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MINUTES OF Tlip'11* 1A0D.5 COMKtSSION 
'MEMO,  OF 
atim 30,,  1577 

'The regular meetinc/ of the 1..tateands -CommisSion, was,  called 
to ,or4er 'by chairman Kent*th Corr►  State Controller, At 
10:14, ,a.m,  u *Om ,2170, $tatepapital, sAcrament9, 
'Other members present. inb.:_gded ComMissioner 'MCeriqn ,m, Dym4ily, 
tibutonant Ooliernor; ana 	mce:ausland, Deputy apector'of 
Finance, representin% Commissioner Rpy 	tell, Dig ebtOt bf 
'Z'ranOe.  

The 'minutes of the mesting of May 26,r 1977 were,  apprped as  
written. 

Mr, William F. Northrop4stedutiveOfficer k report is 
attacneci as Ekhibit 

AttabhmentF FaN011it 



EXHIBIT "A" 

EXECUTTV '®FFICER,a,S REPORT 

BY 

WILLIAM F. NORTHROP 
EXECUTIVE 'OFFICER 

JUNE 30, 1977 W 9'0° 
LtHAdmiaii, 

THE 'FEDERAL ENEI7GYHADMIN1STINATION,  t N &TOOER 1976,  

INCREASED THE tEyNG POGES ',FOR CALIFORNIA LOWER TI.ERCRUDE 

OIL,RPLE4;TINGTHE:GRAVITY DI,FFERENTIAL ADjUSTMENL BUT THE 

CRUDE, OIL'PJRCHASERS,  DID NOT INCREASE THEIR 'POSTED' PRICES;,' 

'LONG l*ApH Tto•LANDs,. Wt. 6oNtEN06 THAT FEA 
CI~; I.'  pATDANDEk THE, CRUDE OIL.NALUATION, 

TERMS IfilyTHE vEt:FOFlis carsiTRAcTs:, MoNlEswEREPAIp , By THE 

tONTRACTORHUNDERHPROTESTHUNTLL A AIDGMENT I4 FEDERAL DISTRICT 

COURT REQUIRED A REFUND, AS ,OF TODAY, THE. LAST'OF ABOUT 

!II,000)000 REFUND HAS BEEN MADE BY ADJUSTMENTS IN, THE NET 

PROFITS ACCOUNT PAYMENTS NTEREST;  PAYMENTS REQUIRED BY THE 

JUDGMENT MO, BE ADOSTED'iETWEEN THE CITY OF LONG TEACH AND 

THE STATE 'THE DISTRICT COOT RULING,tS BEING APPEALED,, 

IT IS ANTICIPATED THAT MONTHLY CRUDE OIL CEILINO 

PRICE TNCREASES WILL, RESUME AFTER A,  14.MONTH FREEZE ON LOWER 

TIER CRUDE OIL THESE INCREASES)WH•CH ARE SUPPOSED TO OFFSET 

INFLATION AND MAINTAIN CRUDE PRICES AT THE FEBRUARY 1.976 

LEVEL) SHOULD, START IN JULY OR AUGUST, WHETHER SUCH INCREASES 

tN THE CEILING PRICE WILL ACTUALLY BE PAID BY PURCHASERS IS 

NOT KNOWN AT THIS TIME, WE ARE STILL 'HOPEFUL THAT AN ENTITLEMENT 

ADJUSTMENT) BEING CONSIDERED BY THE PEA, 'OR CALIFORNIA LOWER 



TIER CRUDE WOULD GIVE 	SOME PRICE RELIEF, THIS IS NECESSARY 

BECAUSE THE INFLATION INDEX 05f.D. TO INCREASt'CRUDE PRICES IS 

NOT TRULY REFLECTIVE OF THE ,CTUAL tNCREASES tN OPERATING 

6sts-tue TO tNFLAIYON. 

k 4  



REMO OF ACTION TAKiN BY 7:112 

STATE LANDS CONMISSIOY 

AT ITS METING OF 3,  V 30, 1077 

During the meeting, the reopmmenOatIonp 4 the staff relative 
to Ca1en4ar Items Cw.4  C2, C3,, cd, C5, C6, 0, 0, C9, C10, cat. 
C12, CI33  C•4, C.1, C16, C17, C18, C190  CEO, 22, 24,, 25, 26, 
27, 284  29, 30, 31, 32, 334  '34, 35,,360  and 37 were adopted 
as resolptions of the Commissjon by unwlim04b vote. , 

Cotmission .action on Calenar. Items 1, ,234 38 and 3$ awe:: riet 
forth ' o-. pges 705, 717,, 7610 and 762. 

Status of MajOr Litigation !.s set fc•th 	Ai 	66. 


