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The City of Long teach and' the Division have prepared the. First 
Modification of the 1977-1978 Plan of DeVelopMent and,  Opplatians 
and Budget for the Long Beach Unit, 

The 'First MOdifidation reviSes the Ecohatia projections, 
Exhibits, Cr 3. and •74, in PARTY of the subject Plan end Budget, 
based on data available ai ,of 014y 19q7. Tthe rev- .:.:ton Ofthe 
Economic projections does ,not augment br transfer funds With-
in the Budget. RevisioM of the Economia proj,ections, including 
addition of the carry-Over funds was anticipated and reported 
to the Commission when the 1?77-978plan 	 vas, Budget wa 
apprOved by the CoMmission at, its April 28, 1977 meeting. 
Pursuant to PART IV Ei2, Of the 1977-1978 Plan and BUdget, the 
Execut3ve Officer by letter dated June 26, 1977, transmitted the 
finali:ded carry-over of investtent projects to the Long' Beach dity 
Manager. 	carry-over occurs each fiscal year because Of the need 
to commit investment funds ih Advance of acttal expenditures and 
the delay in billing after completion, of a proiect. This provides 
sufficient time for'engineering, design, ,bordering of long:,, lead time 
egUipment, bidding and 'construction before actual,, expenditures are 
made. This carryover,inereased the 1977.r1976 Long, Beach Unit 
Budget to a total of $82,737-.000. 
Total Unit oil and gas in dome for the 1977-1978 fiscal year is,  
now estimated to be $161,347,000. This is $29,8394000 below 
the original'estimate and is the result of a production decline, 
an adverse summary judgment on the valuation of lower tier 
crude oil in tne tideland oil net profits accountS and the 
rollback of upper tier crude oil prices. Estimated expenditures 
for the Unit 'have been increased from $77,087,000 to $82.737,000. 
This, increase reflects the above ment•ioned $5,650,000 carry- 
over Of investment projects; but without any ,consideration of 
the carry-out of any'funds to pext years"budget. the result-
ing net income for the Long Beach Unit is now estiz,ated tp be 
$78,610,000 or $35,4894000 below the original estimate of 
$114,0990000 prepared in February 1977. 

These economic ,estimates Pertain to the Long Beach limit as 'a 
whole. ,A Major portion of the oil revenue is shared be ,teen 
the State and the City of Long.  Beach, pursuant to Chapter 138/64 
1St. EA. 	Oil, gas and water production rates, water injec- 
tion rates,• expenditures, and resulting Long Beach unit net 
revenue shall be reviewed-quarterly by, thd City of Long Beach 
and the Div4.sibni  and any necessary modification will be re-
ported to the ,doMmission. 
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