SPATE OF CALIFORNIA

Minvtes of ﬁnevMeating,of‘thé
statexLapds.qOmm;séion

‘$a¢ramentobeamiformia

=

 APPEARANCES

commigsioners Prasent: 4
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5id Mccausland, pepluty Directox of Finance,
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Finance, Commigsionef ‘ .

NOTR:  Mr. cory left the ieeting at 1:20 p.m.

:duxiﬁgwgalendar Ttem $#27.

staff Mempers in Attendance: S ‘

B ‘ TRilliam Y. Ncrtnr¢pa~mxequtive Officern

Rs §. Golden, Ass$$tant’ExequtiVéioﬁﬁiée;

Robert C. pight., Chief Ccounsel

Mathey Brady, Staff Counsel ‘

James F. Tyout, Managex, fiand Operations

D. J. EBveritts, Managér, Energy and Mineral

~ Résources DeValopmént o

A. D. Willard, superuisingtMiheral~Résources
Engineer ' : .

Charles Priddy. Senior Mineral Regources
Engineer ‘ ‘ ‘

ponald: L. Hoagland. asspcidte Governmental
Program Analyst ‘

We M. Thompson; HManagexr, Long Beach operations

Brian sway, Legislative Coordinatox

‘piane Jones, Secrétaly

Representing the office of the Attorney Genexrali
o ~J&n stevens, Assistant Attorney General

Representing the ¢ity of Teng Beach:
” Hlarold bhingle; PDeputy City Attorney

Re Minute Ttem 19 - petarminaticon on the Reasonable parket
o " Valte tor Reyally ¢S Praoduced under State
Toases. in horthogn Californid '
Jack F. Faldin, Jr., Attoiney, representiny
pacific Gas & Kleckyic Company
silvia Siegel, Erecutive Director, Toward
Utiliky Rabe Normalization ‘
Eaxrl Radford, Attorney. representing‘shell 04
comprahy
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MINUTES OF $HE §TATE LANDS -GOMMT'SS TON

. ¥

'MEETING OF

U

SEPTEMBER 29, 1977

| »

The regular meeting of the'ﬁcatg,LandS’Commisgipn“was cul led

to order ac 10:03 awm, in Room 2170, State Capitol, ‘Sacramerto,

by Chairman Kenneth Goty, State Cantroller. Other members
present ihglq@aﬁ,Commissibﬁ—Alcarnate‘Siﬁ McCausland, representing
Gommissioner Roy M, Beld; and Commisgion:- "ernate Betty Jo )

Smith, Téfrasenting Commifssioner Metvyn M. Dymally.

The minuteés of the megting 6f Augiist 25, 1977, were approved
. as written, ST ‘

EXEGUYIVE OFFIGER'S REPORT
Mr,’WiIIiam‘F}iyorgﬁﬁdp'advisé@ that AJR 54, sponsored by
Assemblyman Kapiloff, memorializes the Ptesidénﬁ‘ctrthﬁﬂunited
States to take ﬁertaiﬁggdtipns‘wigbxnégardvtpiche problems

the State is ekpéeriencing concerning the pricing of crude

8Ll produced in the State, Lt also concérns the fact that

the State faces & teal threat, due to the treatmenit of imported
Alaskan cxrude,, wheréin production from the Wilmington :Qil
Field‘céu;diba totally uneconomic by end of 1979 or early

1980 and the Statals procuction could be zewo. My, Northrop
indicated vhe staff of the BEnergy Gommission‘énd’;he Director

of the Department of Consumer Affairs are suppottive of tiiis
dction. In addition, he advised that 4 fmeéting has been arranged
by‘Chairmaproty with the Depavtment of Water Resources and
State Golleges aﬁd«UnivgrsitiesAho~£mrmulate & progran to

2llow ‘the State to continue producing the oil. He indicated

he would reperv to the Commi;ssion as this matter progresses,

With végard to the potential problems the Commission may be PRC 2954, ;
facing with rzgard Lo the Motion Picture Development Council,
M. McCauslhand asked the staff what type of résponse it had
received Lo date from this Council in reply to the Division's
inquiries. Mr. Jakes F. Trout, Manager, Land Operations, stated
that the basic response from the Couneil had been that the
Legislature had griven all authority over akl Stakte lawls to

the Motigh Picture Develupment Courcil and would the Commission
please get out of the way., Mr. MeCausland indicated that

‘that was not a satisfactory response. Mr. Trout agreed and
indicated the people at Marriot Hotel pler at Santa BRarbara

are also concerned.

During the discussion of the Long Beach Unit assessment appenl
efore the Los Angeles Assessment Appeals Board, Mr, McCausland
asked the staff yhere the Commigsion is at this time. My,




Noxthrop replied rhat the Commisaion~is pefore che Appcals
Board, M. Me Cauqland reqUa:tLd ghat when LL is set for hearing
‘the stakf briof Lno Gommission on the State's @ASe pefove

j.t procceds, af time allows:

During his report on tanket, tanker Le1mxn$1 safety operaLLonb
egulntLons, My ﬂorthrop«naqptutfully SUpae® ated #hat the
Gommms%lon cxrculate=the draft &egulatxcta ro in pdustry,

mental interesls and th‘geneval public and, nold: publmc henaings
o re¢eive comments On such tules and. tegu]aLL s within

days 6f heix eiFculation.

Upon me clon duly frade and caxried the Conmizgsion by & vote
of 3-F approved the ﬁqllowxng rosnlutions

THE GOMWISSIL“ ﬁUlHU&xZBP ‘A”~WKEOLTIVB OFFICER 1o CIRCU YLATE W 30001
gga;ggwr\ QhﬁT}OﬁS om 'ktks TANKER: TERMENAL SA"FTY OPBRATIQNS
70 THDUSTRY 5 ' LmTfksqrs AND TRE GENTRAL PUBLIC

AND noun‘?uahrd3‘“'““f*; +0 REGLIVE COMAENT 5 ON- sucn RULES
AND. chuxmwrola WITHIN. 30 DAYS S OF THELR CXRCULATLON

At the ronclusxon oE wis rcport Mr. Nowthrop adv1sed that
‘Calendar Ttems C8 aind 20 wetre &emaved from the Calnndal.

Mx 4 \orthrop‘s complete ercten~statement is attadhed as

m

Exhibit HAMY,

AS“iSTANT E\fCUTiVL OMPICER'S RRPORT

Aqslstant Execytive Oﬁﬁlcar R. g. Golden's written repor’
is atLachcd as BExhibit g,

Attachmentst Exhibits ngtt and VBY




FRHIBIT mav

EXECUTIVE OFFECER“&‘REPORT
By

WILLTAM F, ﬂHRTHRGP
EXECUT IVE OPiICER

SEPTEMBER 20, 1977

LEGISLATIVE HEARINGS . Y
| - THIS ‘WEEK WE RECEIVED Norxcc OF THREE*LEGlSLAT&VE

OVERSIGHT HEARIhLS INVOLVING THE STATF Lanes Commrss O

TH“ FIRST HEARING, ON OcTonEr 13, WILL BE AN Assemiiy
Resourge, Lani U%E, AND ENERGY COMMIT]&E HEARING REVIEWING JHE
StazE’s S.ROLE_IN-RESOLVING. BOUNDARY DISPUTES INVOLVING TDE
AND:SUBMFPG,D“LALQN. -

SENATOR~NEJEDLY HAS ‘CALLED FOR TG HEARINGS BY HIS
SEMATE Na ATURAL Respurces AMD WiLDLige CommiTTee, THE EIRsT OF
THESE SENA?c ‘HEARINGS ENTITLED [\NACEMFNT OF THE STATE'S. SovERELEN
AND GRANlED LaNDS = INLAND LAKES AND: STREAMS Wikl BE HELD Novemper 3
AT Scurk Lake TAHOE.

A stcoup HEARING BY THE SENATE RESOURCES AND. Witpriee
COMMITTEE WILL 'RFOCUS ON TLTLE PROBLEMS AN THE DeLTaA,

Divicion sTARE HAS BEEUN To WORK WITH BOTH COMMiTTEES
IN PREPARATION FOR THESE HEARINGS., NS s0oy A8 FINAL ARRANGEMENTS
HAVE BEEN »OMPLETFD, YOU WILL BE NOTIFIED,
HOTLON PICIUFt DEVELOPHENT COUNCEL

Ve HAve Tug POTEUTIAL Fop SNME POORLEMS GVED fug war e QFAT!

LAND FOR FILMING MOTION PICTURES, SEcTion 14998 oF thE GOvERNNENT
CobE PROVIDES FOR THE MoTion PicTure DeveLopment Gouncy Ik TO
ISSUE PERMITS AND ESTABLISH Fi GES TO BE PAID FOR THE USE OF ALL
STATE- owmcn wnoanTY FOR THE Punrab@ OF MAKING COMMERCTAL MOT1ON
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, ,iap PiCTURES: CHAPTER 1395 oF 1976 ADDED A NEW SECTTON WHICH RERUIRES
THE APFROVAL OF THE DIRECTOR OF GENERAL SERVICES, WITH TUHE COMCURRENCE

OF THE STATE AGENGY CONCERNED:. ON AN APPLICATION BY THE MoTion
PXCTURE U&VELOBM&NI CoUNCIL FOR THE ‘USE OF SVAFE~OWNED'PRORERTY'

uALL FEES COLLECTEO ARE 70 BE DEPOSITED N THE MOTIGNiPY@TMRE

DEVELORMENT ‘GOUNCIL ACCOUNT WITHEN THE SPECTAL Deposir FUND FOR

“RFYMBURSEMENT TO THE OPERATYBQ DbtAPTM FS FOR THEPR*AﬁTUA;

ﬁnﬁu\ LONAL GOSTS AND. EOR THE SUPPQRT .OF THE CoUNCIL . CouNeiL,

| ACTIVITIES ARE sticH THAT LIFTLE, LE ANY. LEAD TIME {S PROVIDED.

EoR 'STATE AGENCIES TO RESROND. REQUESTS ARE USUALLY FOR FILMING

T BE ACQOMPLISHED WITHIN A FEW WEEKS OF NOTIGE, THE LAW, AS

PASSED, Mhy PREZEMPT THE STATE Lanps ConMisston's AUTHOR}TY AND

'RESPONSTBIQIAY, BOTH AS TO USES OF PROPﬁRTY UMDER' ITS-JU%ISDICTIGN

AND FOR GOLLECTING A FALR RENTAL.

RESPONSE F FROM THE CouttaiL To DIvISTON CONCERNS HRS
hEEN LESS THAN SArlsrac*oav AND FILMING HAS PROCEEDED ON THE
GAVIOTA PIER WITHOUT CoMMISSION APPROVAL. CURRENT EFFORTS ARE
UNDERWAY TO FILM. THE FROPOSED. DESHRUCTTON: OF THE MagrioTT HOTE

P1ER AT SaTA BARBARA WITHOUT AMPLE TIME FOR ‘STATE LANDS Compmrss 10N
10 BORMALLY ACT UPON THE MATTER. Tr MAY BE NECESSARY TO' ASK YOU

70 TAKE FORMAL ACTEON LF THE COMMISSTON 1S T MALNTAIN CHNTROL

OVER LANDS UNDER 1TS JURISDICTION, T WitL KEEP YOU ADYISED,

LOMG BEACH (AIT NSSESSHENT APPEAL
AT 1Ts AucUs™ MEETING; THE COMMI S10N AUTHORTZED THE
Exgcurive OFFICER AND THE OFFICE OF THE ATTORNEY GENERAL TO TAKL




APPROPRIATE ACTION TO EFrcCT THE TIMELY FILING OF AN APPLICATION
FOR- REDUCTION {N THE 1877 ASSTISHMENT OF THE LONG Beact UkiiT, WITH
e Los ANGELESCOUNTY'ASSEssm&NTfAanALS'BOARDs. PARTICIPANTS
owi NG 99 PERCENT OF THE PARTICIPATION SHZRES IN THE lone BEACH
Un1T, INCLUDING ALL WHO OWN SHARES [N THE OEFSHORE PORTION.
AUTHORIZED. THE STATE anDs DIvVISION TO ACT AS THEIR AGENT FOR THE

PURPOSE OF STGNING THE APPLICATION AND APPEARING BEFORE THE
 ASSESSMENT APPEALS BOARDS. AN THIS MATTER Ot SEFTEMBER 15, THE

0 Diviston FILED THE APPLICATION FOR REDUCTTON of ThE 1977

ASSESSHENT:
THE ORFSHORE GONTRACTORS ARE AUTHORTZED BY CONTRACT
T0 PASS AR AVERAGE OF 0B-174 PERGENT OF THEFR PROPERTY AND MINING
‘qﬁ@ . RIGHTS TAXES THROUGH THEIR NET PROFITS ACGOUNTS SO THAT, IN
" eFeEGT, STATE TIDELAWD OIL REVENUE 1§ REDUCED  BY FHAT AOUNT s
THE fiSSESSOR FMEREASED THE Fone Beack UNIT ASSESSMENT BY
10 pereenT 1N 1977, BASED Off THE NSESSOR’S OFIN, N OF FAIR
MARKET ‘YALUE, WHICH 1S A PROJECTION OF FUTURE REVENUE. [THE
DIvisIoN ASSERTS WHERE 13 NO BASIS IM FACT FOR # B0 PERCENT

INCREASE N FUTURE REVEMUE, IR VIEN OF CONTINUING FEDERAL PRICE
CONTROLS ON CRUDE G1is AND CONSIDERING THAT NEARLY $100 MILLION
OF VALUE WAS EXTRACTED FROM THE LonG Beach UNiT SINCE THE 1676
VALUATHON WAS HADE.
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SANTA HOMIGA BAY f{i SPIIL W 9020
As THE COMMISSIONERS ARE ALREADY AWARE, AN ESTIHAYED
20 BARRELS OF CRUDE OIL SPILLED ASHORE AT SanTA MowicA SOUTH
OF THE SANTA MoNIcA PIER OH TUESDAY, SEPTEMBER 290, THE OIL
WAS SPILLED EROM THE TANKER "MANHATTAN" WHILE UNLOWDING CRUDS
6iL CONSIGNED TO CuevroN, U.S.A.'s EL SEGURDO REFINERY.
‘CHEVRON SHIPPING REPRESENTATIVES HAVE REPORTED THAT
BALLAST WAS ACCIDENTALLY PUMPED INTO THE Mo, B STARBOARD TANK,
EITHER THROUGH A VALVE THAT SHOULD NOT HAVE BEEN OPENED OR
THRUUGH-A CLOSED VALVE THAT LEAKED, THUS 'OVERFILLING THE TANK.

CAUSING QIL TO OVERFLOW FROM AN OPEN ULLAGE PORT, THE Ol1f. THEN

RAN OVER THE TOP OF THE GUNWALE BASE AND DOWM THE SIDE OF THE
SHIP, SGUPPERS WERE PLUGGED«

CLEANUP OPERAT*ONS WERE CONDUCTED BY CONTRACT CREWS
UNDER THE DIRECTION OF ‘CheEvRON AND THE Y, S. CoAsT BUARD AND
PAID FOR BY CHEVRON. | PERSONALLY INSPECTED THE BEACH ON THE
AFTERFOON OF THURSDAY' THE 22ND, A FFW HALF-DOLLAR SIZE
PARTICLES OF TARRY SEEP OlL REMAINED ON THE BEACH,

FAERE WAS NO OIL THAT I COULD OBSERVE OM THE ROCKS.

Crevron 1ap NoTIFLED THE U, S. CoAsT GUARD AND THE
DEPARTMENT OF FISH AND GAME OF THE TIME OF THE SPiLL. HOWEVER,
DUE TO A FAILURE IN WHAT WAS THOUGHT TO BE A FAIL-SAFE
REPORTING SYSTEM, THE STATE lAND% DIVISION WAS NOT NOTIFIED BY
EITHER CHEVRON, AG THE STATE'S LESSEE, OR BY THE OFFICE OF
EMERGENCY SERVICES WARNING CENTER UNDER THE STATE OIL SPILL
CONTINGENCY PLAN,




-5-

WE HAVE CONTACTED THE OES AND CLARIFIED THE NATURE
oF THE CoMMISSION'S INTEREST AND NEED TO KNOW. [ AM CURRENTLY
IN THE PROCESS OF PREPARING A PROCEDURES LETTER TO BE
ADDRESSED TO ALL TERMINAL OPERATORS ON STATE AND GRANTED LANDS
SPELL.ING .0UT THE DIVISION'S REQUIREMENTS WITH REGARDS TO SPILL
REPORT. |
TAMKER: REGULATIONS W 30001
AS YOU WILL RECALL, THE COMMISSTON HELD PUBLIC,
FACT-FINDING HEARINGS ON TANKER, TANKER TERMIWAL SAFFTY -OPERATIONS
IN Los ANGELES AND SAN FRANCISCO LAST JANVARY,  SUBSEQUENT TO
SUCH HEARINGS, A STAFF TASK FORCE WAS DESIGNATED TO, DEVELOP ANY
RULES AND REGULATIONS NECESSARY TO PROTECT THE ENVIRONMENT
AND ENHANCE THE SAFE OPERATION OF MARINE TERIMINALS CURRENTLY
UNDER LEASE ARRANGEMENT WITH THIS CoMMISSION., THE RESULTS
OF THAT STAFF £FFORT ARE BEFORE YOU TODAY..
IT 1S MY RECOHMENDATION THAT THE COMMISSION:
1. CIRCULATE THE DRAFT REGULATIONS TO INDUSTRY,
ENVIRONMENTAL INTERESTS AND THE GENERAL PUBLIC;
AND
HOLD. A PUBLIC HEARING OR HEARINGS TO RECEIVE
COMMENTS ON SUCH RULES AND REGULATIONS WITHIN
30 DAYS OF THEIR CTRCULATION,

CALENDAR ITEM 20 HAS BEEN PULLED FROH THE AGENDA,




3 hrye

EXHEBIT "B"

AssisTANT'K‘ECUT&VE,O?FIGER'S REPORT W 21595

. W 5762
This is a report oh the areas in which the State Lands

Division concerns ave interfacing with Coastal Conmigsion and
Bay Consexvation and'bévelopmeﬂt'CdmmtSSi0n matters.

The Bay Commission was petitiohed by che City of Redwood
City to engage in planniqg for a special area use plan for
the areas within the City Fronting the Bay. We made our
concerns kiown relative to the fact that we have been engagéd
through the Bair Tsland Task Fotce in working out a land use
plan for a lange ¢bﬂtiguqusapa¢cel anﬂ.@hét‘recbmmepdatioﬂs from
that‘work‘shcuid be coordinated with the City's special area
planning. As a mésult, the (hairman of the Bay Cormissior
appointed Jim Trout of our sbaff to wark ou‘coordinagihg‘thﬁse
efforts.

By agreement with the Coastal Gommission ‘staff, our staff
has been ﬁunnishingﬂmaps.aﬁ the coast delipeatiqg~the nost
1andward -extént to ‘'which a .claim of publiﬁitxqst 1and5«m$ghn
be madig. These maps point out very plainly that they
gliould not be used to indicate a public trust claim ovex any
specific paxcel. Such detexmination could be made only after
quch moxe extensive reseaxch. There are severil provisiona of

the Coastal &ct dealing, with puhilic trust 1ands. For example;

no categorical exemptions from permit contiols may be -given toO

any public trust Jands .
’Detevmining‘thase 1ands subject to the public trust is, in
some inscancesd‘diﬁficulﬁ.to~ac¢ompli$hﬂ (nce it ks detiermined

that/centain lands @axre subject toO the public trust, 8 determination




as to whatf uses. are. consgistent or inronsistent winﬁ»the public
tyust must be made, It may well be that a number of uses axe
consistent with,;hewtnuét’bqﬁ giﬁing,prmorxty to one type of use
over afiother may be thé~mp$t\dﬁfficult»deciSion. Working closely
with such polkice power agencmesxas\ﬁhe Coastal Commisgion, we can
come to agreément as to which of competing uses may be best on
gnng{;eawsite.ﬁormgét,the'cniteﬁxa of public Lrust concerns.

The Stare Coastal Commission st” £ ‘has requasted Stat® ‘Lauds

assigtance in~im@1ementing”quli¢ ace & @oxti@ns:qi the Coastal

Act. As pait of theif pérmitting activities, they have been
requlrlng appllcazts to dedicdte accipssiways. to beach areas:.

In many ofvthase‘lnstances, local units of govarnment have been
unwillingutO‘ta?e over thesé ddeCdtlons becduse of maihtengnce

and 1iability éoéts. The Coastal Gomm1531onwwou1d still 1like to
preserve the option that if and when suchIIOCai govgtﬂmeuts do wish
to~uhdertakgvsudh dedicdtions tnat & record of these casements
would be available. Thus, they have asked us to record such offers
‘Qf eagemeits and take care of exercising and transférring such
eﬂsemenis to responsible units of goveznmenh when\approp La,
staff counsel is reviewing this proposa&”with‘thé Attorhey
Gerieral's Office to determine what additional 1fapility, if any,

such action would expose the State Lands Commipsion to.
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RECORD OF ACTION TAKEN BY THE
STATE LANDS COMMISSION

VAT’iTsmmﬁmTING.O? SEPTEMBER 29, 1977

puring the meeting, the r@¢ommendahxons of the staff relative
£o. calendar Itenis Cl, c2, €3, C4. ¢S5, €6, L? €9, 10, Cl1,
CLZ,“WIB, Clép cl15, C;B, cl7xxc18, 2L 22, 23, 24, 254 26,
28, 29, 30, 31p 32, 33, 34, 35, 36 and 37 were adopted as
regolutxonc * the Commlssxon»by unanions yote.

'LommLSSLOn action on calendar Tiens 19*an3*27‘ané set forth
on pages 1081 and 1106.

Calenday ITtems c8 and 20 wexe pulieé &fém“thé aganaa;prie.
£6 the meeting. |

,Statu5‘g£ Major Li%igatioh is\éetquxth.pnzpagéaaAl@
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