MINUT
This Caléndar ltem No LS.
was approved as Minute ‘item
‘glcs. i ._.bybihe SimcafL?wds
omfitission by a vote of =2 MINUTE ITEM 5/26/77
to ... _alits éf;?al (/72 / ‘ém.l
‘meeting, , _ . - PRC 3453
25, RENEWAL AND' AMENDMENT Of INDUSTRIAL LEASE, LION OIL
COMPANY -~ WP 3453,

During consideration 6f Calendar Item 25, attached, Mr., C.
Rex Boyd, General Counsel, representing Lion Oil Company,
appeared. However, since the .Commission .approved ‘the itcm
as presented, Mr: Boyd had no comments.

Upon motion duly made and carfied, thé resolution as presented
in. Calendat Item 25 was adopted by a vote of 3-0.

Attachment: Calendar Item 25 (4 pages)




CALENDAR ITEM
25.
RENEWAL AND AMENDMENT OF INDUSTRTAL LEASE

APPLICANT Lion Qi1 Company
10100 Santa Monica Boulevard
Los Angeles, California 00067
Attn: Mi., B. R. Swanson

AREA, TYPL LAND AND LOCATION:
16 acres of tide and submerged rand in
Carquinez Straits near Martinez, Contra
Casta County,

LAND USE: Mavime petroleum wharf.

TLCRMS OF ORIGINAL LEASE: ‘
Initial peried: 1§ years ﬁrbm‘December‘IQ, 16T,
Renewal dptions: 3 successive periods of o
years each,

Surety bond: $30,.000, : m

Consideration: $14,544.14 per zpaun.

TERMS OF PROPQOSED AMENDMENT AND RENEWAL:
Initial perieds 10 years from January 1, 1u*~,
Rengwal options: 2 sucgessive periads of 10
sears cach,

Surety bond: $50 000,

Public liabilivy insurance: SL,080,000 perp
eccurrence for hodily injury
and §$5,;000,000 for propeity
demage.

For ‘the period vecember 19,
1976 through December 31,
1977, rental for occupation
of 'the leased lands shall be
$1496.

CONSTDERATION Commencing January 1, 1977, volumetric rontal
accrues according ro the follrwing schedude:

a,  $0.01 tone cent) per barrel lor petroleun
products until tne minimum annual rental
below (f) is equaled.
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CALENDAR ITEM NO. 25. (GONTD)

b §0.001 (1 mill) per barre)l for the next
7,000,000 barrels; and

§0.003 (3 midls) per barrel for the next
20,000,000 barrels; and

$0.006 (6 mills) per barrel for the next
20,000,000 barrels: and

$0.009 (9 mills) pew barrel for each
additiona]l barrel passing over the State's
land in that same year.

Minimum annual vental is $42,000; with the ‘
State reserving the right to fix a different
rental on édach fifth anniversary of the lease.

BASTS FOR CONSIDERATION: ‘
'olumetric rsntal pudbsuant to 2 .Cal. Adm. Code 2004,

PREREQUISITE TERMS, ‘FEES AND EXPENSES. ‘ :

Applicant is owner of upland.

STATUTORY AND OT4ER REFERENCES: ‘ i
A.  Public Resourceés Code: Div. 6 Parts 1 § 2.

B. Administrative Code: Title 2, Div, 3,
Arts. 1, 2,6,5, 10 § 11.

OTHER PERTINENT INEORMATTON:

TI. The subject lease was originally let to
Tidewater 0il Company; subsequently
assighed to Phillips Retroleum Company;
and later assigned to Lion 0%l Company
in March, 1976. The assignment of State
Lands leases from Phillips to Lion has
caused & delay in renewing the lease in
a timely manner. Negotiations cohcerning
volumetric rental have also added to the
delay in timely renewal of ‘the '"AMORCO"
wharf site lease,

An Environmental) {mpact Report is not re-
quired. This transaction is within the
purview of 2 Céi. Adm. Code 2907 ¢a) which
exempts an existing structure or facility
that is in an accepieble state of repaiv
and there is no evidence of record to

show injury to adjacent property, shoreline
erosion, or other types of environmentad
degradation.

This project is situated on State land
identified as possessing significant




CALENDAR. mw.cz,:..:z..s,..,gsz,o.w._,:rp_l |

gnvxxonmcntal valye
Regources de 63 ”0 1
in a use ctegoryu

kestxxvted Use.

L pE review of
'that ‘the poLent
the env;xeumcn
docs opcrqte the

t Gud

i

tcrmlna

ment proa
operateq in
potcntmal

EXHiEYTH A. pocation Map

19 RECOMMENDED THAT THE CO“VISSXON
DPllRMlWE THAT

YRLVARLD

UNDER THE

BT SEQ. !

FIND THX
PYRM\VE
'HARAC
OF THE

t m mm

na 1 facility shows
r danage i
thc ﬂppllCont
mnder an qnp10\cd
3 &Lons
f{ has
ystcms,
ean~up/c contain,
that th faLlLitY
1268 the
degmathLon

N WITH RES SPECT

AR RLVL“AL

AL
31 196 FOR lHL‘PthOD
Y

5 \Bi R 31,
,1 SNTAL SHA ALL

\UM NNVUAL
s L

PRODUC
THE ST

RENTAL UNDER
GHALL BE

AFTER $0.1
;01000

GVER THE 5

AND TIFRYAY&ﬁR

LN THE
6 MILLS

"B

FROM JAN NUARY 1,

DECEMBER W,




CALENDAR TTEM_NO. 25, (CONTD)
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