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“The dascuasaoﬂ on natural gag. txanspoxtatmon,nrOJQCb which
would ;mpadt on the State -Of california hegan with an dpening
tSuatement by Mr. Wmlllam . Horthrop, Executive offiicer
(attached as Exhi%mt "A"‘and By reference fmade a pact heredf)..

Py esentatxurs ‘Were made by he- follcwmhgsrcpreﬁenb&tlves fiom
thée tirree Lransportatldu svstema prlaxnlng thaxx pxajacts.

M. Georgn Rice from the lav fimn of Latham and watkina,
teprasenfang Lne Axeanwmxansporta;aon prmJach~ |

Mx. Mlchaeﬂ Q. H¢1land, Assmwtant V&ce Pxea;dent; Bl
Faso Alaska‘bempany :epxegeﬂtzng th El Pasn pRET ka
+ran5porfpf;onsproaect~ o
‘ ‘ : i
Messrs. Dan*el o szson, Generai COLn el,ﬂPaclfic
Gas Transmlabron Campany, and Harry x Q&pape, Vace
PEegident, Southern California Gas Ccompany; hoth
géhtlement tebresentiig thée Arctis fransportation
project. Mb. Lepape submitted his written statement for
the tedoid, on file in the OfﬁlCG of Lhe Statp Lands
‘ COmmlbalOn. o

‘Mr. hqgem 0. Thompaeon, Special Repxeqentwtmve and SenlOL Vige
Pre31dent~Ca¢ SugplywrepresentJng Pacific Gas and Elacfrxc
Conuany appeare&, but did not make a staﬁemeu

FOr & complehe text of the abuv¢vy%ebentatlon&, refer to‘the
txansorxpt Qf the June 30, 1877 state Land Comniésionp meeting,
on file in the dff;ue of Lhe State Lands Commissaon‘

Various questions were poseG by the Commxssmonerb concernizg
thesé. sybm&mm. ‘

[

At the conclusion of the testimohy, and after a number of
resolutions wére moved, seconded and then rescinded by the
Commigsion, the following resolutions were passed by a vote
of 3-0: ., . .

RESOLUTION

WHLRFAB) California is vmtally congserned witih the importation
of new’ supplies of natural gas, iheluding the rich resourdes
whicl will soon b2 available Erom ﬁnudhce Bay in aAlaska, and
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RESOLUTION

'

WHEREAS, California is vitally concerned with the importation
of new supplies of natural gasg, including the rich resources
whiich will soon be availablé f£rom Prudhoe Bay in Aslaka; and

WHEREAS, the President and Congress will seon seléct one
of three competing systems for delivery of Alaskan gas to ‘the
lower 48 states, a subject which will directly affect the economic

well-being of all Californidns, and

WHEREAS, recommendations iade to the President and Qongrass
by the State of California on this subject must be congideted:
with the greatest care as matters of critically important public
policy, and o ,

WHEREAS, a~divi§ed*1éderal«Eower'Comm;ssignwhgsWrQCQmmendgd
the sefection of either of two trans-Canadian bipelinés, néither
©f which is certaii to makeé use ¢f the concept of 4 "western,
leg" to bring Alaskan gas directly to the western United States,
now, thexefore, be it

RESOLVED that this Commission nrges the President. ang
Congress to sericusly consider the Bl Pauij project as one

realistic alternative to transport Alaskan North Slope .Gas to
the lower 48 states. T

This Resolution ig duly adopted this 30th day of June,
1977, and respectfully submitted by:

KENNETH Cdﬁf; dhairmén
California State Lands Commission

MERVYN M, DYMATLY, Commissisnss
California State Lands Commission

ROY M. BELL, CommiSs Tones

California State Lands Commission

Attachment: Exhibit "a"




EXHIBIT "AY

WILLIAM F. NbeHRO? STATEMENT

Theré his been much discussion of lLate us to thé future
dvyiverﬁgéknf ﬁa;u:al‘gas‘tq Ggl@fqtnia and“oflthefpfbjecns wh&ch
will deliver suéh supplies. Galifopnfa‘has beeti’ a gas‘imp03ting
staue since 1947 and last year consumed 1. 6“7 trxltion cubic feet,
This was 4 485 bxllion cubic feet per day. Only 11 pe;ggnt as
supplled by its own resources. The State's traditienal sotirces of
gﬁg“hévé béaﬁiQaua&a GRG&E)Egﬁd thé S?mﬁ&wQ§ﬁexﬁ Uﬁftgd'stayﬁs
(PG&E 'and Southern Galifornia Gas Company - SOCAL) ‘These ‘supplies
héveibaén delivered through éxtensive pipéline ﬁéﬁ%drkéu Hotwever,
traditional gource$ and méthods of ‘transportation cdn ﬁS'lpgggr
meet Galifornia's démaﬁds(

ihere ig some disagreement between gag utximtles and

publia agencles as to the timing of the anticipated shornfall
between availuble supplies aad sctual demand. This debate revolves
around the question of "wﬁgp” not “if". According to figures
furnished to the Californfa Public Utilities Commission (CPUQY,
Southern California will experience a shcxtfall of approximately
1.2 billim cuble feet per day in 1982, This amounts o approxi-
mately 25 percent of California's daily use of gas in 1976. While
the CPUC feels that this shortfall can be mitigated or postpened
uontil 1985-86 if specific measures are taken (sharing between
SOCAL and PGEE, ete.), the likelihood of all conditions being mer

is slim. Others maintain that additional supplies of gas aan be

suppliec through trad 1 tional systeme by drilling deeper into existing ﬁﬂl




o ' i

eld@ in Texas and<0klahoma but again there is not enougb certainty
of supply to gamble with the time remainihg.

, Industry prgdicts that without additional suppiies
curtailments could begin for priority 1 customera (reaidential) as
garly as 1982 on the :SOCAL system and 1983 85 on the PC&E system,
Brioritieu 2w 5 would receive no gas at all after these dates
4Acc0rding to 1ndustry estlmates\ approximatply 700,000 jobs would
be 1ost in industr;es which depend on hatural bas and: have no.
capaglty to converr to alternate Iuels. 1he botrom 1line is thls s
CaLiionnia badlw paeds»new éupplias of nataraL gan.

Future,suppbies of natural gas for Californxa may come

from & vaxiety of sourues, among them ’ (l) Alaqka, both North and

(Souch Slope a*aas~ and £2): Indonesxa. The major syéﬁems propos.i
to transport Alaskan North blope natural gas which is astimated
at 22.5+24 trilliod cubic feet in proven reserves, are as follgws:
1.  The slaskan Arcti¢ Gas Piperinme Company;
Zu‘ Thg:ﬁl‘?aso Alaska Companyy dnd
3. The Alcan Pipeline Company-.
The material beFore you contains a brief descriptlon of eamh of the
projeqns and pertgnent maps., Briefly, the Arctic dand Alcan pipe-
lineﬁ“follow'differant routés from Alaska through Canada to the
Midwest. Egdh&prqp¢ses a western leg to provide a portion of North
Slope gas to'tﬁe West Coast. In drastic contrast, the El Paso
Alaska Company proposes to transport such gas in the fortn -of liquefied
natural gas (LNG). It would ¢ome from a liquefaction facility to be
15c&tad in Southern Alaska to a zegasifﬁcation fagili;y at Point

Conception i.. Santa Barbara County. From Point Conception, thé gas




would b2 placed in the El Paso Natuxal Gas Compauy syvam. ‘Ultimate
fdistxibutian would be detexmineu oy the Fudﬁxal Power Gommission \FPF) dﬁp

‘ wo other prOJects now bafora the FPC Qould'bring additional
The grogect ploposad by the

£rom the Souﬂh Sloga of

LNG £o Caliicrnia far in-state usc
?acific Aiaska LNG Company would brmng LNG
14 Lies 1% Los Angalab ‘Hatrbor. The othex,
would bring TNG irom

It shoul&

‘Alaska to tenminal fac1
‘proposed by Pacific IndOnes;a LhG Gomgany,
l‘Indonpsxa to L&rminal fauxlinmes aL Oxnald Californla
‘Ee*noted tbat snafﬁ oi thb F?C has rocommended £het aLl ING terminals
proposed for the WYest tcaﬂt be cén$01LdatediaL Oxnaxd.
peyond cansmderations ui & prcﬁent\q abmliry to da ivex

gas afe ﬁhe Thesa faccors wxll clearly

faetars of rﬂst and timlng.

KRR

affact tha feas

ib;llty of such dpllverihs

The ﬁoilowivg erormatmon

ot these pxoge

‘rom var‘.wus 30111:‘(29.. «
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Thegn  Flgureés are sub;act Lo conninual change angd the

source of debate betyeen the industxy and public agencies. One

cﬁnclusion’iS'vaious'e~ che exa of "cheay! and plentdful natural

gas is over.




Lﬁ*éh?'a@aﬁt} GaXLfmcnia‘s options‘in.the deﬂﬁsion~making
pwéééas«éﬁeUseﬁerémyflimiﬁéd by the Federal quexnmentJ bpeciﬁically,
~the*FPC’is chaiged with régulating the interstate pricing, transporta-
tion, allocation, eté., of natural ga&, Each of there geé. projeuts
g&seawaitih& £inaL gordon by che Federal Govert went.

The FPC hdg takei actﬁon= pursiait 10 the Alaskan Nafura&
Gég,mrénﬁpnrtétién det of L976 {(PL 94»586), ot Lhose projects
;éésdﬁiatédywith‘Alaskan‘Nofthlc:op@ggas ~»«Axctic, £1 Paso and Alcan.
Om, February &, 1977, the FEC admipistidtive Taw judga*racommended
‘EBd‘apﬁroval of the Axetie Gas Froiect with a “Westeérn leg" to Fupp]y
.the West Coast, L doing §o, the judge rejeoted the praposaié of
?EluPaso Alaské (LNG) and*the Alcap Pineline Ccmpany

B On May 1, 1977 the ¥PG rook its sormal action dis

se

tésulyed dn & "tile Wwote ' (2a2) betiween. the Areti ;‘:naa's ’l?réf}édt and
that. of the Alcan Pipeline Company. I ghis deéf..i:gaib““ the ¥PO
"deferred" any dec ision on @ "wegtern leg"‘fat eLﬁhexwpf*cﬁéSe
’\ﬁrojéc@sd‘ They statéd that it was yremature to determine sizing
on: a western leg for at ldast twd yeags . =$ﬁus¢ while the western
| leq wds hot tejected outiight; it Was effectively @138éd‘iﬁ 1dmbo,
The FRG aétiun, thurefoxe, 4id not tesdlt in a dleat
recommendation uponwwh$ch the President can base hig gecommendation
to Congress on Srptember 1, 1977, At his discretdon, ghe President
way postpone. his deciston €o December 1. Once the Président's
recommeéndation has been made, Longfess hac 60 days to.approve=oﬁ
reject his racommandatioq. i£ the President's recommendation is
réjacdted, he must sﬁbmftua new recommendatiofi,  This rust come
‘WLthn 30 days of the end of the “dngreqsaonal review period.

Prqsﬁmedly, the process could repsat itself until Congress acLEﬁhs

a. route or project.




\ Régardlass of any.ﬁﬁdﬂﬁai action;, the ulpimate'deci§ioh

en the Ax¢tmu Gas o Alean projeet will e made by the Canjadian..
gmvernmemt. A pxeliminary C&nadidn recommendation rega;dgng the
Aﬁcti& Gag project has, 3 fact, he@n made recently. It wag made
by Commigeioner Jugtige Berger. who 15 vesponsible for nitive claims
and envirbnmenbal impactg of the Mackenzie pipeldine. At present,
& major feaihra of. Eha Aretic Gas project fs the trapspont of
Ganadian Mackenzie D&&»a gas into the Ganadian system, Jugtice Berget
dequdpn :C&urﬂenéed aba$nst thn danlopmgnt of the Mackenale DeLta
gas at,. ﬁhas time. . He also xeéﬁmmanded agahnst the approval of the
Avctic Gas. pinalmne hegause of . unsehtled native alaams‘and signifi~

‘ 9&&& envixanmeptaiyggguesk While no referevcé was fhade bo’ the Alcan

. Pipeline gﬁgjégg@ it igs unlikely that if would encounter similar

“problems betguse it wﬂylﬁ.fo}lgw,tﬁe‘rightwofrWay of the Alean Highway.

Zln‘cantgaﬁu to the Alaskan North Slope gas projécts, the
'Eaagi@c Alaska.an@>Faa&fie,Iméonasia,KNG propogals dre still within
~ﬁhg,EBQ”reqiewuéga¢&aa. .ﬁhasekmay_agso b@:iﬂﬁ&ﬁengad by external
ﬁagﬁo?s‘ Fox example, the armginal contract Loy the Indonesdan gas
Was autanad into in 1973. 1g Lanrainpd & reguirement that all.
fecessary regulatexy approvals‘uu obuayne bv Janua ¥ 1976‘ An
extension of this provision was obtained, but it
1977, While negotiationg are purtently ongoimg for a fuxther
exténsion1 thare ave some fears bécauSa Jopan ig &lso compétiﬂg for
additional Indoneslan gas. The contraet for gas from Sourh Alaska
has & simiia: condition with an expiration date of July 1, 1974,
Again, the atility companies are autempting o repggotiate thds

contract alsv,




It is incxeaaingty ayp&rent that becauss of *he iarger
voluies available girectly, the status of the coritract negoﬁigﬁidﬁﬁ
aﬁd inglinations of Lhe,rederal Government tegarding Alsskaﬁ”ﬂdrtb
Slopp pas,; the State should foeus on thoge projects whieh would
brang NG to Galifommia from Indonesia éﬂﬁﬁ8¢utmxAla$kau

Af the State level, thére séems to bé a genetal agreement
Lhat*an NG zaciliiy wild be requirﬂd in thé neadr | Sutufe,  However,
thexe axdsts marked preferénées-and opinions. There bs also
inéréaﬁgng;ﬁm$cuﬁexon and support for an offshote site for ah LNG
Lerm&nal\and rega31fx¢ation facility ' 1h$5»con&gpt iqune-Stgp
‘Eqund$the raqu»rements of ekisting 1RW*‘FAt,§¥E$éﬁt,wth@ﬁ@ﬁiﬁﬁernia
‘;boéétai;Adﬁ.ahategfth Cgntik publde. health»éﬂd'saféty'qqesuipus.are
resolved thgve shall be only one LNG faqﬁlﬁtyrgﬂd,it,iswtd‘be‘kﬁcated
at a slte remote from Popuiatlon conces iwéﬁéas@ -Under éﬁch a |
proVisiQn, the proposed facility in Los AngeleSxHarber would appear
tc be ruled out and ‘the propos sed facility at Oxnard would be subject:
td debate.

An offshote facility is gaining gupport in the Legislature
and among other interest facwiansm,ﬁutrtha‘cbncept is unacceptable
£o the gas utilities, 4t least as it applies té an initial facility.
%ime is the major dgtérmininv factor xntany decdsion Hetween aun
offshcre and remote pnshote facility. The util.ties mi .ntain that
the projected gas shorhﬁalls will occuxr befove an offshone facility
gcan be qperaxional. Thusg, uhe disangQW¢nts over the timing of suoh
'shortﬁélls are critical to ary 8l 'ﬁg decisions at the State level.

In th;s regaid, the Legislatire {s presently sonsidering

two majox bills, Assembly Bill 220 (Gopgin) and Senate Bill 1081

(Alquist). Bach would institube a formal procédure for the siting,

;3;03"‘
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permitfing, GC.y of any LNG fepility. tider the pne&entipﬁovﬂglons‘
of thope NEASULES, the § LaLQ*bands'Commzwsaon would Have no deshsions
making,rqla‘®n,mhgls&@ing cf an LG facdlity. . Further, the
Comni ssion ' hmshoxmpai gole. as guarﬂiaﬂ‘an& manager of ‘the State's
gide and "sulsmerge ed lapds cowld be restricted b¥ the precedents
established in . either phece of logislation.. Saff will continue
ro Suggest o nénents which wilk n@cegmiza"thewGOMm {gsion®s proper
ET Phare are Ashe indieations: that tha authors may ‘Bodept G
Sugggﬁbed*amanﬁm&ﬁtﬁ~whau‘thaﬁLégis&a&uLa retiixns from rucass

e dava agked each of tho proposed traﬁ portation mode
o send cpvﬁ cantativer to the: meeting Foday to Ppriofly discusd

>

\eiy Favia ol aransporvszﬁéniwith the Cowpad egion. e also liave

Las
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