
qt, 36 
'ark 

a • 

481 

! 	 ! • 

„ 

• 

r 

MINUTE ITEM 
This Calendar 'Item 1\k,*, 
gas aiparoved 	I.tern No ,,..4.A.by 	r.3:',,t 
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ROYALTY OIL 

4/77 
ADW 

PRC 4817,1 
PRC 3033,1 
pac 3413,1 

OP tio,Vp,mbO' •? 19/6,i  the State notified Union Oil COmpapy 
tfhat effectivo;May 1, 1977, the State would no longer bp 
'taking "its royalty share of oil p-roductiOn in kind under 
LeaseS, PAC 5033.1 and PRC 3413,1. The notice was based, oil 
the assumption, that the Pecieraj _Energy Adtinistion (PRA) 
regulations mould' not e:•tnd' the term of #eAoyalty Oil 
5alesContract with 116r14 Oil CoMpanyunder which the 
State sells the •oyalty Oil from theSe •e!ates, 

pOntested` the Statesjnterpretation,  of the feclea.A 
reg,uiat#ns and advice from• the HA. The 'PEA'S 
informal. aciiioe, 

 
 was that there, vas a sognd—tasis for Morld's 

of „A 	suppIiefitiurOhaseT reqatiOnshin Odlioh would 
extenOtheesting'Opntradt for th • duration of the !PEA 
prog0M) fbt the Stat,OS „royalty D4•1 	ghat the State votaa 

Ose,  to Oontinbe 4p„live,tipg- the oil to Y040- 

qa.secto:in ,these xeprpt4i4ons 	thp T• 	and Worl14$ 
ag•obblefit 	holi4 the State harmless against 	damkges 
sustained by ;Unkon 0 4 ,tasylt 	the 	Omtinued 
dellAr,ofy-  of' femjity Oli t6 Worl& the 'Executive Offi6er 
tesogItide0 the rlOt.41#'d't.ion' Of November 1, 1916, and advised 
On°i §ii. that the st4;t4al. continue• 	tO, 4e14yor its r6r4Ity 
0*1 

iT 	lEcoMmEPOgp, THAT THE cOMitssdoN CONFIRM THE TOLLOWTNG 
ACIION OF tHE'E,XECOIVE OFFICER: 

1, APPROVAL Ot 4 40Tt,k,  f*TEVAPRIL 14, 1977, PROM Y040 
W • DOMPOY mt,OTO THE $TATE HARM458,  AGAiNT ANY 
DIOIAGO SUSTAOWO UNION• OIL COMPANY AS A RE5OtT OF fur 
STATE'S tONT1NDEDDELIVERy OF ROYALTY OIL TO' WORL' Al) 

7• 	•SSUANCE OF A NOTICE TO liN1ON 011 COMPANY OF THE !TATE''S 
INTENTION TO CONTINUE TAKING IT$ ROYALTY SHARE OF OIL 
00Dtictp• UNDER tTAIT OtL AND .GAS, LEASE PRC 5031,1 AND 
PRC $413,1 IN laNDTROM;AND AFTE - MAy 	t07,  t,mT11 THE 
FEDERAL ENERGY ADMINISTRATION CRUDE 'OIL ALLOCATION PRORAM 
TERMINATES. 
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