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MINUTE ITEM 
This'6alenclali item No - ''('' 
was 	, app.royod as ,Minute item 
No......;)14 ' by .the Suite ,Lands 
CorpmiWon by a vo b. of ...3.L..... 

' tro ; ..,..9 	at its 	 5/ 77  -S a fl,   CALENDAR ITEM 
MP 208 400 	Meeting 

—. 	.  

2,6,. 	...- 	 CRH. 

RENEWAL AND AMENDMENT OF INDUSTRIAL LEASE 
PRC 2408.1 

APPLICANT: 	Holly Corporation 
c/o MIlliaM 'H. Bode 

Winn and.130de 
1523 L Street, V.M, 
Washington 	C- 100” 

AREA, TYPE LAND AND LOCATION: 
8..;L a'c'res of Ode and 'Submerged" land's 
t:PclUine; 'Straits near. Otol, Contra.Costa 
County. 

'Marine petroleumwharf, i4\NO ,USt: 

TERMS OF •ok•mAL LEAS1: 
Initial period: 15 years from May Za, 

Renewal optiens: 1 Successive period of 5 years. 

Suretybond:,$,1(1.) 000. 

Tub:Ox 7ia il..iti insurance: None. 

ConsideraiOn: 	51.i342,77 pet annum, 

TERMS OF AMENDED lEA:,SE: 
Initial l'er4„60: 5. years from May 28;i  1914. 

•eneWal Opt=ions: 1. successive period of S years. 

Suety borict: 

Public l•abiliity insurance: q;(Top000 per 
occurrence for bodily injury 
And $2,500d00 for property 
damage. 

.CONSIDERATION: Commencing. June 1, 1976, a voluMetric rentad 
a'.:;crues ac,:ording to the following schedule: 

$DA1: per barrel for petroieuM products 
until the minimum annual: rental below 
d. is equaled. 

b. 1D.0'OI (1 mill) per barrel for the next 
3,000',0,00 barrels:, and 

c. $0.004 (4 mills) per barrel for each 
44'; 
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additional barrel passing over the States 
land in /hat same year. 

Minimum annual rental is $4,,800, 

5pccial: For the period. May 28, 1974,to .May 
31, 1976 rental for occupation of 
the premises shall be '$7,87D152. 

FOR CONSIDERATION: 
Volumetric rental pursuant to 

PREREQUISITE TERMS,• FEES AND EXpENSES: 
Applicant is owner of upland 

,TNFORMATION•: 
1.. This transaction was brought to the com7 

mission's attention at its February '1977 
Meeting, A,copy of Te•ruary'S Calendar 
iteM is •i file with the office of the 
State Lands COMmissioa, which provides an 
extensive bacRground of the subject lease 
and current negotiations. 

Pursuant to the Commission's directions 
the staff has continued negotiating with,  

:Holly in hopes,  of resolving• the various 
Is11e.$) especially the volumetric rental 
feature.  

The minimum annuals rentfor the renewal 
period beginning May 28) 19/4 does not 
reflect the stgfis opinion' of the' current 
value of the wharf site, The VaOlation 
principles applied to the site are those 

effect prier to 'the current. Commission 
tenure, Inasmuch as the staff 'had valued 
the site prior to the adoption of current 
valuation practices which,  reflect a truer 
economic value and holly had agreed to the 
rental at that time, staff recommends that 
'the Commission approve the volumetric 
rental for the period beginning May 28, 1974, 
which contain• a minimum annual rental of 
84,800. 

2. Holly has, requested that provision for an 
addationa• 5 year renewal, period' be added 
to the agreement at a pre-agreed rental.. 
Staff it,,recommending that the Commission 
approve the addition 4:),E another 5-year re-
hnwal period which would make the lease 
rt:newable from May 	1979' through May 27, 
1184. Under any such renewal, rental shall 
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0 
bp $0,,11 per barrel until the minimuM 
annual rental .(see, b 190 is  ftIP410. 
Therea.jter, rental sbafl be $0.005 
(5 filLils) per barrel For each barrel 
passing over the S•atevs land in that 
Same year 

The Tainimum annual rental for any renewal 
during the period May 	1:979 throUgh 
May 27, 1984! will be 08,300'. This Amount 
reflects 4 ftrruei val0e,  for the subject.  
site. 

.4 Apart from, the rental:, any such renewal, 
shall, be Upon, such reasonable terms and 
..:ouditions as the ComMiSsion, may impose. 

3. An Thyironmentalf 1Mpadt Report Is not re-
. 	 10.ed. This transaction is within the 

purview of 2 Cal, Actin. Code 2907(4 •which 
•xempts An exISting,structUre or facility 
.that:' i's. aceptdbl• state ef,repair 
04 there .0idence 62 record te 
show injury, to adiacent property, share-
line erosion. or Other type, of environ-
mental degradation 

This prOyed is Situated on State land 
identified as possessing signindant 
environmental values pUrsuant to Public 
Resourdes Cede 0,370'.1 ancl,is classified 
in- 'a use category, 'Class qC",which author.= 
izes multlple 4$•0 	StafTreyiew of the 
terminal' Tacilty shOws thet the potential 
exists for damage to the environment. 
Howeyer, the appii4nt does, operate the 
terminal for the bevefit of the IL'S. 
Departnt of Defense Under a-Coast Guard' 
appre',/ed terminal manual„, In addition, 
Division staff has rey•emed' the piping, 
system and clean-up/containment procedures 
and finds that the facility operates in a 
manner that mkninizes the potental fey 
environmental degradatien. 

EXHMITS': 	A. Land Description,. 	'B. location Map. 
C, CalendaT Item #11), February 1977 Meeting, 

TT IS RECOMMENDED THAT THE COMMIS8lON 

I. l -ITERMTNE THAT AN ENVIRONMENTAL TPPACT REPORT HAS NOT BEEN 
'PREPARED 'POP tHl.S ACTIVITY As SUCH1.F,P,ORT PP, NOT REQUIRED 
•UNDER THE FROTISIONS OF TRC 	14- CAL. ADM. CODE rma 
ET SEQ,)  AND 2 CAL: ADM. CODE 2907. 
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2. F LND TpT ADEQUATE PROVISJONS HAVE tEEN MADE FOR THE 
WROANgNT PROTECTION 0! THE SIGNIFICANT ENVIRONMENTAL 
CHARACTERIStICS IDENTIFIED' PURSUANT TO SECTION 6370.1 
OE THE PUBLIC RESOURCES copg, 

3 	AUTHORIZ,E THE FOLLOWING ACTION WITH RESPECT TO LEASE 
pRc 2405.1 

A.. Tun T8,suANrn '01  A. s,yEAk RENEWAL FROM MAY ZB, 197k; 
IN 06NSIPOATION OF RENTAL IN THE AMOUNT OF $7,870.52 
FOR TOE PERIOD MAY 25, 1974—THROUGH MAY 31, 1916, 
COMMENCING, JUNE I, i06, ANNUAL RENTAI SHALL BE PAID 
AS FOLLOWS: 

1'1 UNTIL THE mq,NImum ANNUAL RENTAL PROVIDED OR TN 
pARAORApu (3) 'HEREOF IS EOUAL'ED IN EACH LEASE 
YEAR., THE ANNUAL RENTAL 1iA1,1, BE COMPUTED' BY 
Vh,TTPLyiNG THE NumBER 0L BARRELS OF CRUDE OIL, 
AND PRODUCTS, AND DERIVATIVES THEREOF PASSING OVER 
THE STATE'S LAND BY $0.0 (ONE CENT),. 

21 ro,R THE. NEXT momop BARRELS BE)20ND TOE NUM' ER 
OF tARRELS NECESSARY TqSTISF'Y THE MINIMUM RENTAL 
UNDER PARAGRAPH (1) 'HEREOF, THE RENTAL SHALL BE 
$0,00. (1 MILL)PER BARREL:, AND THEREAFTER $'0.PO4- 
(4:  MILLS) PER BC OEL FOR EACH,  ADDITIONAL BARREL 
OF SUCH. COQ ODITIES PASSING OVER THE STATE' S LAND 
IN THAT SAME YEAR. 

31 TII4 MINIMUM' ANNUAL, RENTAL SHALL BE $4 i 80t. 

THE ISSUANCE OE AN AMENDMENT TO ADD PUBLIC LIABILITY 
INSURANCE IN THE AMOUNTS 01 $1,000,000 FOR BODILY Cid 
JURY AND $2'„500,090 'FOR, pRopERTy DAMAGE; AM) TO CHANGE 
THE 'LAND DESCRIPTION TO THAT SHOWN ON EXHIBIT "A" 
ATTAcHhD' AND BY REFtRENCE MADE A PART HEREOF; AND TO 
ADD AN OPTION fCR LESSEE TO RENEE THE LEASE UPON SUCH 
REASONABL1; TERMS AND CONDITIONS AS MAY BE IMPOSED BY 
THE COMMISSION fOR ONE ADDITIONAL PERIOD 01- 5-YEARS 
COMMENCING' Me n, I, V79,;, ANY SUCH RENEWkL TO PROVIDE 
FOR ANNUAL RENTAL CALCULATED AS FOLLOWS: 

1) FOR THE pERLop tEGINNENG MAY 28, 197'9 THE ANNUAL 
RENT SHALL, BE CALCULAVED BY MULTIPLYING Tun NUMBER 
Of BARRELS OF CRUDE (AL AND PRODUCTS AND DERIVATIVES 
THEREOF pASSING OVER THE STATE'S LANp' BY $0,01 
(ONE CENT) UNTIL THE MINIMUM' ANNUAL RENTAL IS EQUALED. 

2) THEREAFTER THE RENTAL SHALL BE $0,001,  (5 MILLS) PtR 
BARREL FOR EACH AppfttoNAL BARREL OF SUCH COMMODITIES' 
PASSING OVER THE STATE'S LAND IN THAT SAME YEAR. 

THE MINIMUM ANNUAL RENTAL SHALL'PE $15,300. PROVIDED 
THAT ALL OTHER TERMS AND CONDITIONS OF LEASE PRC 
24)5.1 AS AMENDEll, SHALL REMAIN IN FULL FORCE AND EFFECT. 
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C, THE EFFECTIVE DATE OF THIS RENEWAL AND AMENDMENT SHALL 
BE MAY 28, 1974.. 



END 01.7  DESCRIPTICN 
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EXHIBIT "A" 

Lessee; Holly Corporation 	 WP 240?. 

A parcel of submerged land lying in the bed of C•rquinc Stra it adjacent 
to the 0,r,o1 Terminal, Contra Costa County, St4te of Coliforr,la being more 
particularly describc.d as follows; 

C0M1.1ENC1NG at a concrete monument set r t an angle point on the 
line of hi0 tide as said line is shown upon "Mop of Resurvey of 
'Tideland Survey Tio. 32, Contra Costa CcAinty, California, made 
under the Provisicns of Chapter ,40, S,atutes of 3)19, to correct 
•errors in original survey" dated Janua-y 1•271, State Lands Com-
mission rill .;o. 147-6-9 And 6 (slic: ce-rrote monument being, 
opposite approxizrate Southern lacific Raa'road Station 2'.:,2().+-S2; 
running thence along said lino of hi F:), tlde shown on the afore-
said lap the following courses; 

(1) S' 	E 329.3 fe,:st, 
(2),  S 62' 	E 1130.0 feet, 
(3) S 42c  C‘..0 E 235.1 feet, 

S 599  0i;' 30" E 525.8 feet; thence leaving said line 
of high tide U 30 571- 	E 302-.50 feet to the line of low tide 
as shown on map above reic.,-rcd to ari th TT.T. POT Cr .--;1,1hc; 
of the parcel of land to be desribc•d; thence 11 65 7:"" 
said line 81 low tide S5.54 feet; t:,-ence ieaving 	 of low 
Ade N 30 57 30" E 111.62 feet; thence N 59 0' :," W 61 
feet; thence N 30°  5 ' 30" E 122 fee' ; thence S 59 T 30" E 
91 'feet; thence,  N 30 5T 30" E 277 feet; thence N 59 02' 30n 
v 420 feet; thence N 309  57' 30" E 300 feet; thence S 59°  02' 
30" E 990 feet; thence S 30°  57L 3" "4 300 feet; then;e,  9q°  
024' 30" W 420 feet; therm 2, 70'' ,7.0" W 4'4.77 foot to said 
line of low tidel thouzze 	!0' r aLm, sAd liLe. of low liav 
55.35 feet to the true point of be:inning, 




