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FIRST MODIFICATION OF THE 1977-1978 PLAN OF DEVELOPMENT

The ity of leng Beach and the pivision have prepared the First

Modification of the 1677-14978 Plan of pevelopment and Operations
and BudggnAfox.the‘Long Beach,Unit.

The First Mbdific@&ign:xeyié@s:tha Economi.¢ projections,
Exhi@itgugf3¢and;Cf4q in PART V of the sebject Plan and Budget,
based on dataﬁ@vailéb$é'aé'6f‘Jﬁiy 1897 The zevigion of the
Econgm@q‘préje¢t§Qgs doeseﬁdtuaugmght‘gx transfer funds with-
in the Budget. Revision of the Economi¢ Rrojections, including
addition of the carry-éyer funds WQgianticibgted;and teported

to bhe Comuission when the 1977-1978 Bian and Budget wa's,
approved by the Commission at, its april’ 28, 1977 meating.

pursudnt to PART IV B.2, Of the 1977-1978 plan and Budget, the

Exscutjve Officex by letter -dated Jupé 28, 1977, trangmitted the
finaliyed carxy-over of investnent projects to the Liong Beach City
Manadex. & carry-over ogcurs each fiscal year because 9f the need
to commit investment funds in advance of actual expenditures and

the delay in billing after complétion. of a project. Phig provides
sufficient time for'éngiﬁeering4designl-b:dering*éf long lead time

ggiipnient, pbidding and cogstruction befbpeaaqtugl,expenditureg are

made. This carry-over increased the 1977-1978 1ong ‘Beach Unit

i

Budget to a tokdal of $82,737.000.
fotal Unit oil and gas invome foy the 1977<1978 figcal year is

now estimated Lo be $161,347,000. This is $29,839,000 beloy

the original estimate and is the result of a production declihe,
an adveérse summary judgment on the valuation of lower tier
crude oik in tne tideland oil net pxofiﬁs~agcount$ and the
rollback of upper tier crude oil prices. Estimated expenditures
for 'the Unit have been increased from $77,O87LOOQ to $82,737,000.
$his increase veflects thée above  mentionéd $5,650,000 carry-
over 6f investment projects: but without any consideration of
the cariy-out of any funds to next years” ‘budget. mhe result~-
ing net income fok thefLQnngeaqh Unit is now estimated to be
578,610,000 or $35,489; 000 below the original estinate of
$1°4,099,000 prepared in February 1977.

These economic e@stimates pettain to the Long Beach Unit as a
whole. A major portion of the oil revenue is shared betweén
the State and the City of Long Beach, pursuant to Chapter 138/64
lst. ®.5. Oil, gas and yater production rakes, watér injec~
tion rates, sxpenditures, and resulting Long Beach Unit net
revenue shall be reviewved guaxtetly by the City of Lony Beach
and the Division, and anysneuegsary'modiﬁiCatibn<will be rer
poxted to the Commissioh.
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THEM NO.25. (CONUD)

CALENDAR

1 IS REC OMMFNDED THAT THE. C COMUL ISSION APPROVE THE FIRST
MOD IFICATIGV OF THE ’LAP 0oF D ‘,QEJOPMBNT AND GPLRATIONS AND
1477 T PHROUGH JUNE 30y 1978,

BUDGET ‘LONG BEACH ‘UNIT. JULY s




