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There are three proposais curtently under consideration by

the EEA which woulc affect crude oil prices and. revenuc during,
fhe 1977-78 fiscal year. These proposals aret 1) & $0.54 pey
,barrel«ehtiyiement credit for gravity~dif£ereﬁtial adjustment
to reduse the :cost of the presént entitlement purchase obliga:
tion by a California refiner for lower tier California crude
0il; 2) 'the pricing 0T upper and lower tiet crudeé el at con-
stant dollars, based -on Februaxy, 1976 prices; and 3) the
pricing of Alaskan North Slope 01l and whether it is to be

A 00

inciideéd im the domestic composite price.

Crarification of ‘the pricing policy as. a result of these pro

posals should be made by the start of the mext £isdal year.

Auny necessaty réevision of theyﬁqqnomic PfojeC@ions,*ExhibL@s
C-3 and C-4, will be incorporated in the First Modification

of theé 1977;$9T8~Plahpand Budget to ‘be submitted to the Comnd.ssion:.

The 9ivi9ion~ha5'W?rkéé»iﬁwcdppéta@iOﬁ*w&th representatives
of the City of Long Beach cduring the preparation of the ¥97"-
1978 Plan and Budget in determining that each planned projeit
is nedessary and that t{e"hudge&,fgndihg(provideﬂ representy
a regsonable éstimate of he cost. ‘

The City Council of the Gity»ofzﬁdng«Beach; at ity meetdng '
of March 22, 1977, agbpteq.mhis~bibﬁnééd Plan of Developmei't

and, Operations .&id Budget, and’aUthorizedki&s»submittal'fO

LandSwCQmm£§sioﬁ1f6TAconﬁideratiOn,and<gppfqvaL,

the State
IT ©'S RECOMMENDED THAT THE COMMISSION:
T :ﬁemskﬁiwa THAT THE AQ@4¥1T1E$AQQNYﬁMPLATED'pY“THE “PLAY

by Aty

OFEDEWELQPMENW.ANQ:OPERAT10N5~ﬁND<mUDGET,‘ygmcfﬁﬁwgn W T,

!

JULY 1, 1977 THROUGH JUNE 30, 1978'" ARE PLANNED TO B.

N B 3y s

CARRIED -OUT PURSUAN 70 AGREEMENTS APRROVED: BY THE COM-

M1SSTON BEFORE APREL 5, 1973, AND ARE THEREFORE :ORGOINE

PROJECTS MITHIN THE MEANING OF 14 CAL. ADM. CODE 150704BY

(3), AND DO NOT. REQUIRE THE PREPARATTON OF EITHER AN

b

ENVIRONMENTAL IMPACT REPORT OR. A NEGATIVE DEGLARATION.

PURSUANT TQ'THE-PROVLS$QHS~0F SECTION. 5, CHAPTER 138/1¢64, .

ST E.S., AND ARTICLE 4, -OF THE LONG BEACH UNIT AGREEMENT,

APPROVE THE *'PLAN OF pEVEﬁbgMENT‘AND»0§ERAT}Q&S.AND BULGET,

A I s s s

LONG BEAGH UNIT,; JULY 1L, 1977, THROUGH JUNE 30, 1978,"

SURJECT TO POSSIBLE REVISION OF THE ECONOMIC PROJECTIONS,
EXHIBLLS C-3 AND C-4. REVISED- ECONOYIC PROJECTIONS, F
NEGESSARY, WILL BE INCORPORATED IN THE ‘FIRST MODIFICATION

OF THE QUBJECT PLAN AND BUDGET T0 BE SUBMITTED TO THL
COMMISSION..
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