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18. STATUS OF BJDDING, 1978 ORUDE QIL SALES CONTRACT (LONG
BEAPH HARBOR ‘DEPARTMENT !TLDELANDS PARCEL) SELL“OFF OIL (8%
INCREMENN), CITY OF‘&ONG BIACH, WILMING%ON 01L FIELD, LOS
ANGELES COUNTY s :

'

During ccnsiderablon of Caléndar ltem 18 attached, Mr. W. M.
Thomp%on, Manager, Long, ﬁedch Opexatxonsﬁistated that ng bids
were received from the Long Beach; tidelands parcelxand the
City of Liong Beach Parcel "AY sell «off oil, My Thompsen
axtso talkeéd about the" en“ltlemen%s prso;amﬁ Cﬁarrman Renneth.

‘LO!IY aaKEECJ.' fLI' Lne .Lengtn O tx}e CJQI]}‘CIE.C'C naa any EIIE&.E “On:

this lack of bidding. Mr. whompson andlcaped it :dxdn

ME, Wlllmava.*Northropw Executive Officér, stated that up

until 30 days ago, he~had récéived telephonexcalls firom people
1nterested in' purchasxng th;s crude ‘oil., foterstne @ale date,

‘hé called theSa. samé: peopie and they indicated that because

the extmhlcment ‘program had'so confusged the market plefe in
crude wil, he wa$ advised they would not buy any crude for any
longer than 60 days becausé of the uncertalnty of the market
and' the energy program. . Mr: Jory asked i1f it would make any
sen&é to pput it out for. bidwith 30~60 day cancellation,
clausea Mnﬂimorthrop explalned that given ‘thé. °x1sVLng con-
tract, 1? would- probably be impossibhle to:do it in less bthan
si¥ months.

Mr. Thompson stated that wiﬁﬁxtbe problem of tﬁe energy pro-
gram back betweén thy: Senate and the House, it is his oplnlon
that nobhlng willk be- done untid xt is resolved

i

Attachment CalendaL Ttem 18 (l page)




INFORMATIVE CALENDAR ITEM: ' C s
, 10/77
i8 ; Thompson
STATUS -OF BIDDING.,. 1978 CRUDE OIL. ‘SALES -GONTRAGT
(LONG BEACH HARBOR ;nsmamgm'x TIDELANDS PARCEL)
SELL~OFF OIL (8% INCREM&NT). ‘CITY OF LONG BEACH,
WILMINGTON OIL FIELD, LGS ANGELES :COUNTY

IHe -Commission, at i6s meeting of Septenmber 29, 1977, .approved
the noticd invitifg bids, bid forms, and crude oil: saley’
conbracts for 12% peérdent of the oili from the Long Beadh:
Harbor Department Tidsldnds Parcel dnd Ciky ©f Long Baath
Parcel A. The §elb~off -6il £1om -the Long Beach Harogr Depart-
ment Tidelands Pateel was divided ‘thto twe itnsremérts of.

8 perdent and 4% -pérdent, -0 - - S

'

Bursudnb 'to the -Commission's action, notices inviting bifs
fot 'sdle of the &% incdrément were published and mailéd -
~tonall Known prospectivé oi] -purchasetrs. Bids wére réturnable
on October 19, 1977 -at the City Qlerkis office of the City

of ‘Long Beach. Nu bids or offers to purchase .grude oil

wére redeived. : LT Co Co ,

a4
3

The absénte of bidders is believed to be the direct result vdni

of ‘the -{riequities it the Federal Department of Energy: treatment
cof Cdlifernia lower tier oil. in. the entitlement ‘program:
“Uncertainty alsd éxists as to the futuve application of

crude oil price controls and potential price cutting -of:

posted prices due to an oversupply of crude oil on the

west coast because of Alaska Narth Slope production.
The staff will keep the Commission informed of ciude oil
pricifig deveélopments, aund will récommend a course of action
to the Commission, at afi appropriate time: , :




