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655 gouthflower 4reet 
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tgA#g TgAM-;, 	V6brUary25, 197•4 to February 24., 1982. 

aASEL0041;00"; 
' 	its Se :`b 	1, T. 18 S., A. 3.9 a., 

tnyoeptin'ty. 

qtomATI9N1 
. Sierra Talc Compahy entered,  into a lease with 

the State on February 25,f  49'42. 'hh lease 
1.)s renewed' for ten years .on February ,25i 
182, with'ali terms• and gene itions Of the 
original lease remaining in full forge and 
effect, and subsequently Was aSsigned ofi 
August 12, 1964, to Cyprus..ines CorOcration. 
The lease was renewed fox an addit.ipnal ten-
year period commenc,ing February 25,, 19 724;  
and the royalty was redefined and made sub-
ject to redetermination every three Ae.ars. 

Eisting covenants and royalty requirements 
inciludet 

a. Annu,z1 rental of $40 per year. 

b4 A xoy,A1L7 rate of $1.80 per ton (2000 lbs.) 
ot 	- --a mined and removed frau the 

c. 	-- royalty for the first three years 
cr "-r lase shall be $/800 annually or 
Wr -pr quarter, payable in advance at 
Lilt beginning or each varter. 

After consideration of the talc market, proc-
essing costs and transportation costs from 
the mine to the 	the staff has determined, 
and the lessee has agreed tor  royalty rates 
applicable to the mined ore as followst 
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4. That the roptIlty rate shall be $3.5 per 
ton of talc ore mined and removed from 
the leased PreMiTies, for the lease year 
1976 (pomMencing March 1). Lessee had 
paid $1,13p peg ton on 2861.61 tons for 
the , year 1976 and therefore the differ-
ence due and payable to the State 4 " 
4.#982.68 for the Year 1976* 

Coinmending March 1$  1977, royalty per 
ton of talc ote mined and gold from the 
leated pl!emises shall be,$4,.10 per ton. 
On March 1, 1978 (royaly reVie0 date) 
the royalty of $4,10 peg ton 'of fpre 
mined. and removed shall be aOUSted by 
the percentage Change from the sales 
price in effect on Match 1, 1977, and 
the sales pripg'in effect, oP Nardh 1/ 
1978, W;ith each 1-year inetement there-
after, the royalty rate will be ad3uSted 
by the ,percentage change in the sale$ 
price in effect on that date. MiniMom 
extraction required will remain +he 
same. 

EXHIBIT: 	'A. , LocatiOn Map, 

It IS' RECOMMENDED THAT THE COMMT ON; 

1* AUTHORIZE THE RENEGOTIATION OF THE ROYALTY PATE FOP MINERAL 
EKTRAdTroN LEASE PRC 11.2, AND THE ACCEPTANCE OF ADJUSTED 
ROYALTY PAYMENT FOR CALENDAR YEAR 1916 W ACCORDANCE KITH 
THE FOLI.OWING NEGOTIATED TERMS AND CONDITIONS, WITC ALL 

, OTHER TERMS OF SAID LEASE TO BE IN AccoRpAm,:t viTtH THE 
TERMS' OF THE CURRENT FORM APPROVED BY THE 'COMMISSION AND 
ON mr W1 11 THE i",7A;MISION, 

A. THE WYALTY tta TF, :MALL 1W 	,54 P 	TON OF MATERIAL 
mrNED AND REmovro rRoN TB f,.P.AS -  PREMISES FOR THE LEASE 
7EAP commalcmG MARCH L 1 1976, 

commnncIoo MAIR;T I t  1977, Tlit. MYALTY RATE SHALL BE 
$4 10 PER TON Or MAT:6RIAL VINED AND REMOVED FROM SAID 
JEA3L, 

commuNG ON MMICH 1, 19713-, THE ROYALTY ,'SATE OF $4,10 
PER TON OF MATERIAL MINED AND RtmovEr SHALL SE ADJUSTED 
SY THE PEOCENTAGE CHANGE PROM THE SALES PRICE IN 'EFFECT 
ON mAncri 1, 1977 AND THE SALES PRICE IN EFFECT ON 
MARCH 1, 078, AND WITH FACH 3•YEAR INCREMENT TUBE-
AFTER, TUE POYALTY RATE V:ILL BE ADjUSTED BY THE 
PERCENTAGE CHANGE ID THE SALES PRICE IN EFFECT ON THAT 
DATE. 



2, wiliqnzr 	,KCBM'ANCE 	Tit STATE FROM tiE ,ESSRE OF mar, 
SUM OP ,$4,,982.„. 611,  AS 'PAyMENT IN FULL, "FUR' AD 't. 	,ROkAlay 

,FOR LEA0 0:,`AR OF 1976. 




