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TIAN OF DEVELOFMENT AND OPERATIONS AND BUDGET, 
LOl'!G RgAcff UNIT, latMtNGTON OIL FIELD 

1(4 ANGELES COUNTY 

CALENDAR ITEM 

47 

4/77 

0 

It Compliance with SeCtidt 	•qh4faT, In, Statutes pT 
and ,Article eV, of the liehg,  Ilfeach, Unit Agreement, 

the City—of teng BeaCb has submitted 	'"Plan of Pev,q9:0thev4 
and 'OPezrations and Budget, ,Long 	 •uly 
throughtine 	19W ,ta the State tfands1 Cotitission for 
approVal. 

The Flan is. ,consistent With the ,orderly 40Vel'opment of the 
LOng :teach 	and provide• for the , continuing OperatiOp 
and Traintehance—,d1 fac4lities, In order 	accomplish the 
Ti-OpoSedl ZeveiOpment ,and• to ,Manage9Ttate and= maintain. the 
Various' existing. 'Utit facilities,. aRproVal of =budget funds 

tWamouni, of M00400 ins, ,regues:tea.. The Budget pro-
vides 40',.03*,'.0(4 for ,Ca04a1 iliVestmettov,-,72M00. for 
expehseo  including taxes•, 	'2;,:.3W00,0 for' adminis•rative 
'overhea.d; 

4:11,Vest!riefit fUhditig ihcludes 4'?„:8'813,000 to, drill 25,  new—WelIS 
and '$,l,0:4'6400',  for field and: well facilities 	,planted 
'0, maintain —a three' :rig 1004 Cf—apUVity' S'pr, new welTs,, 
rfedrilIA—and',Workovers., gxpen'se, ,bildget ,di•iSidts:gre 'Unit
taxes 	ticenses,,IA5,109',.#04 ;operating eXpene.,10,,09ADD 
'enetai adinistratiVe expenSei. $4;;U6i000;, and o ther expense• 

4dditiot to the above ,b4dget 	.# budget 
conthgehey fund';pf ',C5''W06.9; is iiir#ided. 

the ,sroppSed Budget ,o f 4,T7,470,0O is $1,,'21.°I.,;0.$1,,'21.°I.,;0.0.0, ahove the 
mOdified:19.7649/7 

 
 In general, an inflation' factor 

of seven; 'pereeht has been 'included in the ;p•oposed Budget. 

the 1Coriomit,  Troiectiohs, Exhibits C,;3' and (;=4, OriTinally 
prepared• 	fog the 1;977,i-1197'4 Flan. and Budget,, may requr4e rpO.sion 
as the result of recent litigation in the federal douriS 
Under this 	vaiiatiot of ,O1-0-00t the Cettractor s,'' 
AgreeMeht must be on a, -tier by tier basis, At the :present 
time; th# results in a Valuation,;bas;e& on the av•rage of 
posted ,prices for lower tier cii,wbich is less than the Federal 
Ehergy Adm•tisOatiphls lower tier ceiling price. 

'The FEW had increased the maximum -ceiling ,prices for , California 
loWer tier Crude on 'October 1, l9.76i by Changihg 10e gravity 
differential. The Contractors have asserted that because the 
FEA' s, entitleMents program, has imposed on them 'the req4iTeMent 
to ,P.0,chase p right to refite lower tier .domestic crude at a 
very high,  cost, domestic ,otude is no longet oompetitive with 
imhorted foregin crude cifl: .lonsequelitiy, the lower tier postings nave not ' been taiS.edr to the level of the,  new lower 
tier .Ceiling, 	 49S 
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CALENDAR ITEM NO. 4" CCONTDI 

TheTo, are three .proposals cOrrently_under ,censidetation by 
the I `which ,woult, affect crude oil, prices and, revenue, durint 
the 197'7-78 'fiscal year. These,proposals are: IJ :a, $0.4 TO' 
barrel' ,,entil.ement credit for gravity •••iffetential adjustment 
to redqce the cost of the present .  entitlement purchase obliga,7 
tion by a California re,fl.ner for lower. tier •California crude 
oil; 2) the pricing o upper and lower tier •crud• 	at con - 
stant 	based -on February, 19,16 pric'e's,; and 3) the 
Pricing of ,AVaskan. North Slope 	and whether it is to be 
ipc,l,Uded In the domestic coiaPpaite price; 

CIarificatien Of the pricing, ,policy as• a 'result of ,these pro 
PosaIs should.' be ,made' 	the start Of •ho next •fiSdal year. 

Aoy necessary revision of the ,Econoinic Pr•jections, Exhibits 
•-3 and 	 be incorporated, in the ,First MpdifiCation 

of .-10 a..9'77:•Ipts• •pv•ko: and Budget to the submitted to the Colip“ission, 

The Division `has -wOrked. in-cOoperation ,With representatives 
•of the City •o;'f IJOng Beach during the preparation Of ,the 

'Plan and Budget 	.4eiei•mihing that each planned prOje:t 
is, necessary ..and that Ole 'budget, funding provided represent 
a TeaSonable estiMato-  'Of 	,coS•., 

The •C;•ty 	Of the City ,of Tong ,Beach; at its 'meeting 
of March 2,2, 1977„ adopted, this proposed P141-1 of •DeveloPmerA 
and Operations and Budget, and authorized its. subm•ttal to 
the 'State :Land's •cOnirnifgpioit •for ,co•sideration and approval. 

IT IS itECOMMI;NDED. THAT THE COMMISSION: 

•DEXER4NE- THAT 1,11-1E AgT4,yiti:Es ,caNTENO.,AfpED BY THE "P)4 
12),EVELOPMENT ,ANDf,,OPERATIONS. AND 	-1,;OG n :11-11 Us .1T,;,, 

19,.'77 THROUGH JUNE 	101B!' 	',PLANNED TO 
CARRIED our ..PURSUANT TO •AGREEMENTS,  .,,APPOVED. BY TIP3 Pom - 

Al2.,RItt, 5, •973, •  AND ARE Viy,Riiporq ;ON(30,IN, 
PROJECTS 11/41,1•THIN THE 'MEANING, OF 14, CAL, ADM. CODE 1-5,070.1$)' 

ANI)ip0 NOT ,REQUIRE THE PREPARATION OF EITHER AN 
,ENVIRONMENTAL IMPACT 'REPORT Ok. A AEOATIVE DECLARATION. 

'PURSUANT TAG 'THE 'PROVISVNS••OF 	 GHAPTER 
1!'51: 'E. S.„ AND .Araicv.: 44, %O_F THE ,LONG 'BEACH 	AGRumi,NT., 
APPROVE 	', ,PLAN OF DEVELOPMENT AK) , OppOIQN$_ AND ;Blg,'11, 
LONG ;BEACH•,UNIT,,  JULY 1, 1,9711,1:00Up,  JUNE 30,4  197,8," 
SUBJECT TOPOSSIBLE REVISION OF ThE licoNpmic IwJEcTipNs-, 
8XIILBI,TS C-3 AND ,C-4•., REVISED. ECONO"AIC PROJECTIONS., IF 
NECESSARY, 'KILL 	INCORPORATED IN 
OF THE .,$UBJ,ECT PLAN AND BUDGET TO BE SUBMITTED TO THE 
(OMISSION, 
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