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AUTH lQR(‘l'ZP;\'{‘T-O N TO OFFER Smith
MINERAL LXTRACTION LEASE
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AREA, TYPE OF LARD AND LOCATION:
Approximately 6,580 acres of gsovereign

"

Tand in Owons Lake. Tnyo County.

MINERALS: ALl minerals other than oll and uas and
gpedthevmal resources deposited in or on
those londs or existing in the waters of
Owens Lake to a maximun depth of 12 feel

below the present bed of Owens Lake.

#1D REQUEST JUSTIPLCATION:
Presently, portions of Owens Lake are under
lease by the State Lards Commission to
Morrison and Weatherly (M) Inc., and
are subleased by MEW to Lake Minerdls,
Inc., (L¥). LM tias requested. that certain
additional portions be made available for
e¥tractidn via competitive public bidding. .
The aveas selected and proposed‘fur bid
are those that appear to contain such adequate
cyude ore reserves as Lo justify the expenditure
of capital for a large volume ofe handling,
chemical processing, product storage and
outloading facility dnd acquisition of
Latge volume extractior equipmént For the
production of several products not now
being extracted and pradqced*ﬁrpm,phe~minerals
in dwens Lake. Tt is staff’s belief that
in order for an individual to obtain finan¢ial
backing to make it pconomically feasible
to undertake such a latrge greale project:
that a large acreage and 20 year primary
term with three 10 vear renewil opbions
is justified.

APPROVALS OBTAINED:
, 1. Comments have been solicited from the
Department of Parks and Recreation
pursuant ta hR1S aof the Publiv Kesaurces
code. They offered no objections.

Pie attorney General shall yoview and
approve the proposdal Far compfianee
with the provisions of Public Resource
Code Sectious 6890 and 6818.




GALENDAR ITEN NO. 28: (GONID)

OTHER PERTINENT DATA: .

1T IS RECOMMENDED BHAT THE COMMISSTION:

1.

1. The Division, id accordance with Article
10, Section zJ06Lbl, GAC has conductod
an Initial Study and believes that
the project will not have a signiflcant
pffect on the envivonment, and in acgurdance
with subsection (¢) of "such Seclion
2906 has prepared and. filed with the
geate Clearinghouse o Negative Declayal ion,
£.1.R. ND #210. No commenty were pecei e,

Amended gtandawd Mivetral Extravtion
Lense and revised Bid Proposal Foims
shall comprise the hid packapc, as
appiroved by the Executive QEtlcer and
Office of the Arkotney General.

1
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EXHIBLTS: A. Royalty Foxmud . B. Land Description.

C. Location Map.

2en

PURSUANE TO SECTION 6891 OF THE PURLIC 'RESOURCES CODE,
CLASSIFY THE LANDS DESCRIBED 1 EXHIBIT "B" ATTACHED
‘KS‘GON$A1NiNG‘CCMMERCIALLY\VALMABME‘MIN@B&L*DEEOSITS,
RUT SUCH DETERMINATION TS5 LIMITED TO A DEPTH OF 12

PEET BELOW THE LEVEL OF THE PRESENT BED‘OF OWENS LAKE.

DETERMINE iﬁAr AN INITIAL STUDY AND NEGATIVE DECLARATLON
HAVE BEEN PREPARED RY THE DIVISION. :

CERTIFY THAT NEGATIVE SRCLARATION E.T.R, ND #210 HAS
BEEN COMPLETED 1N COMPLIANCE WITH THB CALIFORNLA ENVIRON-
MENTAL QUALITY ACT OF 19870, AS AMENDED , AND THE STATE

GUIDELINES, AND TRAT THE COMMISSTON HAS REYLEWED AND
CONSTDERED THE INFORMATION CONTALNED THEREIN.

DETERMINE THAT THE PROPOSED PROJECT WELL NOT HAVE A
SlG@LFICANT,EFFECT}ON THE ENVIRONMENTAL CHARACTERTET LIS
IDENTLFIED PURSHANT 1O SECTION $370.1 ET SEQ., OF THE

PURLLC RESQURCES CODE.

DETERMINE THAT THe. PROPOSED ACTION Wikl NOT UNRECASONABLS
N PLRFERE WETH THE WA LNTENASCE OR LSk OF THE TANDS

IRVOT VD FOR RH&QHAW‘HNAL'PURVUSES'HR PROTECT AN OF
SHORE * PROPERYTES . : ‘
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CALENDAR ITEM NO. zaﬁ,CG@NTn)

AUTHORIZE THE OFFERING FOR LEASE BY COM?LLLmrvr PUBLLC
BIDDING TN ACCORDANGL WITH A BID AND LEASE FORM, APPROVED
BY THE EXECUTIVE OFFICER AND THE OFFICE OF ATTORNEY
GENERAL, WHICH WILL SPECIFY A BRIMARY TERM OF 20 YEARS
SUBJEGT 0. A PERIODLC ROYALTY RATE AﬁJUSlMENT‘PURGUANT
70 A PROFI%ABILJTY INDEX FORMULA AS 'APPROVED BY THE
EXEGUTIVE OFFICER AND THE QEFICE OF THE ATTORNEY GENERAL,
WITH 3 SUCCESSIVE RENEWAL OPTIONS OF. 10 YEARS EACH

Qi SUCH: TERMS .AND: coNDITIONS AS ARE APBROVED BY THE
svawn LANDS COMMISSTON AT THE TIME OF RENEWAL, QF THE
AREX OF LAND I THE BED O OWENS LAKE TO A DEPTH OF

12 FEET BELOW THE PRESENT BED OF OWENS LAKE, INYO COUNTY,
MORE' VARWTPULAPLY DESCRIBED ., IN EXHIBIT np ATTACHE \
AND BY REFERENCE ¥ MADE A PART HEREOK, AT AN ANNYAL RENTAL

R 52,50 PER ACﬁE AND AT & MINTMUM © ?OYALTY oF $25,000

THE FIRST YEAR, $50,000 THE SEGOND YEAR AND $x0@,00
EACH YEAR 1HEREAFTER FOR THE TERM OF THE LEASE, THE
HECINNING ROYALTY RATE. SHALL BE AS SET FORTH IN THE

‘AxTAcuan EXHIBIT "'A™,




EXHIBIT MAN

Royé!;ies for the mineral resouxces ptoducéd aﬂd/ﬁr
 extrégted arid sold are tQ‘be~detérmineqvaccordi@g,tq
the following formula:
R = [0.10°G(T) + 0.05P1B
WHERE R = Royalty in dgllﬁrs and cents paid to the
State. In th&LQQSevof-gnptocésgﬂd ove?,the
royalty per Gon;shail not be les$s than §$m00
per ton. o
We&gﬁced‘avefage'grpss sales price for unprocéssed
ore extracﬁéd and/érlprcdvged and sold per ton.
Potinage of dnprocessed oﬁe-exttactéd‘aﬂd/qr produced
and sold.
Gross sales for all processed products sold by
lessée at sales price F.0.B. Owens Lake.
Bid factor (expressed as 1.0, 1.1, 1.2, etc. but

niot less thén 1,0).

Anhual minimum Royalty shall be $25,000 for the Eirst

yvear, '$50,000 the second yeat, $100,000 for the third
year and e@ch year thereafter. Said minimums shall

be credited against the royalty accrued during the
year from phe sales of unprocéssed ore and procéssad
products and shall be due and payable in advénce‘on

.

lease date.




cha ol
IRCARRIIR
B S
; A P CRTTIR R A
5 T / \ Lo IR S N Ty e o
e e ‘ag v alid et
PN ! A v ¢ ot PR A

v '
[

The detetmina&ion-of-what isvprocessed product and
unpnoc@s;e& ore, for purposed of the»appl&oatian of

the various foyahty,rates'fgt'proqeésed and)unprqwess@d
ore shall be made by the State.

generally, howevet s She State shall utiliﬁef&he‘ﬁotiow1mg

definitions for the determination of what is ptoceSsed

prnduCt'and unprpcessed‘uabt

unptocessed ore shall ba«the‘unconcannfaged ore as.

it lgaves the lake bed, ekcaﬁt for the physicaL separation

of brifie oF of fiee moi.suTe.:

Broéesse&‘?zodgﬁt‘sba&l be that which iis not qnproaassed
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EXHIRID "B "
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Those partions gr the Stax ve-ownéd beq o7 ‘Oveng ke, In*ro (*ormf.v, Statae.
of" Caliroxnm, as hown on ‘tzhau oerbain A mr*‘m*leri, "Pla, of C'wens
‘Lnke" s &Pproved by v, S', i’inpshtmr* da-,ed* onguhe“,- ;92,1 s or “ile m
the OFFick of the nis vision of amte Lands and destry

.--.(

Saiq vortions | haink sone. rartienlanly deqcﬁlbe éxs

PROTECTED sirmrons 20y 21, 29, 28, » 'y 33s 3h, W19, g pp

Ws. ‘2,"6,, s B é?O, Iv;‘ SE2 and B of & 32;

R, 35, az, Iy rs R3TE, Mmi,
PROJVCTED SECTIONS by Ny 3 I, s’n ot‘ SW% 5 ALIL In T188, ®3TE, My

END OF DESCRIPTINN




