
VEOTHERMAL TASK FORCE REPORT' ON,  LEASING OF STATE LANDS 

During consideration Of Calendar IteM 15: attached Mr; William 
,t'.'Northrop4• Executive Offider, eXplained that the Geothermal 
Task Farce was preparing to recommend an amendment to the 
GeotherMal ResoUrces Act that public agendiee be allOWed to 
apply for preepeCting pcmite Or,leases 01 State and's' for 
Geothermal developMent. The staff had ,recommended, as An 
alternatiVe to this proposal/  that .S tate ageneies be given 
first eight of refusa• on steam produced from' St4te lands 
develpPed,  by the private sector. 

Pla;!'in'tlie'eh6,Piny'disCU$616114 th'e COm4sSionere OqUired. of 
several; etaff 'Members; 14144a014-NYIWb. 'WEIXard' 
'Mineral Resources Engineer, and 04tthev 	Brady, Staff 
CoupSel, asa,  the reasons for the Staff'S recomMen4ation 
After discussing some of the potential impacts, that would' occur 
if t•le Geothermal Task Vercet'ereddmMendation, was iffiplemented 
by the iegielature,',Mr -Northrop) Stiggested that consideration 
of this, i:iem-b,d4Oferx.eid, 

chairman Cory, in• lieu pf approving the staff's reokmen4tions, 
clikqetO• the staff to diec.Se with the legislature several of 
the queStiOne raieed, including the 'is'sue of prioritiee and 
priority rights and their impact on the marketplace. 
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The State-deptherMal task Force Baas- greated pursuant to, 
AsSeMblyMan ,KapilofP's bill, AB 35,0,. of the 1976 Legislative 
Session. The Taak,forte is ,Charged With-the .respoliel4lity 
of studying till aspeetS,Pf &etormg deveIopMent in California 
andlireparing.,4 report ,of its ,findillg*,,  Ihe Sec' 	fOr 
ResoUrces and the Director of 'the` 00ice of .Planning and , 
Reseatek are required to tran$Mit the report to, the,  JegiSlature 
41-4 the krrip,ti 

The "Geothermal task Ipred, it its draft repOrt, has re0Mmended 
that the PDXicIesoutteS,PO4e 	, a*inded,to al'law'pubiiCE 
agencies'to,lease'State lands for'tgi".Lhermal,development, 
Assembly 	authoWby   6401,blymant4p4off,proposed 
such an 4MendMent, but ;the bill, Was defeated 	the Senate, 
Committee' pilgeVernMentAlA/rganiO4On. the'cOMmission 
took a neutral posi•ion' 

, 
This recOMmendation would allow fedetal$  state and local 
governmental agencies to ,gpt involved in- geptherMal exploration 
And devel.POTeTit;, a field that has tradi(cionatly  
Within the dbMain of priva;te indUstry.fbothermal exploration 
and development is a, t4h,risk venture requiring large, 
capital expenditures With ho return for many years,, if 
ever, tareful dansi8eratTOn should .be given aS to whether 
governmental fundaverg intended t6 be spent for such projects 

The. main proponent foe Such a, change is the Department , 
of Water Resources, which feels that 	can obtain cheaper 
power by exploring and drilling, for geothermal resources 
itself, rather than purchasing power (;which they have trouble 
contracting for 'in any event). 

One way to ebsur0 that Department of Water Resources would 
be able to obtain geotherMal energy would be to grant govern 
mental agencies the right of first refusal oh any steam 
produced on State leases. This would allow Department of 
Water Resources to buy steam from State lessees (private 
enterprise) and build their own ,generating plants, assuring 
Department of Watet Resources of a new source of power 
that would be more economical than present sources, but 
would,  haVe no risks involved. Existing law would allow 
the Commis.ion discreaon 'to include this "rigtiz of first 
refusal" in future lease?; 
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Staff Counsel believes that such A "right Of first refusal" 
could be included within, with the COMmission leases,as 
a part of the ocher' distretiOnary lease terms and conditions, 
under its present statutory a4thbrity, although it has 
sUggested that such by clarifiedand, mandated by the legis-
lature- 

The TaSk FOrce is holding hearings on' the draft report 
on Ndvember 4,  and 10. Because the CoMMiSslOn Walk: represented 
on the Task Forte;  if the CoMmisSion remains silent it 	' 
witl naturathe a'ssume'd that such a' rectamendationbas ' 
been= concurred in by the GOMMiSSiOn. It see M4, therefore, 
that there: are three options: (1)' remain silent; Oi testi 
fy in opposition to such a recoMmendation, or (3) propose' 
a.%0Un,Cier :recommendation that public,agenties have the 

refusal. ongeotherMeI reSOurces' produced 
frOm ,  State leases, 	" 
`,Based on.the stWff's knOWledge of geothermal operations 
and costs, and the difficulties thtit Assem)alyman kapklog 
entountereclwith his amendMent to the Geothermal Resdurce , 
Act via AB 791, staff recoMMendS'that,option three be selected 
with a recommendation for appropriate legislation, 

IT IS RECORMENDED THAT THE ,COMMISSDONApTOROt TH McuTIvE 
OFFICER TO 4?PPOSE THE ?ROPOSP ptotkEkmAL TASK FORCE REd0M-,- 
MENDATTON REOARDDNG STATE AGENCY 'LEAS O op STi,TE LANDS 
FOR ERFLORATION AND DEVELOPMENT.  OF GEOTHERMAL REsodgct$ 
AND TO PROPOSE AS AN ALTERNATIVE THAT FUTURE LEASES ISSUED 
BY THE COMMISSION PROVIDE THAT PUBLIC AGENCIES HAVE THE 
RIGHT OF FIRST REFUSAL OF GEOTHERMAL RESOURCES PRODUCED. 
FROM' ST.' TL LANDS, AND, FURTHERMORE, THAT THE TASK FORCE 
OBTAIN cLAWa• tmq LEGISLATION IN FURTI4ERANCE OF THE LATTER 
PROPOSAL. 


