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FIRST AMENDMENT TO UNIT AGREEMENT, FLRST AMENDMENT TO

UNIT OPERATING AGREEMENT, AND- SUPPLEMENT TO

FLRST AMENDMENTS, FAULT BLOCK IT UNLT,
WILMINGTON OIL FIELD, LOS ANGELES COUNTY

The City .of Long Beach, pursuant to- Section 10, Chapter 29/1956,
kst E,S., has requested Commission approval of the following

do¢umerts relative to the Fault Block I'lL Undt in the Wilmington
il Field: '

. First Amendment to Unit Agreement, Fault Block IL Unit,
Wilmington 01k Field; Los Angele$ County, Galifornia, and
First Amendment to Unit Operating Agreement, Faull Block
I1 Unit, Wilmington 011 Field,. Los Angeles ‘County, California.

Supplement ito ?ifst Amendment to Unit Agxéemént,.F@ult
Block I1, Wilmington Qil Field, Los Angeles County, Calif-
ornia, and First Amendment to Undit Operating Agreement,

Fauli Bléck T1 Unit, Wilmington 0iY Field, Los Angelgs
County, ‘California.

The Commigsion, at its meeting of February 18, 14980, approved
the Fault Block IT Unit Agreement and Unit Operating Agreement
with. accompanying BExhibits. Since the preparation and approval
'gf'theLunitizkuion~dpcumen¢s and -exhibits, additional dnforma-
tion has become available which revealed the need to adjust or
amend wertadn portions of the original documents, The Pirst
Améndment to the Unit Agréement and’ Undt Cperating Agreement
has been preparedi to Tevise portions of the origin il documents
that were found to be ufisubgtantiated and: incomplete. The
first Amendment will accomplish the following:

i. TRevise 'the Easterly Unit Boundary of the Fault Block 11

Unit to copform more accurately with the Westerly Boundary
of the Fault Block IV Unit,

Adjust the status of two Champlin Petroleum Company {formerly
Unicn Pacific Raidread Company) wegls which were inaccuratedly
assigned to an adjacent fault block during the Primary pro-
duction period. Champlin has agreed to pay the Fault Block
11 Wornking Intewest Owners o cash settlement of $37,011 in
licu of any tetrodctive revision of the Primary Tragt
Assignments, as such revision is not now practical. Primary
Tract Assignments were superseded by Spcondary Tract Assipn-
ments in 1970. Present Secondpry Tract Assignments are no.
affected by this adjustment,

Incorporate into the Unit documents certain onhmy winoy
rcvi$iqns:which,haVQ‘been«approved'by Dorermination of the
Working Interest Owners.
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The major Working Intetrest Owners ‘have obtained the acceptance
signatures of all parties except one, who holds less than 0.2
©0f 1% interest in the Fault Block IT Unit. Inorder to make
the ameéndmeénts operativé without that party's acceptance, a
suppleinent to the»Amehdmehtskhas-been‘pwepared,‘binding only
the signatory parties.

The ofifice of the Attoriiey Genemal 'has reviewed the subject
Amendménts arnd Supplément and found them legally sufficieént.

The City .Council .of theé 'City of Long Beach, by resolutien,

adoptéd March 15, 1977, authorized the exscution 0f the Amend-
ménts and Supplement on behalf of the City of Long ‘Beach.

Division review of ‘the Amendments and Suppleiient indicates
that they afe an, acceptable, expidient, and proper method to
resolvé a number of longistanding dnaccuracies in- the original
Unit -documents.

LT IS RECOMMENDED THAT THE ‘COMMISSION APPROVE:
1. FIRST AMENDMENT TO UNIT AGREEMSNY, FAULT BLOGK I WUNIT,

winMrNGmoN‘blb4FIELQ,zLos,chghaﬁ'coUNTx, CALIFORNIA, AND
FIRST AMENDMENT TO UNIT OPERATING AGREEMENT, FAULT BLOCK
T UNTT, WELMINGTON OIf FIELD; LOS ANGELES GOUNTY,,

‘CALIFORNTA.
SUPPLEMENT T0 FIRST AMENDMENT TO ‘UNTT AGREEMENT; EAULT

BLOCK I UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY,
CALTFORNIA, -AND. FIRST AMENDMENT TO UNIT OPERATING AGREE-
MENT, FAULT BLOCK II UNTT, WILMINGTON OIL FIRLD, LGS
ANGFLES COUNTY, CALIFORNIA.
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