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19. 	 ThoMpson 

' ItEVIEy 	TRO'.976-1971 YiscA YEARA)RODUOTION 
AND RkVOUpHAOD,ES#MATE 0 THE 1977-1978 FISCAL 

'pRObocalpX AND R,FVENfik, ,PWEL 	CITY or 
tOMO BEACH; WILMINdTON .01jL FIELD, LOS ,ANGELES COUNTY, 

:The ComMissian.., et itS January 2972 meeting, directed the 
CoMmitstorOs staff to 00Pate and submit annual f.  cal ' 
year estImates, Of oil and gas production, oiland gas liquids 
value, inVeStMent and eXOnSi*Pqndillures,,net reVenUe' 
and Ilet prefIts from Pareel. Re, and ta review quarterly 
suet',  .annual estimates rn, c'e*04-Alige' 	thi 
estimateS for  tile 19,76-I-971 't14"C'al. 'ear ,Wete,  Orepatedy'tly 
the Staff and ,preWited, to the Commission at ItSilieetling 
of September 1976, 

the Staff has T,07A04'68' these 1976-077 g,§,Q41 yor estiMat;es 
in the 	of hcblai 0006C4Oir,and, ekpenSe-thtouh 'the 
end- of 	 The ai4'P 	oil TeVenue for 
sharing from r*rCell 4iA6  duting:sthe 106,4977 fiSdal vear 
was '2,1761,9oo, whit:h was ':.192,QQO more than atiginally 
estimated. This is due, ,to the shift Of approximately .6% 
of the oil from lower tier to upper tter, pursuant to the 
Department, of Energy's September, 1976 "property'i.  redefinition. 

For the 1977-1978,  fiscal year, the Division has estimated' 
revenue using eXpend-itures baSed on tbePercel "A" budget, 
as approVed by the city of Long 'Beach, This bUdget reflects 
inflationary increases in costs , and includes 4ri additional 
quarter of a million dollars far taxes and insurance relative 
to tile preVious year. An improving trend iry production 
decline rate, to 7% per year, Ls now forecast in view of 
the favorable response that is expected to result froM 
an increase in-expenditures. Posted prices have not been 
imcte6sing ?long with the -Department' of Energy' S schedule 
of, increasing ceiling prices, therefore Current oil, prices 
are used 4.n this projection, of revenue,. 

The following is a summaryaf actual 1976.1,9,77 fiscal yeat 
4)erforthance APO xeVerit4e in ,c'ompprLson with the Division's 
1977-1978 fiscul year estimate: 
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CALENDAR iTEM' 	,19., ,CCONTo) 

, 1917-497,8 	Change 
tttiOtate 

, 	 y 

Oil Prod #491i,. 4,690,000 i000,  411,00 

Gross Oil 'R'evenue $7,729,000 $7,633,000 

Total: E$peilditgrel;' $4,7524 09, $5,1 726,000 ,$+974',000 

Net Revenue 91".);00 $1,907000 

/9764977 

Ck.t Reye, 	:"9 1)4, 01.#*. 
t4P'YHOPPT :00410P 

of COitcr4gbe'0 
When prc,,cittetiotv and' cost informatlep through the Eirs: 

.pf. ;40 	year i?ecetlieS ,4,v01114hle,4,t will be 
th.p. 	 iht,OrOied: 

of atly, 	 'play .4flect :re‘ientle to ',the, 'State 
pursuant to, CI,Aptet, 138 St4Eutes of 1164, 


