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MINUTES OF THE 'STALTE LANDS COMMISSION
o _ MEETING OF '

© .t LAUGUST 25; (X977
The régula' méeting of the State Ldahds Commission was. called to
order a% 10408 a:m. im Room 2117, State Capitol, Sacramente;
by #éting Chaitman Roy M. Bell, Director of Finance. Other -
‘membé§§;@ﬁesépﬁjihcihdedwcommiséiphaémténﬁate:B@%tyiﬂdhsmiﬁhw‘A
'yeprabenting Commissioner Mervyr M. Dymallv, Lieutenant Govexdor;
gﬁ&’Q;mﬁﬁ&s&dnéaxtﬁgﬁateﬂKeﬁuh'Sbegmixxer,‘réﬁtﬁsgntihg Chadrnian
Kennett' Coxy, Stat: Coiitrgiler. LT e T SN

NOTE:  Mp. Seepmitler sat on the Jommission’ %h a homvotine cavacity.
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EXECUTIVE OFBICER'S RERGRE . , S C
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Mr. @illiam F, Novthiopls wiitten statement is attached as Bxhibit "A™. !
i*"ith régard to thé draft school laid consélidation repoxt, | l
Mr. Northrop indidated that' it would prebably comé ‘betore the

Commigsion at the flext medting: = e

vt

' 3
.

During his féport on the Long Beach Unif cpude oil sell-offs,..
My, ‘Northitop $tated that sbaff Has met with thé City of Long .
Beadli, and théy &re in.dgreement iwith the Sgate that the gfill=offs
should ake place, However, he ludicated that the Federal Energy
Adminigtration has put some roadblocks it -the way which have .
to be rdsélyved bheforé the sell«<offs cdnh proceed, Mi. Nozthrop ﬂ
statéd thdk thée teason why bthe Stapé hds nok initiated the spll-offs
before is that the Scats wds énjoying the maximum legal pyice.

for its oil. However, the State 1s now getting appioximately 358 «cents

béiow'ﬁh@~méxﬁmﬁmh¢§i1ing“pfﬁde'éilbﬁéd@':‘ , o

In addition, Mr, Northrop stated that the State has béen cited

by FEA for a probable violation of FEA regulations on some of the
contradts which were previougly-let; He irdicstéed <he necesjary:
stgp§ﬂaxe«being undertaken to contest these violatidns and the
citation, the first being the ptocesy of an administrative heéaring.

At this time, Mr, John Lamont, Special Counsel to the Commission,
representing the law firm of Lobel, Novins & Laiont, appeared,

Mr, Lamont éxplained the background -of the prior sell-offs and
the problems confronting the State in connection with the proposed
new sell-offs. ‘

Mr. Lamont stated vhat in simple termg the State is running

into & situation where there 1s a confrontation building up
between some rather complex state statutes, administrative ,
regnlations, contract procedures, and some FEA reégulations which
ire extremely complex. He explained that the problem is whethex

1
ot




or_not :the 1971.-72 sarxes of ﬁelluatf con&vacts were initial
sales by thavStaLh for ¢ State, ot If they were sales by
Pprivate, pe réons at the State $ direction and for Lhn‘Stare“s
atcount, or.if they are‘in Ffact. resales by the. Privape, derson

for rheir own’ aceount t6 achieve: the geneial, compotutiva
purposes, In addition the FEX, regulatxonslare in. the process
of»concinual flux;and.ehange.a Mr,, Lanont stated ‘that one .of

the rezsbng the. State has agréeed tp vpeal the Notice of Prabable
ViOlﬁ“an 18 to obtain A judgwcnm as ‘10, eagctly What the State"
Status ig undex the regulat*ons, assuming thoue*regulations *
contxnuu to apply to the. State. My, Harpld Lingle GLty,Attaxney
'r?pregen,gng‘tne CLEY. of Tong: Beachcrappeared He indicated
that heé "had nothing more fo add to what Wrx‘uamont ,DH@
alao‘s*ated that there ¥as: .no; LonL}iﬁflhnhmaaa,thb‘ anid

.o
utauu.

M. We M, Thompqon, Manager, fon
M, Wed Pate Resedich Hanager I
fugure ¥ b desoil avenueqawela;

"“ “‘t*\‘“ Lo
LAl ‘ - .

Abathe'condlusion ofuﬁhls*diacusa on’iCommisslon~a1Le“nate
Betty Jo Sinith asked wEat the solution was to. tﬁe«ﬁrébl .
Mr.. Lamant stated that theé Fxecutive Ofricer and rhe\Chaeran
have?made N considerabﬁe ramounti6 f overtures to the Galifonnia
Congres“iona delegatxon@ pushing veLy hard for the r ecqgnitlon
of €he fathet ‘peculigyr sirudtiod. in which the State Hhas been
put BE phat deiegétion works reasonablv»hard conalderxng
that Presidenc Cartier'g energy program has not yet passed the
Seﬁaﬁe thére‘la‘a pcssibllity the. . Stace can’ gat some; kind\oﬁ‘
rellef“ Howevér, Mz, Lationt Stated that the firgt step is to
go throﬁththe adanLsurache hearing process. . . .

ML. Northrop aLso mentionad for the recond Lh&t the Stqtb haq
suppott  from the Tnterstdte 011 ' Compacet Commi's$ion on this
LcnbenP bec&use'rhey uﬁderstand the, problemh :

ASSTSTANT EXECUT{VE OFFQCEF S REPGRE ‘ ‘ ;

LR B

' The Assistant xecutiVa Offscen was not presént at fhis meating;
thamefore no report was Pbresented,

l
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‘AutacﬁmQHC}"Exhibit AN




EXHIBIT A"

EXECUTIVE QEFIGER:‘S REPORT
[ !BY ‘ i

WILLIA& F, NORTHIOP
*XECUTxVE DFRIPﬁR

August 2&,M197}i

- WESTERY: o?ATEo LAND LO TIQﬁlQ ERS AuSOClATION MFFTIh W 1093.1
| DURING TH& WKcK OF JULY 24 ﬂHRGUGH &ususm 4
"ﬁAiiFOPNiA HOS, 'ED THE A&NUAL WFSTERN STATES LAND Connxs xomens o
LDNFERENCE 1 bAN Dmemn AfL 19 wgsrép& STATES wsns REPR”SEP“ED
AN THE STAfE of lecomsxu ATTENDFD 04 A nchw*fNDING M‘ssxo@n

| TH& EETING VAS PARTICULAPLY CONSTRUCTIVE IN THAT THE
BUREAU DF’LAND HANAGEMENT HELD A MEETIMG OF ALL 1T§ STATE ‘
DIRECTORS Aw THE SAME TIME AND PLAGE, «EYERAL JOINT SESSIONS
WERE HELD TO DIscUss ONGOING’PRDBLﬁMs oF THE STATE waragageARp,‘
70 FEDERAL PQOCRAMS ADMINISTERED BY THF BUREAU. o

F‘ GncD %P:AKEPS LNCLUDED Bomn CHAIRMAN ponv

ﬁb.VF"RNDR JYhALLY. Ah{ﬂw}\riD%L%E%}?:%T%ESTDa{éVIFOQIOTRHg gnffmz]xw TI0N
FOR 1977«78 THF STATE OF Loux STANA WAS SELECTED AS THE. HOST
FOR THE NEXT AueUAL SUMMER MFETIN” VHYCH wap BE HELD EITHER 1N

‘:BATON Rouea OR NLW @PLEANS.

Y

fLAN.DQDLLmMmN REPORT - S s

- EAcH COMMISS IONER HAS BEEN SENT A COPY OF THE LAND
CONSOL IDATION REPORT, WITH THE EXPRESSED. CAVEAT THAT THE Commission
MIGHT MAKE SIGNIFICANT chANGES, THE DRAET HAS ALSO BEFNvFURNISH&D T0
THE STATE Orrite oF THE BuREAu oF Lang NANAGCMENT FOR PR&LIMINARY
EVALUATION, THE DRAFT RFPOPT CAVERY, FOUR BASIC AREAS OF CoimISSTON

CONCERN :




SATISFACTPON OF REMAINLNG aN?lTLEMEV;
(uNsuRveYED, E7C, ), | |

2 GgAssmFLcArxen;os‘uxaﬂséuéurﬁ§ LANDS FOR
INDEMNITY SELECTION,

3 Pnzonz1v I BLM For State ExcHANrns INCLUDING
VADDITIONAI FEDERAL oTAFF, 1F fECE%SARY.

’Qa”"FURrﬂea GRANTS: oF PUBLIC BOMAIN, |

A BRIEFTVG oN :P&LREPOPT Wit 28 CRLEN mA FOQ A

[t
»

°UBSEQUENT HEETING. HOVEVER; INITIAL FEDERAL REAC ION Is THAT
THE STAT= SHCULD NG; EXPRET EARLY ACTION. UNTI! THE INVEJTORY
,REQUIRED By THE IEDERAL LANQ POLICY AND NAMA &McNT ACT zs UONEF

'

i
3

BLIE FEELS TH‘VzHAVE BFEN DIHECTED TO GO &LOW; OR NOT ACT AT ALL;

)

Gl ANY TRAN ERé‘Fmﬂﬂ FQDERAL OWN&RSHIP. THIS INC'UFFS INDEp !I

f

SELECTIONS AND EXLHANGE
FURTHER, 17 WAS MAﬁE VERY CLEAR AT SAN Dzreo THAT

State EXLHANnES Have A~Low PR!ORITY AND TATE HELP nuazwn THE

,BUDGET HEARINGS JILL BE MECFSSARY FOR ANY CHANGE IN THIS PRIORITY,
ANOTHER 1$suk I'S WHETHER EXCHANuES BEREFITTING OTHER |

STATE AGENCIES (Frsp AND CAME, Parks) WILL HAVE To BE PROGESSED

‘FIRbT. BLH SEEMINGLY WANTS T0 KitL THO BIRDS WITH onE STONE

BY .EXCHANGING CoMMission ENTETLEMENTS FoR FARKS‘DES!RES, An

ISSUE MEMO OR OTHER POLILY- DECTS oy FROM THE GOVERNOR MAY Be

REQUIREDs ] WiLL, Keee vou BRIEFED OM THIS.,

W 30007

‘HAZARD. REHOVAL. PROGRAH
| THE AcompLi SHMENTS OF THE WAZARD e MOVAL TASK FORCE
HAYE TO DATE BEEN qUITE SATISFACTORY, THREE'AREA FROJECTS HAVE,




i
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BEEN ESTABLISHED, THESE ARE:
1, THE LAKE TAHOE HAZARD REMOVAL PROGRAM
2. Tre AMERICAN RIVER HAZARD REMOVAL PROGRAM; AND
.3, The UepeR SACRAMENTO RIVER HAZARD REMOVAL PROGRAM
- THe Taxoe HazarD ReilovAL PROGRAM I'S. CURRENTLY THE MQST
ADVANCED: A CONTRACT ‘HAS BEEN MADE wiTH THE CORPS OF ENGINEERS
To ADNINISTER AND OVERSEE THE REMOVAL. PRQﬁRgMLATfLAKE TiHOE, THEY
ARE PRESENTLY ADVERTISING FOR FRE JOB: ADDITIONALLY, ALL HAZARDS
HAVE BEEN IDENTIFLED, MAPPED: AND SHORELINE ACCESS, FOR THEIR
:REMOVAL TO UPLAND LOCATIONS HAS BEEN IDENTIFIED, REMOVAL:OEERAwspmé
WILL BEGIN ABOUT SEPTEWEER 12 AND WILL COST ABOUT $200,000,
Tug DIVISION WILL SOON. ENTER INTO A $25,000 CONTRAZT
WITH SACRAMENTO COUNTY FOR REMOVAL OF HAZARDS N THE LGWER
AMericAN RIVER. ALL HAZARDS. HAVE BEEN IDENT IF IED AND MAPRED.
OPERATION ¥ILL COMMENCE ONCE THE SACRAMENTU County BOARD ‘OF
SUPERVISORS APPROVES THE CONTRACT LATER THIS MONTH.
THE DIVISION HAS JUST RECENTLY INLTIATED..A THIRD HAZARD
REMOVAL PROGRAM IN THE UPPER SACRAMENTO River, HAZARDS HAVE
BEEN IDENTIFIED AND ARE CURRENTLY BEING MAPPEDw IN‘ADDIiION;
INITIAL CONTACTS HAVE BEEN MADE WITH LOCAL AND STATE AGENCIES
T0 DETERMINE WHETHER 1T WOULD BE FEASIBLE TO CONTRACT WITH THEM
FOR THE HAZARDS REMOVAL. Tue D1VISION PROPOSES TO BEGIN
OPERATION IN THE SACRAMENTO. RIVER AT KeswiCK DAt AND
PROCEED, SOUTH UNTIL VHE FUNDS AR EXPENDED,
PURLLC HEARTHG. =~ NATURAL. GAS PRICING . W 9738
On AucusT L1, 1977, THE EXECYTIVE UFFICER CONDUCTED A
PUBLIC HEARING FOR THE PURTOSE OF GATHERING EVIDENCE TO SERVE AS
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A BASIS FOR YOUR DETERMINATION OF THE REASONABLE MARKET VALUE ‘FoR
ROYALTY PURPOSES OF NATURAL GAS DELIVERIES By CHEVRON FROM
CERTAIN. NORTHERN TALTFORNTA GAS FIELDS,

As You wiLL RECALL THE CoMiissTon ol . SepTEMBER 30, 1976,
APPROVED FOR A PERIOD oF SIX MONTHS COMMENGING Juty 1, 1976,
LETTER MODTFICATIONS To. GAs SALES AGREEMENTS BETWEEN CHEVRON AND
P.G, & E, ' Sucy APPROVAL HWAS SUBJECT TA THE RIGHT OF THE STATE
AT THE END OF ThE SIX-MONTH PERIOD TO MaKE A DETERMTHATION OF
(nn<NtAbONABLE HARKET VALUE OF THE GAS DELIVERIES 8Y CHEVROM: Té
PeoRE

FESTIMONY AT THE HEARING WAS: PRESENTED BY THE
'Commrssrom S STAFF, A REPRESENTATIV:*OF IHEKOFFTCE‘DF THE ATTORNEY

TTAINED BY T PG, e E,

AND THE PusLic UriLrties Commrsston, THE HEARING Is BEING HELD
OPEN FOR FURTHER WRITTEN REBUTTAL STATEMENTS THROUGH AucusT 26,
1977, Uron CONCLUSTON OF THE HEARING, STAFE WILL ANALYZE AbL
TESTIMONY AND PRESENT RECOMMENDATIONS FOR ‘ESTABLISHMENT OF THE
REASONABLE MARKET VALUE' OF THE GAS PRODUCED FROM JANUARY 1, 1977,
THROUGH June ‘30, 1978, THe TERM OF THE MODIFIED SALES CONTRACTS,
AFTER June 30, 1978, THe QUESTION WILL AGAIN BE OPEN AS To THE
REASONABLE MARKET VALUE APPLICABLE TO CHEVRON' S ROYALTY PAYMENTS
TO THE STATE,
QBUDE QU LB Operations

STAFF HAS TAKEN SOME PRELIMINARY STEPS TO INITIATE
SELL-OFFS OF THE 12-1/2 PERCENT OF THE CONTRACTORS' SHARE OF
THE LoNG BeacH UNIT o1l As PROVIDED IN CHAPTER 138/64, 1st E,S,
AS WE PROGRESS WITH THESE SELL- OFFS, [ WILL KEEP YOU ADVISED;

Ql;'

1
@‘
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HOWEVER, AS | HAVE REPORTED 10 vou BEFORE, FEA
PEGULAT1ON MATTERS MUST BE SOLVED BEFORE ‘SUCH ACTiON CAN BE FULLY
RESOLVED, THAT PICTURE 1§ VERY UNCLEAR AND SHOWS NO- §16NS OF
BECOMING WHOLLY-DISCERNYBbE IN THE NEAR FUTURE. WlE HAVE
RECEIVED A Mo1iCE OF PROBABLE VIOLATION FROM EEA o SOME OF THE
CONTRACTS LET w 197172, We ARE TAKING THE NECESSARY STEPS TO
CONTEST THESE .CITATIONS. In fHAT*VEIN, AND TO. GEMERALLY 'KEEP
Tue CoMMIsSION ABREAST OF ouk PETIONS 1N THAT AREA. 1 HAVE ‘ASKED
HUR SPECIAL COUNSEL FROM WASHINGTON. D.C. TO BRIEFLY DISCUSS THIS

wiTH THE COMMISSION. FURTHER;. | HAVE ASKED MR, THompson AND MR PAcE

FROM WUR STAFF TO JOIN: IN Tarshnrscusszon AS IT APPL1%S TO FUTURE

CRUDE OIL REVENUES«




RECORD-'OF ACTION PAKEN BY THE
STATE LANDS COMMISSION

AV ITS MEETING OF AUGUST 25, 1977

puring the mee'ting, the regpmmendations of the‘stafﬁ relative

to calendar Items Cl, ¢z, €3, Cd, C5, €6, C7: ¢8, €9, €10,
cil, €12, C13, Cldy Cl3i c16, ci1, €18, cl9, 20, c21, C22,
(323,, gqu 26' 27' ’2\8,.7 30’ 3.1-[ 3“2\' 33, 34(1 35’ 36' 39» and 40.

were adopted as résélutions~o£ the Compission by unanious vote.

commission agtion on ¢alendar Items 25, 29, 37, 38 and 41
are set forth on pages‘967,‘981, 998, 1001, and 1010.

status of Major bLitigation is set forth on page 1012.




