgé)WLlliam,P. Gray for his approval and signing of the
order of dismissal. '

T 18 RECOMMENDED THAT THE COMMISS TON RATIFY THE ACTION OF 'THE
OFFICE OF THE ATTORNEY GENERAL TN STIPULATING T A DISMISSAL

OF THE LAWSULT WL THOUT PRuJUDICE.




