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RENEWAL AND AMONDMENT OF TNDUSTRIAL LEASE
PRC 2408.]

APPLICANT: Holly Corpofation
c/o William H. Bode
Bateell, Nuhn and Bode
1523 1, Street, N.W,
Washingten I, C. 200085

AREA, TYPE LAND AND LOCATION: , 4
8.1# actres of tide and gubmerged lands in
Caiquinez Straits near Ozol, lontra Costa
Caunty.

LAND USE: Marine petroleum shari,

TERMS. OF .ORIGINAL LEASE:" .
Initial period: 15 yeats from May 28, L9509,

Renewal options: 1 sugcessive period of 5 years.
Surety bond: §105000.
Pubric 1iability insurance: None,

Consideration: $1,342:77 per annum:

TERMS OF AMENDED LEASE: ,
Inirial period: § years from May 28, 1974.

Renewal -options: 1 successdve period of 5 years.

Surety bond: $10,000, ,

public Liability dnsurance: $1;000,000 per
occurrence for hodily injury
and $2,500,000 for property
damage.

.CONSIDERATION: Commencing June 1, 1976, a voluine tric rental
ascrues according to the following schedule:

a.  $0.0% per barrel for petroleun products
until the minimum annual rental below
d. is equaled.

$0,001 (1 mill) per barrel for the next
3,000,000 barrels; -and

$0.004 (4 mills) per barrel for each
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additional baprrel passing over the State's
land in that same year,

&y Minimum annual rvental is $4.,800,

Spucial: For the period May 28, 19074 ‘to May
31, 1976 rental for occupatlon of
the premises shall be §7,870:62,

BASIS FOR CONSTDERATION: .
Volumetric yéntal pursuant £o 2 Cal. Adin. Code 2006,

PREREQUISITE TE ERMS,. FEES AND EXPENSES:
Agpllcanu i's owner of uplarnd

QOTHER PERTINENT TNFORMATION

1. This txansactxon was. brought to bhe'Com~
nission's attention at its Eobrualv 197
meetlng A copy of Tebruary's calendar
itei is con £ile with the office of the
State Lands Commission, which provides an
extensive background of the subject Tease
and current negot&atlons.

Pursuant to the Commission's directions
thé staff has continued negotlatzng with
Holly in hopes of resolving the variouns
issues, eqpec1adly the volumetric rental
feature.

The minimumn annual rentali for the renewal
period beginning May 285 1974 does not
reflect the staff's onanon of the cutrent
value of the wharf s site; The vaulation
principles apnlled to the site are those
1 effiect prior to the current Commission's
‘tenuré, Tnasmuch as the staff had valued
the site prior to the adoprlon of current
valuation practices which veflect a truer
economic valué and holly had agreed to the
rental at that time, staff recommends that
the Commissioii appreve the volumetric
rental for the period beginning May 28, 1974,
which contains a minimum annual rental 05
$4,800.

Holly has xcquextbd that provision for an
1dd¢t10na1 5 year rvreneval period be added
to thé agreement at a pre-agreed rental.,
Stahf iy vecommending that the Commission
approve the addition of another 5- -year re-
newal period which would make the ledse
rrnewable from May 28, 1879 through May 27
1384, Under any such renewal, rental shail
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be $0.01 pex barrel until the miminumn
nnnuar rental -(see beiow) 18 oqualcd.
Thereayter, rental shall be $0,005

(5 mitls) pev~barreﬂ for each bﬂrrel

passing ovér the State"s land in that
game year,

The‘mlnumum annual rental for any penewal
during the pprxod May 28, 1979 through
May 27, 1084 wildl be $15, ip0. This amount
ne;lecyq a 'triek valuo £or ‘the subjec®
site.

Apart from the 1cnt 11, any such renewal
shall be pon such reasonuble teTMS and
conditions as the Conmission may impose.

An‘Ethronment%b Iwpact ReportT : s not re-
qumxed This blanbactmon is “1th1n the
pu1v10u of 2 €al. Adm. Code 2907 (a) which
‘exempis an existing .Sstructyre or facility
that is in an aCLepTable state Of repair
and there is nd ev;dence of record to
show injury, to adjacent ploperty share-
1ine erosion OT other types of enviton-
mental degradation.

This project is $ituated on State land
1dentxfled.as posse%suny sanlchanf
enylronmental values pursuant to Public
Resources code 6370, and 1S c1a551fled
1n;a‘uso cateyory, Glas$ iidn which author®

zes multiple use: Staff reéview of the
te1m1nal facility shows thiat the potcnt1a1
exists for damage %N the -environment.
However, the applicyat does opexato the
terminal fot the benefit of the U.'
Pepartient of Defiénse under @ ‘Cpast "Guard
qpprowcd terminal manual. Tn addwgaon,
Division staf£ has revxewed the piping
s>stcm 9nd clean- up/contﬂnnmant procedures
and finds that the facility opérates ih a
mahner that mimimizes. Lue*potentaal for
environmental degradahion.

EXHLBITS:! A. Land Description. B ‘Location Map.
‘ Caleﬁdaw Ttem #19, February 1977 Meeting.

I'T, 1§ RECOMMENDED THAT THE COMMSSTON:

DEFERMINE THAT AN 1\VIRON\lNlAL TMPACT REPORT HAS NOT BEEN
PREPARED FOR THIS ACTIVITY AS kUCP‘RYPORT ¢ NOT RinTRID
UNDER THE PROVTSIOhb OF PRC 22085, 14. CAL. ADM. cong 15100
ET SEQ., A AND 2 CAL: ADM, GODE 2907,
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PERMANENT PROTEETTON OF THE SIGNIFICANT ENVIRONMENTAL

CHARACTERISTICS IDENTTFIED PURSUANT 0 SECTTON 6370.1
OF “THE PUBLIC RESOURCES CODE,

FIND THAT ADEQUATE PROVISTONS HAVE ‘BEEN MADE FOR THE

AUTHORIEE‘THH FOLLOWING ACTION WITH RESPECT TO LEASE

PRC 2408,4¢

Ao THE ISSUANCE of A S-YEAR RENEWAL FROM MAY 28, 1974,
IN GONSIDEPATION. OF RENTAL IN THE AMOUNT oF $7,870.52
FOR THE‘PERIQD MAY 28§, 1974 THROUGH MAY 31, 1976,
COMMENCING JUNE 1, 1976 ANNUAL RENTAL SHALL BE PATD
A8 FOLLOWS

1Y UNTTL THE MINTMyM ANNUAL RENTAL PROVIDED FOR "y
PARAGRAPH (5) HEREOF 1S EQUALRD TN EACH LLASE
YEAR, THE ANNUAL RENTAL SHALL BE COMPUTED BY
' TIPLYING THE NUMBER OF BARRELS oF CRUDE OTL,
AND PRODUCTS AND DFRIVATIVES THEREOF PASSING OVER
THE STATE'S LAND 3Y $0.061 (ong CENT)..

POR THE NEXT 3,000,000 BARRELS BEYOND THE NUMBER
OF BARRELS NECESSARY TO' SATISFY TiIE MINIMUM- RENTAL
UNDER PARAGRAPH: (1) HEREOF, THE RENTAL SHALL BE
30.0U1 (1 MILL) PER BARREL: AND THEREAFTER $0.004
(4 MILLS) PER BARREL FoOR EACH ADUITTONAL BARREL
OF SUCH COMMODITIES BASSENG OVER THE STATE'S LAND
IN THAT SAME YEAR.

) THE MINIMUM ANNUAL RENTAL SHALL BE $4,800.
THE ISSUANCE OF AN AMENDMENT TO ADD PUBLIC L1ABILrTy

INSURANCE IN THE AMOUNTS OF $1,000,000 FAR BODILY [4-
JURY AND 32,500,000 FOR PROPERTY DAMAGE; AND TO CHANGE
THE LAND DESCRIPTION TO THAT SHOWN ON EXHIBIT nav
ATTACHED AND BY REFERENGE $ADE A PART HERFOE; AND To
DD AN OPTLON FCR LESSEE TO RENGW Tifp LEASE 1IPON SUCH
REXSONABLE TERMS AND CONDITIONS AS MAY BE IMPOSED BY
THE COMMYSSTON FOR NP ADDITEONAL PERIOD OF §-YEARS
COMMENCING MAY 28, 1370 ANy SUCH RENEWAL TO PROVIDE
FOR ANNUAL RENFAL CALCULATED As FOLLOKS :

1) FOR‘TME\PER@QD BEGINNING MAY 28, 1979 THE ANNUAL
RENT SHALL BE CALCULATED BY MULTIPLYTNC THE NUMBER
0F~BARRBLS OF CRUDE 07 AND PRODUCTS AND DERIVATIVES
THEREQF PASSING OVER THE STATE'S LAND BY $0.01
(ONE CENT) UNTIf THE MINIMUM ANNUAL RENTAL 1§ BQUALED.

THEREAPTER THE RENTAL SHALL BE $0.00: (5 MILLS) PER

BARREL FoOR BACH ADDITTONRL BARREL OF sucH COMMODITIES
PASSING OVER TlE STATE'S LAND IN THAT SAME YEAR.

THE MINTMUM. ANNUAL RENTAL SHALL BE $15,300, PROVIDED
THAT ALL OTHER TERMS AND CONDITIONS oF LEASE PRC
2408:1 &S AMENDED, SHALL REMAIN IN FULL FORCE AND EEFECT.
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RENEWAL AND AMENDNENT SHALL

E DATE OF TH1S

¢, THE EFFECTIV
BRE MAY 28, 1674

Attachment: gxhibit AN




EXHIBLT "AY

Lessec: Holly Corparation wp  2hod

A parcel of gubprersed 1apd lying in the bed of Cnrquinez Srrait, udjacent
to the Ozol Terminal, Contra Costn Gounty, Giate of Califorris being more
purticularly Jegeribed as follows:

COMENCIIG at a concrete monurent set ¢t an angle point on the
Yine of high tide as said line is shown upon MMap of Resurvey of
qideland Survey Lo. 32, Contra Costa County, California, made
under the Provisicns of Chapter 420, §.atutes af 1118, to correct
errors in oripinal survey" dated Jamua’y 1327, State Lands Com~
mission File n0. 1hatn5 and & (sa1d coverote monument teing
opposite apprexicate Southern tacific Raitvoead Station 62049251
rupning thence aleng snid l:ue of high tide shown on the afore-
sa1d wap the following courses;

(1) §3° bsi E 3203 feot,

(2). & G2’ %' B 1130.C feei,

(3) & b5 500 B 239.1 feet,

) 8 599 ot ROUCE 525,80 feet; thence leaving said line
of high tide H 300 gyt A E 30-.30 rest to the linc of low tide
a5 ghown on map abave wotesred to ard the TRUE POTLIY
of the parcel of land o be described; thence N 6s°r
s2id line of low tide 35.5% feet: bence leaving &7
ige N300 57 QM E 111.52 feet: Cthence i 590 oL, N
feet; thence N 300 sy M B 122 fe2 trerce § 9% Qz' 30" E
91 feet; thence N 3 57! 308 E 297 teel; thence 11 59 02! 300
W 420 feet; the.ce X 207 &7 30 E 330 fects; thence S 59 C2)
3Q4 B G50 feet; thence & EOO gpuozen g 300 feet) thence & 3%0

o
-

g2t 30" W 420 Yeely tropes & 307 & 20M U kol 77 feel to sald
1ine of low tide: thenwe o€ T iy aloax asid lire of Jow tidv

55,35 feet to the true point of vainning.
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LEROY F. VEED
9. 3300 )
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