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ApTHORO.ATION OF ATTORNE/.GENER4 TO PILE SUIT TOR RECOVERY OP 
BACK RENTALS AND-FOR OTHER kPPROPR1ATE iOilitP IN CONNECTION 
!OM BREACH 14Y PACTTIC REFTN•NG COMPANY OF ,LEASE PRC 3414.1 

At its June 106 meeting, the State Lands Commission auth00zed 
assignment and aMendment Of' Lease ?Ild 341441, Which authori4es 
the CohStructiop and OperatIO ci a wharf and appurtenant pipe- 

, Ihes for 'the l:OadIng and unloading ofpetroleumpreductson 
STate tide and submerrd lands :01 	P4l4o Bay, Contra Costa 
OPnAtY,  

Tie ntendment to'the leaseproyide• 'foja' vaumetric rent fUrther 
prOvid6hgthat rent Shall het be Charged. on a cOmModity if rent 
has already accrued under the lease on that 	0110014Y. 
This piovisityn is in acc'ord' with, SeetOn 2'607(h)111 Of the- , 
Commissionis regulations. A disnUto has arisen cOncerning the 
Ineanint of The term "identical, commodity"" , The lessee.„ Paqific 
Refining, COmpany,, Contendhat fuel Oil and'diesel 
co'mmodit'ies identic,1,1 to crude oil under the terms c)4 the lease, 
and that Where rentcl has been harged for crude oil coming in 
to theft refinery, rental does not accrue on the ref'.ned products 
and' derivatives of this crude oil -- fuel oil and diesel oil 7- 
vb9,n tIwso coMmodities pas, out over the leased land a.4er ref,tning. 
the State Lands Diviion and the Attprney General's Offic.e„ disagree 
that the respective commoilties are identical and have concluded 
that rent should therefore he charged ph fuel oil and diesel oil 
as well aS crude 

To ,date; Plcific Refining Company has withheld rental payments on 
fuel oil atd diesel oil, and il has:advised the Division that it 
intends lo coqinue withholding rent on these commoe,ties in the 
future, it azco•danue with its interpretaaon of the lease, The 
Division cs•imakes I hat the renti1,4 so, wit)held, will total approx-
imately $20,000.00 over the,coor3c of a year. An exchange 
correspndence extending ovor sevt:I.Al months has failed to resolve 
the dispute, and it thereforc,  ar:wors that the Commission's oni) 
reeonrce is litigaton. 

IT IS RU,COMMFNDEP THA1 THE COMMISSION: 

AUTHORIZT THE orria 01 Tiln ATTORNY awn, TO FILE SUI1 JCR THE 
RECOMY OF PACK RENTAIS ANT) FOR OTHUR APPROPRIATE RELIEF IN 
CONNECTION WITH THE BREACH,  BY PACIFIC RITININO COMPANY OF LEAS:, 
PRC 3414.1. 
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