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AUTHORIWTON TO OFFER 
MINERAL 14tRACTION LEA81i. 

9117 
W 40018 

SmtCh 

AREA, TYPE OF LAND AND LOCATION: 
ApproXimately 6 ,t;8tl acres of sovcreign 
land In OwellS Lake. lnyo County. 

MINERALS: 	All minerals other than. oil and was and 
geOthermal resources deposited in or on 
those lauds or existing in the waters, of 
Owens Lako to a maximum depth, o 12 feet 
below the present bed of Owens Lake. 

• 
OD REMIEST, JUSTIFICATION: 

Presently, portions of Owens leak t dre under 
leaSe by the State Lands Porlu4sioll to 
Morrison and Weatherly (MM Inc., and 
are subleaSed' by M&W-to take'Oineralsi  
Inc., CLM). LM has requested. that certain 
additional portions be Made' aVailablo for 

traction via competitive public bt4ding. 
the areas 'selected and proposed for bid 
are those that appear to eontain such adequate 
crude Ore reserves as to justify the expenditure 
of capital for a large volume ore handling, 
chemical processing, product storage and 
Outloading, tacility and acquisition of 
large volume extraction equipment for, the 
„prOduction of several products not now 
being etracted and produced' fro the .minevals 
in Owens bake. It is statE'S belief that 
in order for an individual to obtain financial 
beekl.ng ter make 4.t economically feasible 
to Undertake such a large scale project: 
that a large acreage and 20 year primary 
term with three 10 .fear renewal options 
is juscifted, 

APPROVALS OBTAINED:' 
1. Comments have been solicited from the 

Department ot" Park!t and :Recreation 
pursuant to 0118 of the 'Public Resourew, 
kAute, they offerod no objections. 

2. rho Attorney C:eneral shall roviow and 
apprOve the proposal for cowpfiane 
with the provi 8 ons 	Publ IL Resourc 
Code Sections 6890 and 6818, 
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OTHER PERTINENT DATA: 
1. The Division, in accordance wi0 Article 

10, Section 2i06(b), PAC has conductoJ 
1n Initial'Study and baieves that 
the project will not have a significant 
Affect, on Lhe onvTronment, and In accordance 
with subsection (P) of '.Wah S?cti'on 
2.906 has prepared and filed wAth the 
State ,Clearinghouse a Negative Declaratico, 
E.T.R. ND 4'2104 No cOmment.4 wire recot-od, 

Amended Standard Mineral Extrtion. 
Is and revised W.4 Proposal Forms 
Shan comprise zile hid pack,w, 4S 
apptoved by the Expeutive OfCicar and 
,O.ffice of the Attorney General. 

Royalty FOrmyl . 	Bo. tans Description. 
C. Location Map. 

IT IS RECOMMENDED THAT THE COMMISSIM 

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, 
CLASSIFY THE LANDS DESCRIBED IN extuAuT "B" ATTACHED 
AS CONTAINING COMMERCIALLY yau4BtA' MINERALDEPOSITS, 
BUT SUCH DETERMINATION TS tIMITED TO A DETTa OF 12 
FEET BELOW, THE LEVEL OF THE PRESENT BED OF OWCNS LAKE. 

DETERMINE 111AT AN INITIAL STUDY AND NEGATIVE DECLARATION 
HAVE BEEN PREPARED BY THE DLVISION. 

CERTIFY THAT NEGATIVE DECLARATION 	ND #210 HAS 
BEEN commup IN COMPLIANCE WITH THE CALIFORNIA ENVIRON-
MENTAL QUALITY ACT OF 1970, AS AMENDED,, AND THE STATE 
GUIDELINES, AND THAT THE COMMISSION HAS REVIEWED AND 
CONSIDERED THE INFORMATION CONTAINED THEREIN. 

DETERMINE THAT THE PROPOSED PROJECT WILL NOT PAVE A 
SIGNIFICMT EFFECT ON THE ENVIRONMENTAL CHARACTERISTICS 
IDENTIFIED PURSUANT TO SECTION 6370.t ET SEQ., OF THE 
PUBLUC RESOURCES CODE. 

5. DETERMINE THAT 	PROPOSED ACTION WILL NOT ►NNASONABI 
INITREERE WITH THE \LNIN1ENASCE OR USE OF THL !ANDS 
INVOIVED FOR REozEAlloNAL vuttrosES OR PROTEC110N 1W 
SHORL'PROMrIES. 



CAI ENDAR ITEM NO., 28- (CONTD) 

.AUT•ORIZE THE OFFERING FOR LEASE BY C01.NIPIZITIVE 'PUBLIC 
,BIDDING IN ACCORDANCE WITH A BID Atth LASE .FORM, APPROVED' 
,BY THE  tXEcuTIVt , 047Tat, tsk, AND THE orttd0 01.t ,AtTagNE? 

GN 	j, W1.1) ;t1.1' WIL1:., :SPECIFY A PRIMARY TERM,  OF 20 YEARS 
sy,84g0 e,r0i A PERIODIC , ROYALT,y 'RATE ADJUSTMENT, 'PURSUANT 
7,_'0 A tgOvIVA0.;L5.t.,t INDF,1c FORMULAAS :APPROV=ED BY THE 
'EXECUTIVE OFFICER AND THE ,()FFIC,E OF THE ATTORNEY GENERAL, 
,WITH, 3 succtssiO RENEWAL OPTIONS OF *0 YEARS 
ON SUCH TERMS •  AND CONDITIONS AS ARE APPROVED BY ,THE 
STATE )4ANDS (30t4,,IT,ppIo AT THE TIME OF RENEWAL, OF THE 
AREA ,OF 'LAND 	BED 	OWCNS LAKE TO A DEPTH OF 
12 FEET 'BELOW THE PRESENt -13ED OF OWENS ,LAXE,,  INV/ COUNTY, 
MORE' '1),kRtfttit,Aitty b5,, ,ti.vi:gp IN 'EXHIBIT "B" ATTACHED' 
AND 'BY Ikt-Mtocii MATE A . YAr flIEREOP,,, AT Ali ANNUAL RENTAL, 
'qp-00,A0 	'ACRE .POND  AT 11, , MINIMI)M ROYALTY OF, $2.5,000 
THE 'FIRST YEAR,,..,;-O':, s000' THE :•Et10/111 YEAR AND •-•1:00,,,000 
‘E',!NdH 	Ti4tRPU'rE,g 1:,',OR THE TERM pr: THE LEASE. , THE 
BEGINNING ROYALTY 'RATE, SHALL 8E AS SET 'FORTH tIN THE 

,ATTACHED.:EkHIBIT t 'A" 



I. Royalties for the Mineral resoUtces produced and ear 

extracted and said are tp be-deterMined. according, to 

the following for► ulatt 

B = [6.0:c:(T1 *  0,,05P0` 

WHERE 	T.oy41ty 1:n dollars and centS paid to the 

State f,11 the case' of unprocessed' ore, the 

toYa4Y per ton. shall not be 'less than 44;00 

Weighted' avetage 'grass sales price for unproCeSsed 

Ore extracted and•or •roduCed and sold per ton, 

. tannage Of unprocessed ore exttacted and/pr produced 

. 	„..,„ 

Annual minimum :(toyalty shall be $25,000 for 

year, $50,,000 the second year, $100,000 for t:he third 

year and each year thereafter. Said minimums shall 

be credited against the royalty accrued during, the 

year from thd,sales of unprocessed ore and processed 

products and. shall be ,due and payable in advance on 

not less than 

Gress sales f 	processed produots sold by 

,factor texpresIsed as 1.0, 1,1, 1 a, 

lessee at sales ,ptioe 	Owens Lake. 

it 



the determination—of what is, processed produet and' 

unproces,5,0 Ore, for purposed' of the,  application of 

the VariouS royalty rates for processed and unprocessed 

ord'shail bp made by the State. 

Generally, hOweypt,;, the State hail utilite the followia8 

de4nitiens for the determination of what is proceSsed 

product and unprocessed' 

Unprocessed ore Shall be- the upc,ofteenbta;ted• ore 

it leaves,  the lake bed, excerpt for Op physical, 

Of bribe or Of free mods fuze,: 

Prodessed' Product' shall be that whiph is not unprocessed 

P, 	. 
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these ,46■Irtionn of the State-owned bed ;6'7 'O lens 	Irrio dOnntys  Sttqe• 
of Cal.itornia,, as shown 'on  that Oertein , inn :6 044;41;10;1, "1,10;  of oii6ri,1 
jj11ke" ELpprqved. by ti, S, kinp„Shuir, 46.tcrl November; 4:92 ), on rile 
the 	the Di',risien of StOee 	and, 	 237. 
S414,1)9#19n:-.5 bein;:;liore 1:fiittonlat.":,34‘r described 	roliepps: 

24, 	311,, t1/4,  
Vk'26,,Vf -Vt 36; 	4ira kr of Wr, 32i 

35.1, ALI!  T1t f, z7S, R37E, nP4''s 

s 	E4 	t3V-*;: $, ,ALL IN T4.:8133 	MriM,  

OF DtSt::lIPVIENt 

Checked 
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