
s;rATE Of CALIFORNIA 

Minutes •of the Meeting of the 
State Land's dommisSion 
Sacramento,, California 

Commissioners Present: 
' - 75TITITER, Cory, State 'Control le24 Chairman 

Betty Jo ,Smith,, Staft.deunsel, •alternate 
for Mervyn Mi Dymally, LieUtpnant*)Verner, 
CommisSioner 

Bid-Mbdausland, DepUty Direotor pt nr,lance:, 
'alternate for Rey 'M4 BeIlt  biredtor of 
Finance, domM•Ssioner 	' 

NOTE: bir4, dory. left the. Meeting' at 
,ftrinA-C4endar ttemHt274  

ftaff,Members in,,Attendande: 
- 	" Miallsrq r, NtTrthrOP4 ,ExecUtive Offider 

*4• O. Golden, ASsiStantUecutiVeOffider 
Rolaert C. 	Chief deuritel 
Mathew Brady, .Staff dounSei 
James P4 'Trout, Manager and operations 
D. J. EverittS1  Manager, Energy 04 Mineral 

Resourdes DOelopment 
A. D. Willard, Supervising ,Minerral Resources 

Engineer 
Charles Priddy, Senior Mineral Resources 

Engineer 
Donald, L. Hoagland," Asspcidte devernmental 
Pregram Analyst 

W. 'M. Thompsen4 Manager, Long Beach Operations 
Brian Sway,Legislative Coordinator 
Diane Jones, Secretary 

thc.,,, Office of the AttOrn2yLGenerali 
.411  Steiens,-Ass,lstarit Attorney General 

the dity, of Long Beach: 
IraroirtTrig7F, Deputy City Attorney 

em 19 --Determination' on the Reabonable Market 
VOIE-Tor 	Ga& Preduced'adJr Statil 
Leases in Northern California 
Jack 	PalIin, Jr., Attorney,  representing 
Pacifio Gas t;  T4ectric company 

Silvia Siegel, Executikte Director, Toward, 
Utility Rate 1,1ormal.ization 

Bari Radford, At.torney4  representing Shell Oil, 
dompahy 

Ltepresenting 

13apresenting 



Re Minute Item 19 .(Conta) 
LeopnrirEaider, beputy City AttOrneyr 

representing Thomas WOonnorl City 
attorney of tIte City' and County :tlf San 
rtanciSeo 

GrOille L. Ways, Chia Gas Engineer, 
California Public Utilities 'Commission 

Petet Zk.rthe Jr. AiAlorney'l California Public 
ptilities'Commission 

gobert Peckham4 COo dinatOr, Producing 
COntractr and Tit es, Chevron 1).S„.A., Inc. 

henry R. LiPpetti, 

Re, ,Minute ,.Item, .27 , Two Permits tf5 PratLst lor,GeetherMal 
ResoUrce,4s 	: 
,:ffga-6,Kil4ii, in pro per, 'spe4ing:as member 

Of' seientific OMMunity ' 
Ttanpomfortii Worneyc  '#epreSenting 

Xineti0/, 

.1+ 



MINUTES QF 	OATE LANDS-COMMNSSION, 
',MEETING 0 

S'ETTEMBEV29,, 	' 

the regUlar .Meeting of the Statp Landttommission-was called 
to order at 16:1)3 a,,m, in Room 2170 State Capitol, Sacramer.to, 
by GbairMan Kenneth  Gory, State Controller, Other membets 
present included. Commissibri-a•ternat 	McCauslancL, representing 
COmM•Ssthner Roy 	and-Commission, 'ornate Betty Jo 
Smith, representing ComMUStener 	PMallY,  

the minutes of the Meeting a August 21, i977, were approved 
as written:. 

EXECUXIYE OFFICER'S 'REt'GRT 

kr, 	 Northrep adviS00 that kill 54, sponsored by 
Assemblyman tapilbff; Memoriallies CEP Prestdent of the .United 
*Ates,, to take Certain aCtioi s wish regard to the problems 
t.tw'St;Ate s P,Xpiex,1*#tng cOnderning he. Pricing of crude 
og produced 1,A1 the 'State,' Lt ,also 'concerns the fact that 
the State faces an teal tbreati  due to the treatment of iMpor p& 
Alaskantrude, wherein prOduCtion froM the Wilmington DU 
Field` could be totally uneconomic by end of 1979 Or ,early 
1980• and the- State's •rouction• could be ?,erco. Mt. Northrop 
indicated bhe staff of the energy Commission 'and-  the Director 
of ',the Department of GonsOmer.Affaits Are supportive of ttiiS 
action. in addition,' he advised that A Meeting has been arranged 

ChairmanHbory with he, Departmpnt of Water Resources and 
State Colleges and,ljnivetsties to formulate a program to 
allow 'the State 'he continue producing the oil. He indicated 
he would. report to the Commission as this Matter ,progresses. 

With regard• to the potential problems the CoMMission May bp 	PRC 2956. 
facing with regard to the Motionjieture Des elopMent Council, 
Mt. McCaustand asked the staff what type Of response it had 
received to date from this Council in reply to the Division's 
inqUiries. Mr, James F. Trout;  'Manage=r,, Land Operations,, stated 
that the basic response from,  the Council had 'been that the 
Legislature had given ail. authoritY over all ,State lands to 
the Motion Tieture Development CouLcil and mould the CDmmission, 
please ggt out of thp way. Mr. McCausland indicated' that 
that was not a satisfactory responsp.Aqr. trout agreed and 
indicated the people at Marriot Hotel pier at Santa. ',Barbara 
are also concerned. 

During the dIscuSsion of the Long Beach Unit assessment appeal 
before the Los Angeles Assessment Appeals Board, Mt. McCausland 
asked' the staff where the Commise4ton is at this, time. Mr. 

10;4 



Northrop repIied'that the Commission 	before floe Appeals 
Beard,. Mr.. McCausland reepested that when it is set for hearing , 
the Staff, brief the CoMmission on the tate's case before,  

proceeds, 447 	allows: 

buring his report on tanker, tanker terminal safety operations 
regulationS, 'Mr, Nbrthrop respectfully suggP"vited  !.:.,hat 00 
Commission .circula te the draft eguiatiots o industry', enviren-
mental interests' and the general public and hold public Ilearings 
to xeCeive comments on suCh tules and reguiati , s 	30' 
daYs 	411e/ A7 citc4lacton, 

4poh *don. duly made arar carried,, the Commssioh by e" vote 
of 1R approVed the gQII0wIng  rescgution: 

THE' COMMISSlOgAUTORIZED TgU.XECUTIVE uncp TO CIRCULATE W 30001 
***Apt Atwa,NtIos 9N,Tokok, Toku TtXMIN4 4AFEtY OPERATIONS 
1.10' •00 11Y, OVVRONMENTAL iNTEREST8 AND,  TH“„ENIRAL PUBIAC 
ANb-4100 :P1.140 ;0000 TO RgC4VE coMmii:Nts‘ p144001 
OD,4001-1T1ONs 	30:15"rns, OF topia-cikcadvrim 

At the Conclusion of his report, Mx. Nett hrop advised that 
Cal:ender Items CS and '40,  were teMovedHfrom the Calender .  

Mr;. Northrop's :complete wx'Ltten smtement is 60:ached Os 
43e.hOit 

AssIstANT 8XECUT1VE OFFICER'S, REPORT 

Assistant~ EXecutiVe Off4er R. 	GoldeWs written repor t  
is attached as Exhibit "B". 

Attachments':. Ekhibits "A° and "B" 
S 

i t  



MOT•VE OFFICErra REPORT 

WILLiAMIF NORTOROP 
akirrIVE 'QFF-te0' 

SEPTEMBER 20, 107 

4T4: 41414 
THIS WEEK WE RECEI•ED 'NOTICE OF THREE LEGISLATIVE 

bvEksielitHguiNi6s, I NVOLVFI NG TAF.,8tATE 	CommfssiOtt; 
h THE *,/, ST 'HEARING:, ONA,GTOBER M WILL 'BE AN ASSEMtLY 

RESOUROE, 'LAO' 	ENERGY • OMMItTEE 47tARTNG, 101EWINP' TP-4 

, IA.a4AP 440444.= 

Ati,P4aD 
SENATOR. PEDLY HAS tiNLET) FOR TWO HEARINGS BY ,HIS 

S.NATE,NATUR4'REOUkES AMDMiLDE4P,E COMMITTEE1 THE FIRST OF 

THESE SENATE 'HEARINGS ENTITLED iogggE41.1E_IggtIVITELLUTaW34 
AtircaRAL04Atto 	AKEllisa,ammus MIA. BE tHELb 'NOVEMBER 

AT SOUTH' LAKE TAHOE, 

A SECOND HEARING BY THE SENATE -RESOURCES AND •' 

COMMITTEE WILL '',P,'OCUS ON' "'ITU PROBLEMS TN THE DELTA, 

DTMION STAFF HAS BEWN TO WORK MITH'BOTH' COMMITTEES 

IN PREPARATION FOR THESE HEARINGS, AS SOON A$ FINAL ARRANGEMENTS 

HAVE BEEN COMPLETED' YOU WILL BE NOTIFIED,' 

toixt.LcitIBLDEAT4.0EKtiLsstatcm, 
WE HAVE THE POTENTIAL q1R SnME P0071LEM3 oVED T4EWr Or 

LAND FOR FILMING moTioa PICTURES, SEC110N 14998 OF THE GO1ERNMENT 
CODE PROVIDES FOR THE MOTION PICTURE DEVELOPMENT COUNCIL TO 

ISSUE PERMITS AND ESTABLISH FEES TO BC PAID FOR THE USE OF ALL 

STATE-OWNED PROPERTY FOR THE PURPQ$ OF MAKING COMMERCIAL MOTION 



PICTURES". CHAPTER I395 OF 197G, ADDED A ,NEW SECTION WHICHAEQUIRES 

THt APPROVAL 'or THt DIRECTOR OF GENERAL SERVICES),MITH, THE 'CONCURRENcE 

0 THE trATE AGENCYCONQERNE,D)-Olf AN-APPLICATTON BY THE MOTOR 

PICTURE DEVELOPMENT tUUNCIL FOR THE liSE OF gTATt-oWNEDFIWERTY. 

,A,L,L FEES tOLLECTEDARE To* BE DEPOSITED m THE MpTioNfttuRt 

DENIELOMENTtouNtit AcCOUNT,WITM THE SPECIAL 'DEPOS4T FUND,  FOR 

'OTIMBURSEMENT TO THE OtRATING DEMTMENTS FOR THEIR gru4 
ADoltIoNa cos?*m optok THg 'OPRORTi_of THE COuNm. C.0006A, 
ACTWI T;I ES ARE SUCH THAT LITTLE) IF AV.',  LEAD, TIME, IS .PROVIDED. 

#01tATE-AG.!' NOE TO RESPOND, to4Est$ ARE Al$U4LY FOR ,FILMING 

'TO. BE AcONRatHED,mitHIN. A. PEW 1`tEE0 ()F NOTICE. THE , LAW,, AS 

ASSED) MAy,PREtEMPT 'THE STATE tANOttOMM18110ff'S,  AUTHOR; Ty AND , 

'RESPONSIBILITY', 40TH, ,AS To USES OF PROPERTY UNDER ITs-JURISOUTION,  

AND FOR CoLLEcTING A FAIR RENTAL. 

RESPONSE FROM' THE COUNCIL 0 ,DLVISTON CONCERNS HA$ 

BEEN LESS THAN SATISFACTORY AND FILMIN6 •  HAS PROCEEDED ON THE 

GAVI0TA RIER WITHOUT COMMICsION APPROVAL., CURRENT EFt.00t, ARE` 

UNDERWAY Tp FILM, THE PROPOSED- DEsTRUCTIOR OF THE PARRloTT HOTE 

PIER AT SA1TA, BARBARA MiTHOUT AMPLE TIME FOR,STATE LANDS COmMIssION 

l'Of0RMALLY 'ACT UPON THE MATTER IT mAy BE liEcEssARY TOW 'YOU 
TO TAKE, FORMAL ACTION IF THE COMMISSIoN Is TO MAINTAIN ONTROL 

olVtR LARDS UNDER ITS JUNISDICTIM I WILL KeEr YOU ADVISED. 

LOIE BEIACIUNE ASkaalEttr 

AT ITS AUGUST MEETING) THE COMMISSION AUTHORIZED THE 

EXECUTIVE OFFICER AND THE OFFICE 'OF THE ATTORNEY GENERAL TO TAKE 



APPROPRIATE ACTION TO 01-47.CT THE TIMELY FILING OF AN APPLICATION 

FORREDUCTION IN THE 1977 Assr,38mENT OP THE ''LONG BEACOANIT A  'WITH 

THE LOS 1 6NG4g$ 'COUNTY ASSESSMENT APPEALS'BOARDS, PARTICIPANTS 

OWNING 99 O(Rpot'OF THE PARTICIPATIOOHCRES IN THE WOG BEACH 

,
ONIT) INCLUDING ALL WHO OWN SHARES,  tN TH Ot45H64 PORTION,, 

AUTHORIZED, THE STATE LANDSDIVISJON TO ACT AS THEIR AGENT FOR THE 

PURPOSE 0 sloNING THE APPLICATION AND APPEARING tEFORE THE 

ASSESSMENT APPEALS kOARPSAN THIS—MATTER, ON SEFTEMBER 15/  !"HE 

THE*APPLICATiON FOR' REDUCTION OF THE 1917 

ASSESSMEN71, 

' THE-OPP:SHORE CONTRACTORS ARE AUtH00126 ICY CO( 4ct 

TO 'PASS 	AVERASE-0 06,-1/4 PERCENT OF tHETk 41R6r8Rtiii ANDS INtwo 

RIGHTS TAXES THROAH THEIR VET PROFITS ACCOUNTS SO THAT IN 

EFFECT/ STATE TImAgy aLL RFVENUE IS 'REDUCED' BY tHAT AMOUNT' 

THE ASSESSOR INGREASED 1HE LONG BEACH 'UNIT ASSESSMENT BY,  

4 PERCENT IN- 197tASED ON THE ASSESSOR'S OPI4,aN,QF 
MARKET 'VA'LUE) WHICH IS A PROJECTION OF FUTURE REVENUE, THE 

'DIVISION ASSERTS THERE 43 NO tASIS IN FACT FOR A 110 PERCENT 

INCREASE 01' FUTURE REVFNUE, IN VIEW OF CONTINUING FEDERAL PRICE 

CONTROLS ON CRUDE L1L)  AND CONSIDERING THAT NEARLY $100 MILLION 

OF VALVE WAS EXTRAC7lib ':ROM THE LONG BEACH UNIT SINCE, THE 1.976 

VAI,UATLOW •  WAS MADE, 



-f  

alalal_aUEILL 	 49020 

AS. THE COMMISSIONERS ARE ALREADY AWARE, AN ESTIMATED 

20 BARRELS OF CRUDE OIL SPILLED ASHORE AT SANTA MONICA SOUTH 

OF THE SANTA MONICA PIER ON TUESDAY, SEPTEMBER 20, THE OIL 

WAS SPILLED FROM THE TANKER MANEATTAN" WHILE UNLOADING CRUDE 

,04. CONSIGNED TO CHEVRON', U,S,A,'s EL SEGUNDO 'REFINERY, 

'CHEVRON SHIPPING REPRESENTATIVES HAVE REPORTED THAT 

'BALLAST WAS ACCIDENTALLY PUMPED INTO THE No, '6 STARBOARD TANK) 
EITHER THROUGH' A VALVE THAT SHOULD NOT HAVE BEEN' PENED OR 

THROUGH 'A CLOSED 'V'ALVE THAT LEAKED, THUSOVERFILLiNG THE TANK, 

CAUSING OIL TO OVERFLOW' FROM AN OPEN ULLAGE 'PORT, THE OIL THEN 

'RAN OVER THE TOP OF THE GUNWALE BASE AND DOWN THE SIDE OF THE 

SHIP, SCUPPERS WERE PLUGGEDi 

CLEANUP OPERATIONS WERE CONDUCTED' BY CONTRACT CREWS 

'UNDER THE DIRECTION OF tHEVRON AND THE '1,k, SI COAST GUARD AND 
PAID FOR BY CHEVRON, 	PERSONALLY INSPECTED THE BEACH ON THE 
AFTERNOON OF THURSDAY THE 22ND, A FrW HALF-DOLLAR SIZE 

'PARTICLES OF TARRY SEEP OIL REMAINED' ON THE BEACH, 

T. 	WAS NO OIL THAT 1 COULD OBSERVE OH THE ROCKS. 

"CHEVRON HAD NOT 	THE U. S,'COAST GUARD AND THE 

DEPARTMENT OF FISH AND GAME OF THE TIME OF THE SPILL, HOWEVER, 

DUE TO A FAILURE IN WHAT WAS THOUGHT TO BE A FAIL-SAFE 

REPORTING' SYSTEM, THE STATE LANOS DIVISION WAS NOT NOTIFIED 'BY 

EITHER CHEVRON, AS THE STATE'S LESSEE, OR BY THE OFFICE OF 

EMERGENCY' SERVICES WARNING CENTER UNDER THE STATE'OIL SPILL 

CONTINGENCY PLAN. 



WE HAVE CONTACTED THE OES AND CLARIFIED THE MTPRE 

OF THE COMMISSION'S INTEREST AND NEED TO KNOW, I AM CURRENTLY' 

IN THE PROCESS OF PREPARING 'A PROCEDURES LETTER TO I3E 

ADDRESSED TO ALL TERMINAL OPERATORS ON 'STATE AND 'GRANTED LANDS 

SPELLING OUT THE DIVISION'S 'REQUIREMENTS VITH'REGARDS" TO SPILL 

REPORT, 

TARQUOLAIWK 	 W 30001 

AS YOU 	RECALL,, TA:COMMISSION HELD PUI3LIO) 
OCT-TINDTNGAEARINGS ON TANKER) TANKER TERMINAL SAFPTY -ORERATIONS 

IN LOS ANGELES 41B SAN FRANcrko LAST JANUARY, SUBSEQUENT TO 

SUCH HEARINGS), A. STAFF TASK FORCE WAS DESIGNATED Ta DEVELOP ANY 

RULES AND REGULATIONS NECESSARY TO PROTECT THE ENVIRONMENT 

AND ENHANCE THE SAFE OPERATION 1)F MARINE TERMTNALS CURRENTLY 

UNDER LEASE ARRANGEMENT WITH THIS COMMISSION, THE RESULTS 

OF THAT STAFF EFFORT ARE BEFORE YOU TODAY.. 

LT IS MY RECOMMENDATION THAT THE COMMISSION 

1, CIRCULATE THE 'DRAFT REGULATIONS TO INDUSTRY) 

ENVIRONMENTAL INTERESTS AND THE GENERAL PUBLIC; 

AND 

HOLD. A PUBLIC HEARING OR HEARINGS TO RECEIVE 

COMMENTS ON SUCH. `RULES AND REGULATIONS WITHIN 

30'DAYS OF THEIR CIRCULATION, 

CALENDAR ITEM 20 HAS BEEN PULLED FROM THE AGENDA, 



EXHIBIT "B" 

ASSSTANT  EXECUTIVE;  OFFICER'S REPORT 	 ~d 21.595 

W 5762 
This is a report on the areas in which the State Lands 

Division concerns are interfacing with Coastal Commission and 

Bay Conservation and Development'Commission matters. 

The By Commissibn wAs petitioned by the 'City of Redwood 

City to engage in planning fer a ;pecial area use plan for 

the areas within ;the City, ftonting the Bay. We made our 

concerns,  known telatiVA 'to the fact that we have been engaged 

through the Bair I's'land Task Forte in working out a land use 

plan for A large contiguous parcel and, that recommendations from 

that work should be coerdinated with 'the City's special area 

planning. As d'result, the Chairman of the Bay Commission 

appointed Jim Trout of our staff to work on coordinating these 

efforts. 

By agreement with the ,Coastal Commission staff, our staff 

has been furnishing maps of the coast delineating the most 

landward extent, to which a claim, of public trust lands might 

be made. These,  maps point out very plainly that they 

should not be used to indicate a public trust claim over any'  

specific parcel. Such determination could be made only after 

much more egtenaive research. There are several provisions of 

the Coastal Act dealing, with pulaic.trust lands. For example, 

no categorical exemptions from permit controls may be given to 

any public trust lands. 

Determining those lands subject to the public trust is, in 

some instances, dir'ficult to accomplish. 'Once it Is determined 

that 'certain lands are subject to the public trust, a determination 



as to what 'usea are consistent or ineonsistent with the public 

trust bust be made. It may well be that a number ()fuses are 

consistent with' the Itrust, but giVing priority to one type of use 

over another may be the most difficult decision. 'Working closely 

with such police power agencies SP' the Coastal Commission, we can 

come to agreement as, to which of competing uses, May be best pn 

any,z1Ten,,sttq te, meet, the criteria of public trust concerns, 

the State Coastal Commission st - fllas requested Staft 'Lands-

aSaistance in implementing public aop s portions of. the' Coastal 

Act. As part of their permitting activities, they have been 

requiring applicants to dedicate accssways,  to beach areaS. 

In wavy' of these instances, local units of gOVernment haVe 'been 

unwilling to take over three dedications beCause of maintenance 

and liability costs. The Coastal commission-would still like to 

preserve the option that if and when such local governments do wish 

to undertake such dedications that a record of these easetents 

would be available. Thus, they have asked us to record such offers 

of easements and take care of exercising and transferring such 

easements to responsible units of governMen► 	approprilaLe 

Staff counsel is reviewing this proposal Wit'o the Attorney 

6efteraVs Office' to determine what additional liability, if any, 

such action would expose the State Lands Commission to. 



OrORD' OF ACTION TAgtN.SY. THE 

STAT) L1NO8 COMMISSION 

'AT' ITS. -mtETINr; 	$EPTEM)301 29, 1977 

DUrinT the meeting, the regoMmehdations of the stag reiative 
cal.e0d4r i*e#ie Cl, 	C3, 0, d5,, C6, 	t9, 

c1,2, c04  cpt, C154  r16, r174 r18„ 21, 22, 23, 24, 254  264  
28, t9, 30, 31,, 32„ 53, 34• 35, 36 ,and 37 were. adopted as 
reso1utioht og the roMMiptiopi by upapiout 'vote. 

roMMittiOp Action on raleadar IteMt 19' ap• 27 are set forth 
.on, pages 1081 and •106, 

'Calendar;  Items C8 and O. were pulled gr'ot,  'the agenda 
tO he Meeting. 

Status of Major 4itigation is 'Set forth ph ,pag0114.1,. 


