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18. REVIEW OF STATUS OF LOS ANGELES HIAREOR REVENUES - G05-04.

Duang consideration of Calendar Ttem L8 attached, Ms. Katherine
E. Stone, Deputy Antorncy General, explained the 1eccnt events
which have lead up to the proposcd Calendar Item. She explained
that the Los Angoles City Council had passed the day before a
Res olition authorlalng the City Attorney to prépare a written
apgreemeént refLecilng its prlnCLpIes concerning settlement of
the subject dlspute.

Chairman Kénneth «Coty stated that his initial zeaction to the
Resobutmon was that the Commission. is not prepared to comment
at this time, rnasmuch~as»s£a5£ had, only just recemved a ¢opy
prior to: ‘the Commr:slonfMeetung He pointed out he still

thad: questions to rTes6lve in his mind: In addmtlon, Commission-
altérnaté Betty Jo' Smith 1nd:bated she also was not Drepared

" to. make any -decision at this . 1me.

Assemblyman Vincent Thomas, San”Dlstrnct catifornia State
Leglslaturo,,appeared In summaty, Mr, Thomas expressed his
lack of faith iw the City's 51ncer1ty in negotiating a settle-
ment, He indicated ‘that if the Commission did not wish to file
4 lawsuit agdlnst the*Clty, he would introduce a Joint Resolu-
tion 1Lc£he Legxslaturﬂ urging the Office of the Attorney
Genéral to file ‘the sultu ’

At the conclusronfof the discugision, Mr. Cory ihstrucced the
staff to contanue~negot1at1ng with the €City, as outlined in

the Commbsvlon«rcso&utlon set fovrth below, and confer w1th the
1nd1v1dual Commlssloners«to ascervain their positions on any
séttlement offers. Mr. Walliam F. North*op, Exécutive Officer,
advrsed‘that the staff had inviced Ms. Smith to observeé the
negotlatlonsd which, aré scheduleéd to tommence followrng this
meeéting; and that he also extends the invitation to the other
Commissioners:

Upoén motion duly madé mnd carried; the resolution as ‘presented
in Caliendar Itém 18 was adopted by a vote of 3-0,

Attachment: -Caléndar Ltem 18 (2 pages)
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REVIEW OF STATUS OF LOS ANGELES. HARBOR REVENUES

Rackgiound': At the Rebruary 24, 1977 meeting, the
o GCommissdon adopized the following meésolution!

PHE COMMISSION CONTINUES THE AUTHORITY. FOR
NEGOTIATIONS AUTHORTZED AT THE JANUARY 26, 1977,
COMMISSION: MERTING AND, LMF IN THE QPINTON

OF TiE EXECUTIVE QFFICER, NEGOTIATIONS ARE AT

A STANDSTILL PRTOR TO THE MARCH COMMISSION
MEETING.;.

1. RESOLVES TUAT THE EXEOUITVE OFFICER IS
AUTHORTZED TO NOTIGE AND CONDUCT PUBLIC
HEARINGS REGARDING, THE UTILEZATION OF HARBOR

REVENUE FUNDS ‘BY THE GITY OF LOS ANGELES

" I S

PURSUANT T0' THE AUTHORITY PROVIDED TO THE

~GQNMiSS?ONfBY'PUBLIC:RESOURCE§’GOQE‘SECTION

6110 AND SECTION 13 .OF CHAPTER 1046, STATUTES
OF 1970.. o

AUTHORTZES THE EXECUTIVE OFFIGER; MANAGER,
1ANDS. OFERATIONS; AND .CHIEF COUNSEL TO  ISSULg

SUBPOENAS TO EMPLOYEES OF THE CITY OF
LOS ANGELES FOR THE ATTENDANGE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS FOR f1IE PURPOSE
OF INVESTIGATING THE UTILTZATION OF HARBOR
REVENUE FUNDS, BY THE CITY OF LOS ANGELES,
PURSUANT TO' THE AUTHORITY PROVIDED TO THIS
GOMMISSTON. BY GOVERNMENT .CODE SEGTIONS

11180 AND 21181..

'RESOLVES TIHAT 'THE ATTORNEY GENERAL MAY,
PURSUANT TO SEGTEQN 13, CHAPTER 3040, STATUTES
QF 1970, FILE A LAWSULT AGAINST THE CITY OF
1,05 ANGELES FOR AN ACCOUNTING OF INTEREST
MONEYS DTVERTED #ROM: THE HARBOP' REVENUL FUND
AND FOR DECLARATORY RELLEF REGARDING THE
AMOUNT OF SURPLUS HARBOR REVENUES; TF ANY,
THAT ‘MAY BE TRANSFERRER EROM THE HARBOR

T y 1 Dy .

REVENUE FUND TO' THE G1TY GENERAL FUND AS

REPAYMENT FOR PAST EXPENDITURES BY THE CITY
OF LOS ANGELES, SUBJECT TO THE EXECUTIVE OFFICER
INFORMALLY NOTTFYING THE GOMMISSIONERS OF

SALD FTLING.

AUTHORIZES STATE LANDS DIVISION oTAPF AND
THE OFFICE OF THE ATTORNEY GENERAL TO TAKE
ALL ACTTON NECESSARY TO IMPLEMENT THE
FOREGOING.
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Current Situation:

Recause in the opinion of the Executive

officer, negotintions nppeared‘to be at
a standstill, subpoenas were jssued and @
public hearing was commenced on Tuesday,
March 29, 1977 pursuant o the above referred
to»RcsOIutiQﬁ~by the Commission. gaid hearing
isAsch¢du1eq to‘coﬁtinueeon Friday, April 1,
1977 at 9:30 a.m,

Yesterday afternoon (Wednesday » March 30, 1977)
the City advised the office -of the Attorney
General of a resolution by the City Council
authorizing the City Attarney to. preparc 2
written agreement reflecting the principles

set forth infsaid“tesolution for settlement of
the dispute. A,copy-of*hhis resolution is on

file in the tate La Divisionwpffied. Due

to- the shprmzpefiod'df’timg since the receipt
of this resolution the stdfd has not had an
oppotrtunity to compfgxelywevalufue the‘pyoposai
and make éarecommgndntion}%o mhe‘CbmmiSSioﬂ

at this tdmeé.

Tt 18 the staff's intent to make a report and
recommendation tglﬁhc'demi$s¢OW-ragarding the
proposal at the ommission's Apmil-ﬁgcting;
Continuat@bnaoﬁ all existing authotrity to the
staff anJAOEfice,o&‘th¢=ﬁtmornéy'Generax is
@equested so that the\State:ganvbeqprépare&

for any~eveﬂtuality without a speaial:ﬁommission
meeting.

{7 1S THHRE%ORE’RECOMMENDBD PHAT THE COMMISSTON:

1. AUTHOREZE THE'EXECU%EVE OFFICER TO CONTINUE TO CONDUCT

THE HEARINGS GOMMENCED PURSUANT 20 THE COMMISSTON'

'S
Aunnogm;AT1@N,AT THE FEBRUARY 24, 1977 COMMIGSTON MERTING

AND TO LSSUE SUBPROENAS IN‘CONNﬁcﬁloﬁ THEREWTTH
CONTINUE THE AUTHORITY FOR NEGOTIATIONS AUTHORTZED AT

THE JANUARY 26, 1977 COMMISSION MEETING AND 1O COMMENCE
LITIGATION AS AUTHORTZED AT THE FEBRUARY 2 ATH COMMTSSTON
MEETING.

AUTHORIZE STATE LANDS'DTVTS}ON STAFE AND THE OFFLCE OF

THE ATTORNEY GENERAL TO TAKE ALL ACTION NECESSARY TO TMP LEMENT
THE ROREGOTING. '




