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' RENHGOTIATION' OF REYALTY BATE
T A s

LEASE: " PRC 11,2,
o ’bypﬁuglMin&$”Coprratign

655 South Flower Sgieét

 Los ahgpmes,¢0aiigbrnia 90071

LESSEE

'
1

¢

LEASE YERMi ' Febylary 25, 1992, to February 24, 1982,

LERSE TOCATION: . S ‘
CoT ‘ CeBR NEY Sedtion 36, 2. 18 8., R. 38 B,

M DB s M, Idyo-Qounty.

l

, Yo sderea Tale Comparly entered ihto a lease with
the Btate on February 25, 1942. The lease
wés renewed for ten years .on February 25;
X962, with 'all terms &nd ¢onditions of the
original lease vémaining in full forée and
eéffack, and subsequently was assigned on
August 12, 1964, to Cyprus Mines Corperation.
Thé ledse wag renewed for an agditional ten~
Year périod commehaing February 25, 1972,
and the royalty was rédefined and made Sub-
ject to redetermination every thpeé pears.,

PEETINENT THFORMKTTON 1

Existing covenants and royalty requivements
hddude: ‘

4.  Apnuad rental of $40 per year.

bo A royally zate of $1.80 per ton (2000 ibs.)
of t.' - =2 mined and removed fron the
feans © | romises,

Mivdce~ ruyaldy For the Eirst three years
¢f '»r o Ymage shall be $1800 annttally or
$470 ~pr guartet, payable in advance at
Lité beginning ot efach quarter,

After consideration of the tale market, proc~
@38ing gosts ang t:anaportatiqn‘cmsts from

the mine to the mill, the staff has de terinined,
and the lessee has agreed to, royalty rates
applicable to thé mined ore as follows:

¢




EXUIBIT

CHLLENDEB 1 iEM, MO, 28, &Qggggl

An . the noyﬁ&ty rate ahall pe $3.54 per
mon aﬁ talo ore mined and removed from

' ihe lwased premises, gor the {ease year
12476 {commenaing Maxch 1), he&see»had
paid 84,80 per ton © n 2863.61 tons £ox
the year 1076 and therefore the differ=
ence due and payable o kthe gtate *
&4 982, 68 fox ﬁhe‘yedr 1376%

CDwanc1ng March A ,‘royalty pox
wrn Of wale obe m;ned and sold from the
Leased prenlses ¢ shall be 3 5k, 10 per tan.
Gn March 1, 1898 (yoyaldy revlew date&
the royalty of suplo ber ron of oreé
mwnaﬁ and removed S b@ dd)hstad by
e pmrcent e ¢ha f w the gales
price in effect on h 1, ¥977¢ and
Lhe aaies pﬁmpp in, it arch 1y
L1978, Wit gavh %~year Lﬂc,e enkt there-
after, the rayalty rate wmll be adjusted
uv whe percentage chand the sales
rice in gffect oD that date. M prdfnom
, ?xtr¢Ct1an rbqylre will remadn ‘the
GRmE . :

Ao Lacat&mn Nag .

) 13‘RECGMMﬁmDﬁD TBBT wug ccmmxs 510U

AUTHORIZE - huTlAT on OF THE ED&&%”Y RATE FGR MINERAL

EXTRACT

O hEAEL 11,2, BND THE AlLEPTANbE or ADJUQLFD

ROVALTY PAYMERT FO R ihLﬁhﬂAﬁ yRAR 1976 IN ACQQ?DARG» WITH

THE

FD&uLWIh& ﬂ? TRRMS AND COEDLTIO WLTE ALL

OTHER TEpMs OF 381D ASE 70 BE IH ALVUPQAF‘F WTTH THE
TERME OF pyE CORBE gNT FORM AFY?CV”D By THE COMMIfQIOh AND
oM FILE WITH THE 91e A&LQQXUN.\

A

THE RUYARTY pETE BHALL By ﬁﬁ,bé pEr. TON OF MATERXRL
MINED ARD REMOVED ISRES tay LREASP ?Rﬁﬁlﬁmﬁ FOR THE LEAST
YEAP MGMMEN'[”G pakCE 1o 1276,

COMM?QLLW& MARLY 1. 1977, THh RﬁY%LTV QANE SHALL RE
g4, 10 PER oo OF MA&mRYRh HINEL AHD REMOVED ?ROM SALD
TOASE

COMARRC TG o MLRCH 3o 1978, THE ROY&LTY AnTE OF $4.10
PER TON OF MAT%RJ&L MIMED AWD BLHOV?K CHALT BE ¢ ADJUSTED
WY THE PDE ACENTAGE CHANCE FROM THE SRLES pRICE IV EFFECT
o MARCH Y, 1977 sND THE SHLES PRICE LN FFECT OH

1A ROH 1, lq7ﬂ, anD WITE FHOH 3+ ARAR {N“hBMLNW PHIRE~
AFPER, THE RO R pATE V1L BE hUJUdThD By THE
PERCTH?AQ{ CHBMGE IH TUB SALES pRICE TN EEFECT ON THAT
PATE
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CHLENDAR ITEM NO. 28. (conid)

AU HORJ.Z{I."!DHE ACCEPTANCE BY THE STATE FROM THE TES SEE OF “PHE

SuM op $4 ,.98 68’ AS PAYMENY IN FULL FOR' ADJUSTED ROYALTY
DUE, FoR LEAGE F‘AR OF 19Y¢,
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