
STATE OF CALIFORNIA 

Minutes •of the•Meeting of the 
State Lands commission 
Sacramento, California 

APPEARANCES 

ComMissioners 4',rebeht: 
Toy 	bipeotot of TUalide Adt•.  Chairman 
Betty JoSmith4 Staft Counsel, adternate 

for 'Mervin 1;,4 	ilieutehant'dOeknor, 
COMMiSsioner 

Assistant COntro4er-4' 
repzet,enting Ghairtan,Unnkth, Cor,0-Stat, 
c0At1;04er, 	,14.n“,5pe5m:vmt,:§4t, on the. 
COMMiSsion as,  a Obii.ryOting neMl?er:. 

Staff Members in Attendend6: 
1,41144Tii7T.,  vorth:•;-:9p, .E*ObUtive4fticer 
R. 	Hight, Chief Coin Sel , 
J4T*3  F T#mt Manager, and Operatiohe 
;w. 	TheMp'sbh, Manager, LOpg, 'teach .Operations 
b. 41. EllerittS4  Manager, Energy and 'Mineral 
Resources Development 

-rtes Pade;  ResearJ)..Maager 
atane Jones, Secretary 

Represgatiligtht,jyfioe of .the Ait21-11±y Generalv 
' • 	- 	Jan,  SltdFfs'i's15.11,;Rt'AtoKzley General 

Rick Franic, 	'Attorney General 

RepreSenttnithe'Lw Firm, of LOble:NOvins & lamoLt 
Williapt J. Lani.oriti pecig771513.17, --' 

Re',Ainute  item,  29 	Taxationof  LOng,Beach .Oil  Field 
HareldLingle,:'City, AttOxney r415resenting• the 
City ,55f Long,  SpaOh 

Re Minute Item 25 E>mensien of Geheral,tease,, Right Of Wa"' Use 
' 	'tbach,,):ttorncy, rTprese-TEIng:Ca,L ornla  

SIUp Valley, iht., TrOte4! 

r. 



,t71 THE 'st/i,tt 
NETTING OF 

• 

The tegule'.4ineet'ing Of the S,tate,' Lands,  0Orkmission; ;Was, caller'i, 
order a", 	 :2117, 'State ,Capitoll, Sacramento,;., 
barWo,ting 	 Director of Finarice,"„ 'Qther 	, 
Member,S',..tteSeht'.n.ClUdectf'deeotiis619-iiftirti'-4te :Betty' 
"repte:SentOg ,"'Q,O'hnisdiener 	
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and:7' *Orriiiii;t6;41i.)p.4.altrtittate , lteith"'SeegMaler, epr.‘`e..:senting Chairman 
'icennetlf Pory,  

1\10tE-,; , tit.'::Seegmi*.‘„ter 1>at',on,  'the, eibMMI„ision' 'r,".4n., a 'not7,,,VOtine./ ,,caoadity, .-_,     
...1. 4111,17e,  ,:irt' ..„.:..'" # 14 t 4 c ...la,. Olt :4Q .,..,.f :1 g  ,.....1.14  , .■'. , , , ra' ‘..;:o, di...« tie , 51,... , . ,,..o.i f,` .. ,i, 4, iii 7.74,- .. ,_,f2t..,.,,,,.".40 ,...1.4,F=1....i..,,....r>ri......,, 4,-  .1_,,r'irr,.,,,,'...,v07.4...,4;t:. '• ‘, 

V),:i1 01:1.,. 	' 	, 	, 	, 	, 	 '  

„tXECt3tINt2.0t11;Okki),'.5_,AEP,Oit.', , ' ,:, , , , ' , ..:. = 	. 

Mir -, '4,44144331,1-  it",: li'Ortl.,troipii1:;,0 \W'r,:ptten. 's,ta'teritent .is etta.0,hect as tilkibit 
l'ith; regard; to ,the draft - q,11-061. 14.d.: COnSOIld,ation report, 
Kr , .04rthrop'''in'Aida'ted; t•I'.,ta t - it; ',Wo,-0.1(1°' ,prOballly' -. Come- ''',b,efOr 0' ; thq,' . 
dqTratif:Oiiciii .'et .'....4ie next "Meet'ing: 	'),''' , ''. ,'" 	: „ 	, '  , 	. 	 ' 	,;' 

. 	 , 	. 
btiring 	tepor Ort the 'Long, teach 	(:,tude,, Oil sell-,offdt,,,, 

'Northrop, Stai'ed,, that''s,taff 	Met -With, the City of 14,0g,:, 
and 'ithey ,4.re liv,,erjreerhei# 	 that :010,;§,411,offs 

should,  60e-gate. ,However, 	i*4Cated, •that  the Federal Energy 
,;41iniSt,i'tgitien '114,  15u#1sorne rt)a:db,lOokS, 	-the 'Vey, which ••ho,r
tc te-HtogoIN,e4 	,016 , i.elitucift6' can 'proceed, ,141^. Ootgiite,p. 
stated 	•the reason ,Why the 'State'''had not initiated, the!,Sell-offs 
before is that the State, was enjofring,'the'maximuM, lega;.!.; Price 
for its 	'Howeve'r ;  the State •:s. now getting !upproxiMateiy 	,cents 

the,- maXimiiriv Ceiling 'pride 

,addition, 'Hr, ,NOrthrOP s tat &di' that, the 'State, ,)A.as .been l' cited 
FEA, for ,4,,,probable violation of OLA regulations on some of the 

contracts. which were pr:evi.oud-ly':let:, 	He, ctridiOted the necessary• 
Steps are eing Undertaken, to 'contest :these violations and the 
citation,: the'f'ir'st ;being the 'proced# ' of-en, administrative hearing, 

At 'this time, Mr, John LaMonty Special, counsel to the Commission„ 
representing the law firtri of tol)el, Noy ins & La lont, appeare4, 

Lamont explained the background ,of the prior sell-p.ffs, and,  
the probleMS .eonf4.onting the State in connection with the prdpoSed 
new #eliroffs., 

M±. Lamont stated that in 'simple terms the State is running 
into arsituation where there is ,4 Confrontation,  building up ' 
between,doMe rather complex state' staiuted, administrative 
regulations, contract 'procedures, and  some FLA regulations which 
are extremely COmplex. He explained that the probleth is Whether 

«A„ 



or not the /971,-72 series of ttell4Off POnOteots 'were' initial 
sales by the State fob; the ,Stale,, 0. .f they Were Salts by 
?rivate, perSons, at the 'State'S direction, and for the' State a 
#.0i,44( 0,r; ff 'they are 	:fAct;,'';,*eleS'bY the,-,004feerPon 
for :their Ourh40doutlp ,t4) aebieve' theHgenera), oompetiitiVe 
purpose6. In. addition the #tk; reg011At'iOng are 44i\ ,the process. 
of ;0iitin,44 	41114 iPhttilgO,; ‘,, 	1440150.t; ,pti),c1,,tltat one ,,,of 
therd,7AsOnS the State has, agreed. '0,  appeal the `Notice Jaf,rottable 
kt:o.°l ,) . on a s to icihtain.‘ a: .10 gir4-A 	 *AW's 
*60;140 t6 under the X'0014tioha4 -4.00114g 'those  Te8441.494 
CantinUe to 	to the. State., 	Ratp14 tiriae ; OitT Attorney 
rePOsehPiilgOe ;city, Of 	teaPh,i, .appeatedi.. ' He '1:nd,cated, 
that'lidCha.,,fidthing mete,  to 06, to what Mr'. ,latOnt Stated., 'He,, 
also atatedthat,there: 0Ag: 	ii4o#f*tbgt.1.,*41,, t$i-01,ty, 44 

M. ThollipSon4, Maiiaqer, tong ,0ea'cih; 
;M['t. Wea 'ace,,, ,ReSdat6 Manager 	n  0 	,prht 	'ot'ne- 
:ftit,44*,6#144,-41, 	 problem  

4 the re,040,4sionot,IthdisP:nss011',,, ';:,(YM011,0'0/1"t41,tet:h4e? 
BettY. 	As4a-',AAp the sol400n •wasHtothe  

LaiOnt stated •  that the 'Fat,eeutiVe 'officer arid the 4hairman 
have' (Sade 461isidetahle 	,overturns to the ,d41gOrnta 
.dongreadiona Zelegation4 puShing'yery hard, for 'the,  repqnitiOn 
Of the''t'Ather peculiar situattort in ,Whi,ch the 'St0.0, 114 ,beer 
Ont. 'If' that :deletation, works reasonably ' lard;, eOnSidering, 
that#resident .carter'S energy ,progr4Mb4A 04 Y,0(; ,0000 the 
Odhate , there' iha:pOSsibilA 	the State cart' got,  'eb2e?1424 
*41161, f69everi, 02:4' Lamont ,

q
tatel,thattk4,4rf  0015  OA:0 

gb 'thip410-the .adfainistrative hearling prpOes,si 
■ 	 ' 	 ■ 

Northrop- s40. Mentioned 'for the record that: che 8c#6, bap 
support 	from the :(hter$tste 'Oil ' COmp4ot 0Opilission on :this 

hedatiSet they 04e2:6.tatia the, prOlem,,, 

ASSIttAtit ,EkEdlitOtOiTICW S ,REPORt. 

The Assistant Exectitilm Offl.eer was not presont at this meeting; 
therefore, no report was presented. 
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'E„XF,OT,  V OFFIaLR,tS .REPORT 

t.c/, 

11101 :rfi 
.:Et,g(butiVE.Ortl'ItER; 

Aud„oit 250 

slutt''' ',Li; 	 J414 0044 
-Tioolo, THE 411'E'El 'OF '41.1t,;Y: 	'THROUGH AUG*, LI:, 

r 	 r 

:c4iFORNIA-,0'84:4) THE ANNUAL VE8T:ERN.S 	:LAND (ommISVQNEO 

torOoRENttWsiNtili40, ,104.1b01.0.,k 	WERE REPRESS 
:144,$COJ41-g ATTafiDE,4j," 101t,( A' 	NO N6 

r 	 r 	 • 	 • 	 ' 

OtOirthplitvE 	THAT 

) ,ukc-Atj,,:'1-*-10:0 ' flevo..0Eiii* „1714.0, A, ,i46;1414, Or ALL 	STAtt 

D'106k* 	$AN., 411* AND PLACES ,:‘EVERAL JOINT SESSIONS 

'4RF: '104? To,  DISCUSS 'ONGomp:pRoE06w OF 08 'STATE WITH 'REPARP', 

TO 'FEDERAL sf30:6RA11$ ADM IN ;' 'STEREO,' 	THE.• •IOUREAU'∎  

=#'4A;T,OrTED SPOkK6F:S,  INCLUDED 40:1H; :CHAIRMAN CORY AO 
AlYUNDERECRETUY:Or INTER:WHY 110TIK, 

fiOvF,ApoR  DYt1ALLY 	wA,f4 '4.atTED)r RFsloori: of' THE oR'CiA114 ZATI 

'FOR 	 in, STATE oF' ,011,1$1ANA, 	SELECT D' 14 TK, ,HOT 

FOR THE NEXT ANNUAL 806 MEETIVd.,  WHICH W14 BE HELD' .EITHER 114, 

tAITON RQU6E 	ORLEANS ,' 

L ORL301.. 
EACH 'cotlfrtisi(561ER' ,E1A$E:1■11"; A. CO'fi'Y 'OF. ' THE LAMY' 

cONSOLI'DATION REPORT,, WITH THE' :EXP:RESED-c2AVEAT THAT 	E 'COMMISSIr)ft 

MI G1~1 MAKE SIGN:1F ICANT CHANGES'i  THE. DR/ PT" HAS,AL$0' BEE,N fURN1'$HED TO 

THE STATE OFF'ItE. OF THE: '13'/BEAU Of t0.011/■NAG,EmENT FQ I•EL.IMINARY 

P.,VALUAT•1 ON 	ME ,DRAFT L'AE, PaRT 	 AREAS' OF 461M1ssIQN 

CONCERNi 

W 
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le SATISFACTION OF REMPINENG ENTITLEMENT 

(UNSURVEYED,,ETC,), 

2, CLASSIFICATION OF.HIGKthUALtTY LANDS FOR' 

I NDEMM I'TY sELEcT/oN4 

POARITY INBLM FOR STATE EXCHANGES INcLVPING 

ADDITIONAL FEDERAL STAFF) IF GECESSARy, 

4, FURTHER GRANTS OF PUBLIC boMAIN. 

At4EFIN4 OtTK,REPORT 	.CALENDARED FOR A 

SUBSEQUENT MEETING' 4ONEVER1 INITIAL FEDERAL REACTION 14 THAT 
THE ,STATE 'tHouLb 	ErX0iSCT EARLY ACTION, UNTIL THE ,INVENTORY 

435001.RED'BY THE APERALt;iND 'POLICY AND 'MA! AG 	ACT I§ 
BA FEELS THEY ,HAVE BEER DIRECTED TO GO SLOW, OR NOT ACT AT ALL,, 

ON AM TRANSFERS FROM FEDERAL OWNERSHIP, THIS INCLITEs' ImpEmmITY 

4LECTioN •AND ,ECHAN6.. 

FURTHER, AT WAS MADE VERY .CLEAR AT SAN DIEGO THAT 

STATE EXCHANG0110E AV100PiqtY,ANPSTATE HELP DOING tHE 
POOGEt HEARINGS WILL BE NECESSARY FQR ANY CHANGE IN THIS PRIORITY, 

ANOTHER ISSUE It' WHETHER EXCHANGES BENEFITTINO OTHER 

STATE AGENCIES (ISH,  AND '6.6,ME,' PARKS) WW, HAVE TOBEPROCESSED 

111125r, B i SEEMINGLY NANts To klu 	gt6s WITH ONE TONE 

tY:EXCHANGING COMMISSION,  ENTITLEMENTS ,FOR PARKS' DESIRE$ r  AN 

lOpE MEMO. QR :PTHER k4,0,,,y,w;ctsom FRO,M„thE 'GOVERNOR MAY DE 
):E•OUIRED,er 1 WILL KEEP,YOU :BRIEFED ON THIS, 

V 30007 
HEARD_REMPII PRoBIR 

THE ACC OMPLISI-IMENTS dF THE HAtAkb R2► OVAL TASK FORCE 
HAVE TO, DATE BEEN:QUITE sAtrsrA(toi0i. THREE' AREA PROJECTS HAVE, 

eea 
• 	 , o 



BEEN 'ESTABLISHED, THESE ARE: 

1... THE LAKE TAHOE HAZARD REMOVAL PROGRAM 

2, THE AMERICAN RIVER HAZARD REMOVAL PROGRAM; AND 

3, THE UPPER SACRAMENTO RIVER HAZARD REMOVAL PROGRAM 

THE TAHOE 4zARp REMOVAL PROGRAM IS CURRENTLY TI', E MOST 

ADVANCED; A CONTRACT HAS 'PEEN MADE WITH ,THE CORPS OF ENGINEERS 

TO ADMINISTER AND OVERSEE THE REMOVAL PROSRAM AT LAKE. TAHOE,  THEY 

ARE PRESENTLY ANERTING FOR THE JOB; ALTLITLONALL—Y:,  ALI—HAzARDS 

HAVE BEEN IDENTIFIED)  MAPPED), AND SHORELINE 'ACCESS, 	THEIR 

REMOVAL TO UPLAND LOCATIONS HAS BEEN IDENTIFIED, REMOVAL OPERATIONS 

WILL BEGIN ABOUT SEPTEMBER 12 AND WILL COST ABOUT $200,000, 

THE Divislom W,ILL SOON ENTER INTO A $25,,000 CONTRAT 

WITH SACRAMENTSACRAMENTO COUNTY FOR REMOVAL CD HAZARDS IN THE LOWER 

AMERICAN AIVER. ALL HAZARDS HAVE BEEN IDENTIFIED' AND MARRED. 

ORERATION—WILL,COMMENCE ONCE TOE SACRAMENT() COUNTY ,BOARD 'OF 

SUPERVISORS APPROVES THE CONTRACT LATER THIS MONTH, 

THE DIVIUION HAS JUST RECENTLY INITIATED A THIRD HAZARD 

REMOVAL PROGRAM IN THE UPPER SACRAMENTO RIVER, HAZARDS HAVE 

BEEN IDENTIFIED AND ARE CURRENTLY BEING MAPPED,c IN ADDITION) 

INITIAL CONTACTS HAVE BEEN MADE WITH LOCAL AND STATE AGENCIES 

TO DETERMINE WHETHER IT WOULD BE FEASIBLE TO CONTRACT WITH THEM 

FOR THE HAZARDS REMOVAL. THE DIVISION PROPOSES TO BEGIN 

OPERATION IN THE SACRAMENTO. RIVER AT KESWICK DAM AND 

PROCEED SOUTH ,UNTIL, THE. FUNDS ARE EXPENDED, 

muunpausi.  -ligndma 	 W 9738 

ON AUGUST 1) 1977, THE EXECUTIVE OFfICER CONDUCTED A 

PUBLIC HEARING FOR THE PURC:OSE OF GATHERING EVIDENCE TO SERVE AS 



A 'BASIS FOR YOUR DETERMINATION OF THE REASONABLE MARKET VALUE'fOR 

ROYALTY PURPOSES OF NATUhAt, GAS DELIVERIES 'BY :CHEVRON FROM 

CERTAIN.NOTHEWCALIFORNIA GAS FIELDS, 

As YOU 'WILL RECALL THE 'COMMISSION ON SEPTEMBER 30, 1976, 

APPROVED FOR A PERIOD OF SIXPONTHS, COMMENCING 4LY 1, 1976, 

LETTER MODIFICATIONS to GAS SALES AGREEMENTS 13Etwau(HtvRoa 

PA  f & 	APPROVAL WAS SUBJECT T0 THE RIGHT OF THE 'STATE 
AT 'THE '01p-0 	six-m06tWipb.  TO MAKE ADETERMINATION'bF 

REAttiNkf(tmAkkgt VALUE or THE GAS 'IttrivgkTg$ BY tHgV,Rok To 

PIG, 4 E, 

TESTIMONY At THE HEARING,  WAS PRESENTED BY THE 

COMMrSSION't STAFF, A REPRESENTATIvEOF THE 'OFFICE OF THE ATTORNEY 
GENERAL, A CONSULTANT RETAINED BY THE STAFF, CHEVRON, 1),(3,1 "t, 

AND THE PUBLIC UTILITIES COMMISSION, THE HEARING IS BEING HELD 

OPEN FOR FURTHER WRITTEN REBUTTAL STATEMENTS THROUGH AUGUST 26, 

1977, UPON CONCLUSION 00 THE HEARING, STAFF WILL ANA"...YZE ALL 

TESTIMONY AND PRESENT RECOMMENDATIONS'FOR ESTABLISHMENT OF THE 

REASONABLE MARKET VALUE" OF THE CAS PRODUCED FROM JANUARY 	1977, 

THROUGH JUNE 30, 1978, THE TERM OF THE MODIFIED SALES CONTRACTS, 

AFTER JUNE 30, 1978, THE' QUESTION WILL AGAIN BE OPEN AS TO THE 

REASONABLE MARKET VALUE APPLICABLE TO CHEVRON'S ROYALTY PAYMENTS 

TO THE STATE, 

LB Opertion 

STAFF HAS TAKEN' SOME PRELIMINARY STEPS TO INITIATE 

SELL--OFFS OF THE 12-1/2 PERCENT OF THE CONTRACTORS' SHARE OF 

THE LONG BEACH UNIT OIL AS PROVIDED IN CHAPTER 138/64, 1St E,S, 

As VE PROGRESS WITH THESE SELIAFFS., I WILL ,KEEP YOU,ADVISEDi 



HOWEVER, AS I HAVE REPORTED TO YOU 'BEFORE; fa 
"REGULATON 'MATTERS MUST BE SOLVE6 BEFORE SUCH ACTION CAN BE 541,Y 

'RESOLVED, THAT PICTURE IS VERY UNCLEAR AND SHOWS NO,  BIGNS OF 

BECOMING WHOLLY ,bISCERNIBLE IN THE NEAR FUTURE, WE HAVE 

AECEIVED,A Notct OF PROBABLE, VIOLATION FROM PEA, ON SOME OF THE 
CONTRACTS LET IN 1971.72 ►  WE ARE TAKING THE:NECESSARY STUB TO 

CONTEST THESE ZITATIOM IN THAT 	AO TO GENERALLY 'KEEP 

THE COMMISSION ABREAST 0 opk AUIONS 	THAT ARFA,, WYE ASKEP' 

OUR  SPECIAL COUNSEL FROM WASHI,NGTON,,, P4, TO BRIEFLY DISCUSS THIS 

WITH THE COMMISSION, fURTHER.i. I HAVE ASKED' MR, THOMPSON' AO MR, ['Act, 

FROM :fpR STAFF TO JOIN IN T1-ijS,DISCUSSION AS IT APPWS 	FUTURE 

CRUDE OIL REVENUESf 

• 

885 



RECOO-Of ACTION TAKEN BY THE 

STATE IJANDS COMMISSION. 

AT ITS  MEETING OF AUGUST 25, 1977 

During the meeting, the recpmmendations of the staff relative 
to Calendar Items Cl, C2f 	61, C5, •C6, C7, C8, C9, Cid, 
Clic c12, C13, •14, C15, C16, C17, ,C18, C19, C20, C21f  022, 
0234  924, 2, 27,, 224  30, 31, 324  33, 34, 35, 36, 39 and 40. 
were adopted aS resolutions of the Commission by upanious vote 

Commission adtion On Calendar ItemS 25, 29, 37, 38 and 41 
are set forth, on pages 967, '981, 998, 1001, and 1010. 

Status of Major Litiqatibn is set forth oh page 1012. 


