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AmmpmENT, 	 OF CAS STORAGE 
LEASE P.R0 ,85,9' 

Pacgtg Gas:an“iecttic Company 
T7 13gale.Street 
San,FrandisCo, CaltfOrnia 94166 

GOS , StOrage,  LeaseP,RC, 2839,4 c.:Oyfers 'the 
prOpOrtiona4 interest In thd McDonald 

ttlanctSand'wtthtn the McDonald' Island 
Gas,!ieldr an, ,T,Oacluin County. 

Gas Storage Lease,* 2839.1 was issued 
for a period of 1'5 years from March 1, 
1962, with the lessee's preferential right 
to renew the agreement for two successive 
periods of 15 years each under such :reasonable 
terms andt cond4Lons •as the State may pre-
scribe, The State's propbrtiona e ownership 
of Whisi<,ey , Slough overlying the Mcponald 
Island Sand has been determined as 12.193%. 

The storage agreeMent provided for an annual 
rental of A20,000 or 1 cent per Mcf of 
gas inject4;m whichever ts greater, during 
the first 4ve years, of the lease. From 
the stxth through fifteenth yeat the rental 
was subject to a yearly icrease of 2%. 
In 15 years P.0,&E. has injected 2.8 million 
Mcf of as and paid rto the State approximately 
$460,000, 

PROPOSED RENEWAL TERMS: 
1. To provide for a payrnint on all injected 

gas of 20 per Mcf multiplied by 12.193% 
(the State's proportionate ownership 
of lands overlying the storage reservoir) 
buts, in no event less than $85,000 per 
year 

MISTING, TERMS; 



To provide for an, '4Vinual increase'n 
said rate and miniMun a'nnua'l rental 
of $',4 per year to the end of the renewed 
term of the agreeMent 1March,  1, 1992), 

Provide that 411 royalties, rentals, 
or other 'Monetary considerations arising 
under Trov,isionS:Of the agreetent and 
tlot 1.40, Oh6640d,,Shall ba,Suhject 
to 4:5 perCent ;penalty' and,  interest 
at a 'mite: OE I .percent. per Month. 

Thb-effectiVe-date of the•renewed lease 
to ',be 'MarCh 	077; 

PERTINENT INFORMATION: 
• 	06 February, 24,1.977f  the ComMIssion 

ailti hOriZed 40 interiM, etension• of 
the GAS Storage tease under its present 
terms and conditionto,August 31, 
19.17', to permit completion Of negotiations. 
for a renewal lease; the terms, of the 
renWel lea's'e to, be effective from , 
'Match 1, 1977 

L8 RECOMMENDED THAT TRE COMMISSION: 

DETERMINE THAT AN ENVIRONMENTAL IMPACT REPORT HAS NOT 
litEN PREPARED FOR THIS ACTIVITY' AS SUCH REPORT 1S NOT 
REQUIRED UNDER THE PROVISIONS OF ?RC 21169; 14 CAL, 
ADM. CODE 15070; AND,  2 CAL. ADM. CODE 290,4(, )). 

FIND' THAT GRANTING THE RENEWAL OF CAS STORAGE LEASE 
FRC 2839.1 WILL HAVE NO SIGNIFICANT EFFECT UPON THE 
ENVIRONMENTAL CHARACTERISTICS IDENTIFIED PURSUANT TO 
SECTION "6310,.1 OF THE PUBLIC RESOURCES CODE, 

AUTHORIZE APPROVAL OF THE AMENDMENT ,AND RENEWAL OF 
GAS STORAGE LEASE PRC 2839.1)  SAN JOAQUIN COUNTY, ON 
FILE IN THE OFFICE 'OF THE COMMISSION. 


