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'flled*g40.Ssi!t)ii§1,l'Oatttr4-04,tanpl.50:644oilp4OSe#swhd,011 
would impabt-on the. State of California began with an opens 
statement 	 HOrthrbp‘i, Eebutiveakicer 
lat4010'4 1i014: h10'4"4&1* x40r0O,Oth4do. a'1.41# 

reSentatiOnS*ere,,made by-the-0,4bWingt,rdpreaentatiVes from 
the three: tranSpOrtatiOn, SYSteMsexplainingtheir prOjects, 

 . 
Mr, GeOrg6 Rice frOnt the 	;firm ,Of lath*,  and Watkins, 
eto.:40,0ift,ihig, to 17,'c 'h Tro,iitOori:zi4o0„pitOedt4 

"Mr.. Michael C. Holland, Assistant Vioe'preoAerlt i  
'Paso Alaska company representing t4e PI Paso  AlaOka  “ 
tral)*Orta-aOn) prejegt;,  

SPrst  Daniel :E 'Gibson,. General CpUnsel, ?acific 
Gas iTrOa1444on comPaPY1 and Harry, 4tr r!eP4P0?•'Vice 
PreSident, SeutherA California GaS CoMpany; both 
rf4i.lome.4114 way.. •4-1,1.04.4 T. V A,,..1,GCAGLJ1/4,/.1., t..al.i.i.ViS 

project. Mr. tepape submitted his written statement for 
the redo :d, an file in the office of the State Lands 
,Cotinipsibn. 

Mr. Roger 9. Thompson?  Special Representative and Senior Vice 
President-Gas SupPly-representing PaCific Gas-and Electric 
c01.4411Y1 a0Pearea:0 but did not make a statement. 

4For a complete text of the above preSentations, refer to the 
transcript of the Cline 30, 1577 State Lands CommiSsion meeting, 
on file iA the office of the State Lands Commission. 

'vara.ous questions were posed by the Commissioners concerning . 
these,syli4emS. 

At the conclusion Of the testimony, and after a number of 
resolutions were moved, seconded and then rescinded by the 
Commissibn, the following resolutions were passed, by a vote 
Qf 3- 0  

RESOLVTION 

WHEREAS? California is vitally coAcerned with the importation 
of new Supplies 9f natural gas, including the rich resources 
Which will soon be. available from Prudhoe Bay in Alaska, and 
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1,41EREAS the President ano Coyle repS w#1 Soon delect 12ne 
of three cOmpeting systems for deliVerY of 11/41.aSka clig to the , 

 

lower 0 shates4 	131.1kject Which witl directly affect the,  
economic well-being of all Califorhians-t and 

S' }I 	recommendations made to the President and congress 
by the State of California oh this gubje must be considered 
with- the 9reate t yaro a$ matters of c,..itioally important public 

p :44T 4na, 

WHEREAS( a divided Pederaa Power Commissien 11.1 recommended 
tThe selection oleither of two trans-Canadian pipelines neither 

whiOh'is Oettmin tO make ust:,  of the concept og a,'i western 
lte.t.fining A/0„altam,gar, edli;mc'tly to the western Unit0 States, 
hOW thereforer be it 

RttiOLVEp that tais-, Commiss;;On urges tbe President and 
Congress to Ttarantee the conspaction of a western Leg to 
bring Aitaskan gzu direqtly , to t,4 western United States in the 
eV'ent 'of the. approval x f ext, overlaPd-route, 

This Resolqtion is duly,  adopted this 30th day of June, 
1977y and reSpectfully'submAtted by: , 

. 	, 

icENNETIMkt,75girman -"-- 
CalifornI4 .5t4te Land Commission 

FERVIN-117 DYMALLY 	SS tOilOi 

CiAlifornig State Lands Commission 

E641-1-1, 
f ornia state Lands commis;00.1 



RESOLUTION 

WHEREAS, Californi9, is vitally concerned with the importation 
of new supplies of natural gas, including the rich.resources 
which will soon be availalge from Prudhoe Bay in• Aslaka, and 

WHEREAS, the President and Congress will soon •select One 
of three competing systems for delivery of Alaskan gas, to the 
lower 48 states, 	subject which will directly affect the economic 
well-being of all Californians, and 

WHEREAS, recommendations made to the President and Copgiss 
by the State of California on this subject must be• considered; 
with the greatest care as matters of critically important public 
policy, and 

WHEREAS, g divided Iederal Power Commission, has xecommor40, 
the selection of either of two trans-Canadian pipelines, neither 
of which is certain to make use of the concept of a "western, 
leg" to bring Alaskan gas directly to the western United States, 
now, therefore, be it 

RESOLVED 1110; this Commissiyn urgeS, the President, and 
congress to seriously consider the El Pee) project as one 
realistic alternative to transport Alaskan North. Slope =pas to 
the lower 48 states. 

This Resolution is duly adopted this 30th day of June, 
1977, and respectfully submitted by: 

KENNETH CORY;  Chairman 
California State Lands Commission 

MERVYN M. DYMAILY, Commissioner 
California State Lands CommisSion 

ROY M. BELL, CoMmissroner 
California State Lands Commission 

Attachment: Exhibit "A" 
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EXHIBIT "A" 

WILLIAM F. NORTHROP STATEN NT 

'There hats 'been much discuesion , ef tate as to the future 

dAlverieS of natUralgas to California And" ol: the, projects which 

r l deb per such supplies. California has been: a gas importing 

stete,aince 1947 and last year,consumed 1.617 triiIiancOble feet. 

Thiswas4.485, billion cub feet Per clay ,Only' 11 percent Was 

supplied by its own resources. The State's traditional settees. of 

gas;'' have been darrada OGOY'and the SeuthWeatern UnitettStates 

(PG&E; ̀and' 	daiiforniaqa0 COOPOIW-  SOCAL):  'Theee Supplies 

haVelyeen delivered through extensive pipeline hetWerkt. lieWever k  

ttaeAtional. 'SeurceS and metheds'efHtranSpertatiencan ne longer 

meet Oalifernia4S demands: 

There is some di$,Agreement between gas utilities and 

public agencies as to the timing Of the anticipated shortfall 

between available supplies aad actual demand. This debate revolves 

around the question of "when" not "if". According to figures 

fttniShed to the Californa Public Utilities Commission (CPUC), 

Southern California will experience a shtrtfall of aproxiMately 

1.2 	rubic feet per ,day  in 1982. This amounts o apprexi- 

mately 25 percent of California's daily use of gas in 1976. While 

the CPUC feels that this shortfall can be mitigated or postponed 

until 1985•86 if epecific measures 'Are taken (sharing between 

SOCAL and iiC&E, etc.), the likelihood of all conditions being met 

is slim. Others maintain that additional supplies of gas can be 

supplies through traditional :01st ems by drilling deeper into existing 
4OF 



fields in Texas and Oklahoma, but a&ain  there is not enough, certainty 

f supply to gamble with the time remaining. 

Industry.predicts that without additional supplies 

curtailments could begin for priority I customers (residential) as 

early as 1982 on the SO4L system and 19.03-85 on the PG&E system. 

Priorities 2-5 would receive no gas at all after these dates, 

According to industry estimates:, approximately 700 000 jobs would 

be lost in industries which depend ,on 'natural as and, have no 

capacity to convert to alternate fdels. The bottom line is this -- 

California badly needs new SuppIipS ofmatural gas. 

Puturesuppiies of natural Os for California may come 

froma variety of,sources;, among, ph64: (1) Alaska,. both North, and 

South Slope a-eas and (2)' Indonesia. The thaJdr UOtems propO* 

to transport AlaSkan North Slope natural: gaa, which its estimated 

at 22.5T24 trillion cubid feet In proven reserves, are as follows; 

1. The i4askan Arctic Gas Pipyline CoMpany; 

2. The,  gl Paso Alaska Company; and 

The Alcan, Pipeline Company. 

The material before you contains 4 brief description of each of the 

projects and pertinent maps. Briefly;  the Arctic and Alma pipe-

lines follow different routes from Alaska through Canada to the 

Midwest. Each ,proposes a western leg to provide a portion of North 

Slope gag to the West Coast. In drastic contrast, the El Paso 

Alaska Company proposes to transport such gas in the form of liquefied 

natural gas, (LW). It would ,!,ome from a liquefactIon facility to be 

located in Southern. Alaska to a regasification fa4llity at Point 

ConceptiOn i., Santa Barbara County. Prom Point Conception, the gas 

7Q9, 
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:) 	 2 billion 
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would ba placed in the El Paso Natural 'Oas Gotpany systeM. tatiMate 

distribution would be determined by' the iedoikil POWer'COMMissien OPO9110 

Two other projects now before 04 Fit would: bring additicital. 

;NO to California for it-state use The project prOpoSed by, the 

pacific Alaska LNG Oempany would bring LNG from 'the Seuth lope'of 

Alaska to terminal facilities intosAngelet Harbor'. The other 

'proposed byPacificIndonesia Vid bompany, would bring lad fom' 

Indoneala to tetanal faCilitieS at Oxnard, OaIllornie It Shbuld 

be noted that staff of the PPO has reCoMmended thet all 1410 terminals 

proposed for the Vest Coa4t be cOnsOlidated at Oxnard. 

Beyond consideration:4 og, a ProjeceS ability to 4liver 

as ate the factors of cost and timing. These factors will clearly 

affect the feasibility,  of such ,ciliVeries, the  following Wormation. 

On these projects, has been gathered from variouS sources. 

VOI.Ublv/DEY' 

7 ic 	2,25 billion ft.3  (inSt:0.1). 	$8. billion 

4.5C billion ft.34,potentialY,,, 

2.40 t1111,...,t 27t,)  (initial) 	416.3 billion 

1.40 bini4m.-141-3  (subsiquen0 $7.6 bi:lion 

Z.40 1-111i.on ft. 

mir..!6t 

4:`'0 milot7, f.t.3  ('Y, we 

;;:v.:meath' 	 f-,3  

008T OF`  

Approx., $2.41 MMBTU 

$2.99-$5,69 UMBIU 	1982-8 

(,depending: on final 
;railhead pr1(3e) 

Approx. $2.91 MET.; 	1981 

$3.36 WETU (Phase 1) 1979 

T2.45 MMTilli (Phase II) 1980 

t`;'s.7:3 PApTU (19"'",  
$3,33 NMIIT (1981) 

change 4114 the 

agencies. One 

These,figilr(!s are subject to continual 

source of debate between the industry and public 

a1 t4.;-.,!.. 

concIusion , is obvious' -- the ex*  of "ohca,," And plentiful 'natural 

oaq 14 fwer. 
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&went, 	 4:tiiati►s 	the 

Rro§040..'Ate',60eVerely 	'tht' 	OCYc.r6i7roett,,. 

regulating the 'interstate 	trOnOPortA' 

tion, 	 Each 	the's& ,g014, 

f 	 'Ve,dera.1, Gekrett,;,e;#. 4, 

The "FPC 	 tiurt,i4,4ii:E'A.§ the 1 a t azi Oit#,41; 

G4p, Tr4-Appi;'ptiO'..c)11 A:et iof 1010 ',0,14 	' 	Ajidse' 

,ii3Oft0Piated, 'With 1440ka# 	 't1 'PAS& rand.  41.̀t art•:  

,̀ E'lrtit'iity 	1.:917"1, •the ;'ti"tc '40413.#40f...,4 1-i.74 140 1144ge'1:06#110,Tidg4 
EPO'apprOvaithe. 41,:etie GasH.PrOA*414ith 4, '4 004ifti leg_ to IT 414Y 

Viet Coast. 	 judge tele4,0',ct the litfrOopar10 

,P40 41asl* ,(01t) 

OA 04 	it)tt;HO1 #Pt, ,tbok its, :14';,i4441,00:,,' thW 
,tesillted in a "tie Vote" (24)1 betWeen the Arctic Cab TrojeCt an'd' 

that of the ,A can Pipeline COmpany. in Ohis deCicaOn-, the :gip 

°deferred" any decision on a "weStert lee for either >of these 

pros ectsq They stated that it was pretature,  to deterfaihe siting 

9n,  a western leg, for At Idast tw6 yei-0, thus, 0114.1e ;tile western, 

14 vas not rejected outright; it 'Was effectively piaded• in lift°. 

The FPC action, therefore, did not resat ih a clear 

recommendation upon which the >PteSident can beee 'hisrecommendation 

to Congress on Soptember 1, 1977 	A,t his discretion, the President 

may postpone hie decision to Oecember 1. Once the President's 

recommendation has 1?een made, Congress has 60 days to approve or 

reject his recommendation. If, the President's recemmendation is 

rejected, he must submit a new recommendation, This must come 

within 30 days, of the,end of the tlengressional rev,Lew period. 

Presumedly, the prOcess could repeat itself until congress accepts 

a toUte or projects 
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, 	,Regardleas of any. Veder4 4.0.tioni, the 4tiMate-deasion 

OA 0.10 #otip,pA§-4.),jr AIcanprOe4 sTill 'be Made by the, Collodion_ 

goyOrnOon,. 	pal.4114rAM coraci1.41a, recOmmendation ruird1,4ng the 

A179#PP4PAPvqe,qt -40 lAt cUp 1:tq4n gede recently,,4:WaS made,  

by domMissioner Jus4cte,l)erger,, who ia responsible for native cIaims,  

and environmental,impacts ,D£ the Mef.tke•t#e pipeIine. At preSent, 

a:Major featUre of4he Arctic Gas project is the tranaport of 

114gkerxPie 6.a gas, into the panadiansystem Justiceilergeris 

decision rec.ommended against the de;  elopment of the Mackenzie POIta 

gas'at.this time, ,He also recommended against,the approval ,Of the 

Arctie,4spipel#e:beoanso of ,141aseVcied 1144YO qlatm§ 	s,3;gti4i- 
cant environmental issues. Ubile no reference was Made to' the Alean 

Pipeline ?roject, it is unlik4y:that it mould enpountersimilor 

problems because it would 430110W, 'Ole Tigtut-ofrwi,ay of the Alcan Bighmay. 

lib collt:stv,  to the Alasican tiorth Slope 0.9 projects, the 

Paoaio Alaska and Pacific It donesia LIG proposals Are still mithin 

the FPC :review ppc,ess. These may also he influenced by external 

factors, For eaMple, the original contract for the Indonesian gas 

was entered,itvW in 1973. It contained a requitement that all 

necessary regulatory approvals be Obtained by January 1976 An 

extension of this provision was obtained, but it expired on April 6, 

1977. While negotiations are currently ongoing for a Further 

extension, there are some fear$ because ,Toon is also competing for 

additional Indonesian gas. Thd contract for As from South. Alaska,  

has a similar condition with an expiration date of July 1, 'I97A. 

Again, the utility companies are attempting to renegotiate this 

contract also, 

t. 

' • 
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It' is ind:reaSingly apparent that tec40,10of the larger 

voluMes available'direCtly i, the Status of the contract tegOtiatidns' 

inglinatiOns, of 'thelederal devettithot regarding AlaskariHNOrth 

S/P0.1Si, the State shOuIdfOdus Oh those projects whiCh ,Would 

OHto 	 from ItdOtesia, Oi4SOit4, AI4Oka,. 

IV: the,  State leVel,, 'there seems to be &general agreement 

that an mg :tecilitylwill be required in the near .c.uture, However ;  

there exists marlwdpreferences and opinions4 there Is 41§10 

increa4ngtliscuJaion and support for an, offshore site for an LNG 

terminal: and regasification facility. This concept is one step 

beyond,  the requirements of existing law. At present, the,Oalifornia 

Coastal Ac; ,states, that until public health,  and safety questions are 

reqa1Ye4, there shall be only, one LNG facility,  and it is to be Linated 

at aa, site remote from population concentrations, Under such a 

Provision, the proposed facility in Los Angelea,  Harbor would appear 

to be ruled out and the proposed facility at Oxnard would,  be subject 

tO debate. 

An offshore facility is gaining support in the Legislatum 

and among other interest factions, but the concept is unacceptable 

to the gas utilities, at least as it applies to an initial facility, 

TiMe is the major determining factor in any decision between an 

offshore and remote onshore facility, The utiY-ties mL.ntain that 

the projected gas shortfalls will occur befo',:e an offshore facility 

can, be operational. Thus, the disagreevents over the timing of such 

'shortfalls are critical, to at siting decisions at the State leveI, 

In this regard, the tegialatUre is presently considering 

two major bills, AsseMbiy Bill 220' (Ooggin). and Senate Bill 1Q81 

(Alquist). Bach-would institute a formal Procedure for the siting, 



verutie 	-etc 	any ,Llig 	 ilnder the present ptovisions 

,of tth 	kne,8sureA,  the .5„tat;.e.4:$ands' CoMiosion would, have no 'deelsion, 

makinF4. role ;1.;n, 	. In of an LOG fA01.14ity. Father, the 

	

s s ion 	1.0a1 wole..as guar d1:8.11' and pla`nag,.er of the Ste to' s 

11i4e. 19'0 ''s,V1:41Tergc..d lands cc .d lie restrieted by' the, precedents 

e.Ll'A,t.:ablishe4 in c,.1.:411,,er T•iece of Ieg*Slation.,.. $tzff 

to .g8icat 	'nAltents 	 recognizo ''the .COtartiS8toes proper 

ro,tc.! i , there 	kadicatiens-ch4t tlul'authors pay '66..iept'Onv 

,sn*gef;tekl','-amandr,10tx; ,,whaIi'the'1,0gIslatIre retorns fro ► ;' recies 

Met ,j)4Vc, ',”kr..eci 	..1..o11 	tho pr pOs:eil. ttb.r.(portztti art 'bed eit:, 

4.10 'send re:prc.*.erttative to the mo,d t tit 

the 	,off , .transpoll'a 	r1; 	 81 so 1:1'n.7.6 
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