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| REVIEW OF THE'4976-1977 FISCAL YEAR PRODUCTION
AND REVENUE AND'ESTIMATE OF THE 19771978 FISGAL

, YEAR PRODUCTION AND. REVENUE, PARCEL "a" OITY QF

s

LONG' BEACH, WILMINGTON -OYL FIELD, LOS ANGELES COUNTY.,

0

. The CommissiQn} at its January 1972 meeting, directed the
Commisgion's staff to prépare and’ submit annual fiscal -
ye@r-gsgim@basn§£ oil ang gas production, oil and gas liquids
value, invéstiment and _expense ‘ekpenditures, net réteriug
and wet profits from Parcel &M, ard to review guarterly
such annugl estimdtes, In compliafce with this digectivi,

e -

estimates for the 1936~1vv7'fi@ﬁhx“yééf*wéﬁé/ﬁrébaredwby
the Staff arid preseated.

to the Commisslon at LtE feeting

3

of Septembet 30, 1976,

o1

‘The Staff his veviéwed these’ 1976-1077 £iscal year ‘estinates

in the Light of actual bradhgﬁiﬁ@wéhdxé%pgﬁSé“thfgugﬁ~bhé

@ﬂd~ofiﬁﬁérff§9?i year." The Chapter 138 oil revenue for
shaxing from Pargel TAn durihg the L??GulQ??‘fiséal vedr

was $2,761,000, which was $392,000 more than originally
estimated. This is due to the shift of approximately 6%

of the oil £iom lower tier to uppar tier; pursuant to ghe
Department of Energy's Septembey, 1976 "property’" redefinition,

For the 1977-1978 fiscal year, the Division has estimated
revenue using expénditures based on the Parcel 'A% budget,
as _approved by the City of Long Beach, This budget reflacts
iaflationary increases in costs, and includes an additional
quarter of a,miILi@n‘dotlars;EQrztaxes and insurance relative
to the prévious vear. An improving trend in production
decline rate, to 7% per yeavr, is nov forecast in view of
the favorable response that is expected to result from

an intrease inwexpen&icurés. Posted prices have not baen
inctessing along with the Department of Energy’s schedule
~of,increasidg ceiling prices, thérefore current 0il prices

are used in this projection of revenue.

The following is a summary of actual 1976-1977 fiscail year
perforinance and revenue in comparison with the Division's

1977-1978 fiscul year estimate.
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19761977 1977~1978 Changeé
' Actual e xvﬁétimate - o

017 Prngctiqn;'gbls} 1,690,000 1,577,000 -133,000
Gross Oil Revenue $7,729,000 $7,633,000 $- §6,000
Total Expendiqupgg'l 5 §%,752,000.  $5,7.26;000 " $4974,000
Net Revenug 'L $2,977,000 | $1,907,000 $-1,070,000

Nét Revemue to b¢ shaged - L o
‘Wiﬁhwﬁﬁ;ypéﬁggxi@éﬁykﬁiQn $2,761.,000. 34,785,000 . $-976,,000
of Coptragtor's 9% share , L .
When production and cost information through the first
quarter of. the fiscal year becomes available it uill be
reviewed by the Staff. The Copmission will be informed .

of any révisiorns which may affect pevenye to ‘the State
pursuant to.Chaptet; 138, Statutes of 1964, lst E.S.




