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t1NAL REPORT AND-CLOSING STATEMENT OF 
THE 1976-1917 PLAN 'OF DEVEL6PMENT AND 
OPERATIONS AND BUDGET, LONG BEACH UNIT, 
WILMINGTON OIL FIEL0,1,0SANGELES 'COUNTY. 

The City of l,onglieach haS requested Commission approval 
of the Final 'Wert and Closing Statement of the Plan of 
'Development And Operations apritudget, tong,peadhlinit, 

076 through,  june 	i97T), This Final .400t 
and Closing Statement, Submitted:id, accordance with PART 

t,,3, Of the'SUbject :Aan and-budget, .,Symtarizes 47,he 
Work accomplished 'under the Plan, and reconciles,  the .funds 
expended, pursuant tO the modaked Budget,. 

During the 1916,.077 fiscal year, oil prodUction, waSAI.A 
millien barreisi, Or 4,1 Mil4ibm barrels below the original 
estimate of 35.5 'Million, barrelS, Gas preduction was 6,,‘0 
billion 'Obit feet c:ompared to the original 'estimate of 
7,..1 billion cubic feet, The net revenue attributable tb 
the Long Beach Vri•t was $104.6 	compered to the 
original estimate of '$,92.,6 million. The aNietage price received' 
for crude oil in the 1976-1977 fiscal year ipdreased to 
0,26,per barrel 'compared to $4.20 per barrel during' the 
1975-1976fiscal year.. This  increase Was due to the Federal 
Energy Administration's redefinition :a "properties". 

Dud to a.prolonged duiiling labor dispute involving employees 
of the chilling contractor, only six of the twenty-four 
new wells ,provided for in the Plan were coMpLeted durin$ 
the year. Thtee wells were redrilled to their original 
kOPe of completion, and one well Was recompietod,  in a di:ferent 
zones. This upaVoidable reduction in activity), vhich, has 
r4W been resolved,,was an important factor in the oil and 
gas production falling below estimates. 

The original 1976-1977 Budget as approved by the Commission 
at its April 28, 19/6,  meeting,, vas $62A41,006. With the 
party-in of $4;028,_000 'of unexpended investMdrit funds and 
administrative oyprhead from the previous year, the original 
budget totalied $66,069,000. 

During the fiscal year the Plan was modified to provide, 
for Oinciditional 20 rig months of drilling, the addition 
of a TerMinai 4one vater-irdection well, and updated economic 
projections. 
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The Commission ,approved three BUdget augmentations during 
the year, totaling .0,807,000. Included .tn  ,these augmentations 
mote funds for additional development drilling, well vorkovers, 
welt pulling, weal remedial and stiMUIatiOn work, produced 
water-handIing facilities, repair of oil storage tanks 
and miningt1ghtS taxes. Ili addition, ihetiviSion approved 
441.1 	'1,ncreaSe in warehouse inventory,. principally 
'to, provide more casing for development drilling, 

The Se budget augmentations were sufficient tOHmaintain Evil' Opetations with surpluses 	71A1, vt1";,7 
Major category of the budget,. Total unexpended, funds as 
of,  June 10, -1977 were $,14.:8 Million, In d'04opMent Drilling, 
$0..4 	rem4n0d,, 4;44*IY due to 	(4t4ng labor 
diRute. $4.5 MiIlion

:  
 in Fiefeland Well facilitie's Wgit 

Unexpendedond-carridd over to the 1917-197x8 bUdget, $6.7 
OilitirM in expense were unexpended, including $2.:2 million 
in the well expense accounts. Surpluses that existed 
the end of the fiscal year indicate adequat• funding in 
each of the' accounts that were directly related to Maintaining 
oil production Development Drilling and bit Well 1Redrilling, 
Triftect'Well Charges, Stimaation and W•rkoVer expense. 

Following is a comparison between the 1976-1971 BUdget, 
as tedified, and expenditures;, 

Approved 
Budaetk 

Investmet 	 $1'45a2,000 

Expense 	 61,01,000 

Administrative Overhead 	2,195,000 

TOTAL BUDGET 	 $15878,000 

Budget 
2fzgeildi tu s 

f$ 4,8513648 

54,3903,6'17 

'$61,085,508 

Unexpended 

$ 1;694,552 

6,740,983, 

557,157 

$14,792,492 

*Including, Carry-in, Modifications and tranfers Erom tudget 
Contingency ,Fund 

$5,660,,000 oV the unexpended Investment and Administrative 
Overhead funds that had been committed but not expended 
Iv June 36, 1077, have been carried' forward into the 1977-1978,  
80d8,et. A Carry-over occurs eaci. year because of the time 
required for e' neering design, Long lead time equipment 
purchaseti, biddIrT, procedures and actual construction. 
$9,142J492 in Ole approved 1916,1977 Budget remained unexpended 
exalusivo of the investment carry-over into the 1977-1'978 
fiseal year. 



The Division has reviewed this Final Report and Closing ,  

Statement and found it to be an accurate sUmmary of accomplish-
mets,and expenditures for the long 4leach Unit under the 
1976-1977 Plan and Budget. 

IT IS RECOMMENDED THAT THE COMMISSION APPROVE THE FINAL 
REPORT AND CLOSING STATEMENT OF THE PLAN OF DEVELOPMENT 
AND OPERATIONS AND BUDGET, LONG,  BEACH UNIT, (JULY 1, 1976 
THROUGH JUNE 30, 1977). 
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