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AMENDMEBT AVD £ENENAL OF GAb STORAGE
' LEA%E PRC 2839, 1

Pacific Gas .and Electric Company

77 Begle Street 4 o
Sap Francisco, aﬁiﬁdrhia 94106

AREA X Gas Staragp Lease PRC 2839 L«covers the
o - gt ite's propor&lonatt interest in thé McDonald
: hslamd ?and within Lhe McDonald Island
. Gas Field; SanﬁJpéqn;n county.

EXISTING TERMS:
‘ Fas Starage Lease PRb 2839.1 was Lssued

for a period of 15 years from March 1,

1962, with the lessee's prefetential rxght

to renew the agreement for two sucgessive

pericds of 15 Jears each under such reasonable

‘tevms andtqondLLlonq As the State may pre-

scribe: The State's pruport:ona & owhershap

of Whiskey Slough overlying the McPonald

Islapd Sand nas beeu dGCermxned as 12, 193%.

The storage agreemenL provided for 4n annual
rental of 520,000 or i cent per Mef of
gas injec ag;; whxchmver 1s greater, during
the f£irst five years of the ledse. From
the sixth thrOU5h fifteenth yeaw, the rental
was subject to a yearly ¥ncrease of 2%.
In 15 years P.G.&E. has injected 28 million
McE of gas and paid to the QCdue appro%xmatelv
'$400, 000, o . o
PROPOSED RENEWAL TERMS: ‘
1. To provide for a payment on all injected
gas of 2¢ per Mcf multiplied by 12 193%
the State's proportionate swnership
of lands overlying the storage reservoir)
hut in no event less than $85,000 per
year.
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2. To provide for an. dfinual fncrease fd
said rate and minismun annual ventadl
of 5% per year to the end of the rénewed
term of the agreement {Maretr 1, 1992).

2, Prowdde that all royalties, rentals,
or othey monetary considerations arising
uhdgr_prov;$ions{dﬁvche agreemeit and
not paild whed dué, shall beé subject
to a5 percent penalty and: interest
at & rate pf & percent pev month:

4, The éEfeéctive date of thé renewed lease
L 'Ito*pejmanéh 1y 1977

OTHER PERTINENT INFORMATION:

, ‘ o Ok Feébruary 24,1977, the Commission
duthiorized ap interim extension of

the Gas Storage Lease under ils present
teris and conditions to August 31,

1977, to permit completion of negotiations.
" for a renewal lease; the térms of the
réfitwal lease to be effiective from

March 1, 1977,

[

EXHIBIT: A, Site Map

IT 1S REGOMMENDED THAT THE COMMISSTON:
. DETERMINE THAT AN ENVIRONMENTAL TMPACT REPORT HAS NOT

REEN PREPARED FOR THIS ACTIVITY A§ SUCH REPORT IS NOT

™ T .

REOUIRED UNDER THE PROVISIONS OF PRC 2i169; 14 CAL.

ADM. CODE 150703 AND 2 CAL. ADM. CODE 2904(b).
FIND THAT GRANTING THE RENEWAL OF GAS STORAGE LEASE

PRC 2889.1 WILL HAVE NO SIGNTFICANT EFFECT UPON THE
NVIRONMENTAL CHARACTERISTICS IDENTIFIED PURSUANT TO

SECTION '6370.1 OF THE PUBLIC RESCURCES CODE.

AUTHORTZE APPROVAL OF THE AMENDMENT AND RENEWAL OF
GAS STORAGE LEASE PRC 2839.1, SAN .JDAQUIN COUNTY, ON
FILE IN THE OFFICE OF THE COMMISSION.




