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MINUTES OF 'IOHIz. ‘3‘1\‘A‘IZF LENDS COMMISSION
mmlm OF
Juma 36, 1977

.Phe redgular meeting of the “tate‘pands Commmsulon was called
to ordex by Chairman Kenseth Coty: State Controller, at

1.0+14, a.m  in Room 2170, Skate Caprtal, Sacramentn, california
~0thur memLers 9re%ant 1nc“udéd‘CQmmxssmqner Meryyn M. Dymally,
L"cutcnan“ Goveranr;: and SUd Metausland, Deputy Director . of
'ananae, repxesent;ng;COmm;ssaonem Rmy M: Rell, Dzrector of
F¢nanceu , oo oo

‘@he~mgnute$ of‘the mea&ing of mgy'ﬁﬁg 197? weié'appx9$é& as
written. | o A X
rERRRER. \ o , ‘
Mr, William Fu hoxﬁhzog’* ercu&ive Gi*lcer'& revat i
' attached as Lxhxblt “ﬂ” ' : '

'

'vﬁptdbnmént. Bsthisit A"
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o FXHIBIT "A"

EXtCUT{VE DFFICER S RFPORT
By

WILLIAM F. NOKTHROP. ,
EXEGUTIVE OFFroER

1077 o W 9790
Jung 30, 1977 D LB Admin.
" THE FEDERAl ENERGY ADMLNISTRJTION IN OCTOBER 1976
INCREASED THE CEJLING PRIGES FoR fAL:FORNrA LOWER TIER CRUDE
/ ch REFLgrrlws THE GRAVfTY DIFFERENFIAL ADJUQTMENT, BUT THE
CRUDE OIL PURCHASERS DID Nar INCREASE THEIR POSTED PRILES,

IN THE' LONG BEACH TIDELANDS, WE, CONTENDEu THAT FEA
CEL NG PRICES . qOULD BE PAID- UNDER THE, CRUDE nzL VALUATION
| fERMS ©F THE NET PROFITS anrRAcTs. MONI S WERE PAID BY THE
CONTRACTOR UNDER PRQTES1 UNTIL A JUDGMENT I FEDERAL DISTRJCT
‘COURT REQUIRED A REFUND. AS OF TODAY, THE LAST OF ABOUT A
$4, 000,000 REFUND itAS BEEN MADE BY ADJUSTMENTS IN THE NET
paorrrs ACCOUNT PAYMbNTbl INTFRPST PAYMENTS REQUIRED BY THE
JUDGMENT WILL BE ADJusrru PTWEEN THE CITY OF, LONG BEACH AND
THE STATE, “THE DISTRECT COURT RULING. IS BEING APPEALED,

It 1s &NTICLPATEﬁzTHAT MONTHLY CRUDE 0$L CEILING
FRICE INCREASES WILL RESUME AFTER A l#~mmnfw FREEZE ON LOWER
TIER CRUDE 0L, THESE INCREASES, #HICH ARE SUPPOSED TO CFFSET
INFLATION AND MAINTAIN CRUDE PRICES AT THE FEBRUARY 1976
LEVEL, SHOULD START tN JULY OR AUGUST. WHETHER SUCH INCREASES

IN THE CEILING PRICE WILL ACTUALLY BE PAID BY PURCHASERS 13
NOT KNOWH AT THTS TIME, WE ARE STILL HOPEFYL THAT AN ENT I TLEMENT
ADJUSTMENT, BEING CONSIDERED BY THE FEA, wor CALIFORNIA LOWER
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1§ SOME PRICE RELIEF, THIS 18 NECESSARY

fIER CRUDE WOULD GIVE
BECAUSE THE INFLATION INDEX gstp T 1’NCR8A‘S’I‘£‘CRU§)E RRICES 18

HOT TRULY REFLECTIVE OF THE nCTUAL HNCREASES th OPERATING

COSTS DUE TO INFLAT ION.

"t




RECOKD op ACTION TAKEN BY Thg
STATE LANDS COMMISETOY,
AT IT§ MEETING OF J p2 30, 1977

During the meeting, the recommendations of the Slafy relative
to Calendar Ttems ., o2, C3, C4, 0%, ¢, CHr 08, €9, (19, cli,
Cl2, ¢i3, cu4, ¢1l5, o1s, Cl7, £18, rl9, Cad, 22, 24, 253, 24,
271 28; 29) 30( lef 32r 33:} 34: 351363 ang 3% wera Ei(i(:)f;-*f:&d
a5 rescluviions of the Commission by unsnimons vote. .

Cox’ﬁmissioxa action on Calenday ITtems 23, 23, 38 and 3% are set
forth ou pages 705, 717, T6L; and 762, .

¥ >

Status of Major Li. rgation ls o get fe-th o podge 7646,

f




