
STATE OP CALIFORNIA 

Minutes of the Meeting of the 
State Lands Commission 
Sacramento, California 

APPEARANCES 

Commissioners Presdnt: 
Kenneth -Cory, StateControllerr Chairman 
Roy M. 13e1L, bii7ector 	Finances, 'Commissioner 
'Betty Jo Smith,, 'Staff , Counsel,, alternate 'for 

Commissioner Mervyn, M. Oymally, Lieutenant Gover•Ot 

Staff Members  in Attendance 
Ii—NOrthryP, tkec*tiV6 tif4d- k 

R. 	'Golden, AsSistapt ,Exectttive Officer 
Robert C. 'Eight-, 'Chief CoUnsel 
jaMes F. Trout,. Manager, Land bgeratiOnS 

M, Thompson• Manager, Long Beach ,Opera'tion's 
A. 0. 	SuperVising Mineral Resources, 
Engineer 

Mathew V,' Brady, Legal 'COUpsel 
Brian Sw4y,  Letcisl4ive Cooidin#or. 
-Donald. Boaglend, GeotherMal Unit 

Re?.LeADItiastlq, Office ,of the AttOrnaGeheral: 
Ja4 Stevens, Assistant Attorney General 

Re Minute Item 1O-Amendment  and Assignment ,of tqc 4945,,,14 General 
User Right -OLEakILaalifOrnia Blue Valley ,'Inc. 
(AsIkplor)  and'  tohner Lake UtllitySompflany_ (Ascsignee 
Hai0Id Christian, representing 'Weeks Tract at 

Donner Lake 
rack Marglitte, pr6perty owner atDonneDonne Lake 

ae Mthute Itehll ,Authorization to Reldq 
of .Stocktbn: 	' 
Jack Leven, 'Administrative Assistant to City 

VcAnager, City of Stockton 



MINUTES OF THE STATE LANDS COMMISSION 
MEETING OF 

OCTOBER' 21„ 1977 

The regular meeting of the State Lands CoMaiission Was called 
to order at •0:,02 a.m. by Chairman Kenneth •Cory in Room,2370. 
State Capitol, Sacramento. Other membrs present included 
CoMmissioner Roy M. -Bell, Director of F.inande; and CoMmission-r 
alternate Betty ao Smith, Staff Counsel representing com-
missioner Mervyn M. Dymally, Lieutenant GovernOr. 

The minItes of the meeting of September 29, 1977, 'were approved 
as written. 

'EXECUTIVE.. OFFICER'S' REPORT 

putinglit, Will tam F., Vorthop's, repOrt during the discussion 
Of natural gas priding, the f011owing, resblution Was,apPrOVed 
by the .Commission by A vote' df ' 

THE COMMISSION: 	APPROVED` THE REOPENING OF THE RECORD CON- 
CEANTNG THE DETERMINATION,  OF TFJE. REASONABLE 'MARKET VALUE FOR 
ROYALTY 'GAS PRODUCED •UNDER THE STATE LEASES: IN NORTHERN CALIF-
oRNI4, TO OBTAIN.  ADDITIONAL 0441ct4oN ti4$—mATtE14.'2,. IN-- 
STRUCTED STAFF OF THE STATE LANDS-DIVISION TO NOTIFY 'ALL 
PARTIES CONCERNED THAT THE RECORD HAD SEEi wAogN,O., 

vrr, NOrthrop'S written statement is attaChed as Exhibit "A". 

ASSISTANT,EXECUTiVE  'OFFICER'S  REPORT 

Mr. R., S. 6plden'• written statement is attached as Exhibit "B". 

Mr. W. M. ThoMpsOn, Manager. Long teach Operations, reported 
on the Long,  teaCh tax appeal befotethe• Los' Angeles County 
AsseSsment'AppealS Boa•d', He indidated that the `Board still 
did not knout what the tax bill is He pointed out they 
have ;,.6 Epiit Cue Of the parcels in twp,in order for them tp 
calculate the tax bill. He stated that by next ,month, he, 
shOLld be Able to ,report what the actual, increased taxes will 
be 

Attachment: Exhibits "A" rici "t" 



EXECUTIVE OF 	REPORT 
BY 

WILLIAM• F, ,NORTHPOP 
EXECUTIVE OFF I CER 

bCTOBER 27, 1977 

MILITELEGREII 

MONTRIOUHCONSIDERED AN ITEWFOR *VANCE OF 

:GEOTHERMAL •ROS'PECTI'NG PERMITS or BOGGS:MOUNTAIN STATE FOREST (  

, 1N -1 A0 COUNTY, 116Au4'6F-Qii,&aN$HROAtlyt TO,,P6§OptE 

IMPACTS 011:4R6AEO0Gic4A/A4utp AND ABOUT ,THE SIZE OF 

THE 4,,,mti* 	THE:CONIIsE;t014140 STAPP TO MEET;WITVALL. 

C6CERNED.R0f40v RESOLVE, TNC. ISSUES 'k/VsEPA -MOOINOs 4104', 
BEEN, -t.b, WITH MR 1. CLYDE KUHN mi-10:0ArEbTHEJOL100ARcHAOPP4cAL 

ItOgt) A RePRESOTATE OF 	OFi4CE OF HI'StORIP;PROPYATTON, 

DEPARTMENT OF PAA14p h e* 	c§gAT•19, 	•mit:pmf SECRETARY OF 

THOATIvE 'AMERICAN: HERITAGE. 	THE APPLICANT,. 

.STAFF HOPES TO HAVE COMIWED tTS, REVIEW SOON AND HAVE THIS 

MATTER BACK BEFORE THE toMmOsIo• NEXT MONTH, 
• , 	• 

gATI4, fil\S.T.41:111t, 

ON SEPTEMBER 29 THE COMMI'SSION, IN'ONSIDERATION OF 

CALENDAR ITEM 	DEFERRED ACTION ON THIS ITEM UNTIL THE 

COMMISSION HAP AN OPPORTUNITY TO THOROUGHLY• REVIEW THE RECORD, 

As A. RESULT (.OE THIS REVIWAND'CERTAIN: QUESTIONS, RAISED, IT 

HAS BEEN DETERMINED. THAT THERE, MAY BE ADDITIONAL, EVIDENCE 

AVAILABLE WHICH WOULD. BEJ)F SIOIFICANCE TO THE COMMISSION 

IN THEIR' DELIBERATION} OVER THt REASONABLE MARKET VALUE .FOR 'GAS 

IN NORTHERN CAL•FORN1A4. THEREFORE, *ORDER TO OBTAIN ADDITIONAL 



EVIDENCE. ON THIS UB40.4  THE 'DIVISION: IS REOPENING THE REPRO 

UNTIL FURTHER-NOTICE SO THAT:ANY NEWEVTDENGE MAY BE SUBMITTED', 

ALL INTERESTED PARTIES IN THIZ, OTTER WILL q3E Noi,40Eb 
REGARDING' THE REOPENING OF THE RECORD 

1N 'OCTOBER 	7G, THE t-thlmsfom CONSIDERED THE bAyls,  
tAKg hOJtc'T 011-'$\e0k740N OP 0H:. COLORADO RIVER AND .APPROVED • 	- ,  
ADMINISTRATIVE :MAPS. INITIATED• TO' HAVE THE 

STATE' OF ARiONAAND ''.40H01■111D;STATES AGREE AS TO: THE LAST 
NATURAL 	THE RIVER-IN' THIS AREA. THESE EFFORTS 

Erg 	Al°THE JUNE METING THIS YEAR;, THE COMMIS'F,ON AUTHORIZED 

STAFF tO Oko,ctEb- 'TO' QutEt 	tttLa tb ITS LANDS 
IDENTIPIEO:ON THE MAPS. 	STAFF INTENDS TO ADVISE TIE LAI* 

CommtsSiaitk 	 STATE 0 CALI#601A 

PROCEEDING TO, FILE THE`,APPROORIATE LEGAL ACTION If‘I THE NEAR 

FUTORE4, 	1.1E ATTORNEY GENERAWS'OFFICE NILL PET/TION THE 

'U',, 8, SUPREME COURT ;FOR CONODEiRATION OF THE Actfpp tN' THAT vg Na. 



Exam "B" 

ASSISTAN•' EXECUTINE'OPPItEk'S, REPORT 

turing the month of October., the State Coastal domMisSion 

had a lengthy Ziscustion 	the POrt of Long teach's' 4'41,6ation• 

to expand their oil terminal capabilities' bY conatructing' the 

berths, two,  Of 'the'se betths would be for the purpose of off, 

loading tbkiti"S AlatkatvOil production,, the other berth Would be 

open tqali Other traffic Although 14AcMillan iting4ree'01I Company 

has been 'regarded as the, chi4,f User. tileygtopoje4, 

b4rth in Another area Of tne Port, 

A permit vas finally apprOved 14,:th many condition's. 

Priffiary 'pf these was that the permit was conditional' on the Port's', 

receiving clearanCe from the Air Resources Board And the 'Southern 

California Air quality ManageMent Ois•rict. Another major condition' 

imposed was that oil holding tanks which wereto, be Constructed On 

Pier j would: hot be permitted. These tanks were objeCte to A.;' 

being unsightly' And that because of s•ismid problems of placing 

them on filled lands, an -ektracirdinary •hazard to public safety was 

pOsed. The Port is now faced with the dilemma that without the 

Pier J tS.nks, the tankers will have to stay in port lc, nger to puMp 

their cargo to inland: tanka (located some ten miles away). 'Since, 

tanker pumpt Are fuel oil opqrate4, this will significantly increase 

air emissions', Undoubtedly the Port of Long teach 'will have to have 

a rehearing of this decision since it was, not clear that all 

altethatives had been explored. 

Another issue raised as a condition May, have implications' 

for the State Lands Commistion, Because ,of the increased tanker 

traffic involved' in moving Alaskan oil, the Coastal Commission 

required that a simulated' test of An oil spill in the 40,000 to 

114.7 



72-  

50.M0 barrel order of magnitude must be run to ekraluate the 

abiUtY of present oil clean-up equipMent to. handle Such a 

problem, The paraMeters of such ,a test were not discUased. 

This project points up yet other areas of interface 

between,  State. Lands domMission Concerns and State Coastal 

ComMission concerns, Theaq areas Are ,tanker' terminal safety and 

Oil .spill- containmentcapabiAttyalorig with :the ,public access, 

and,  public trust matters already identgied. 

1 



RECORD 0 ACTION, t44m—By THE 

04TE YANDS COMMISSION 

AT ''TS MEtTING OF OCTOBER 274 1917 

D4Ong the meeting, the ,recommendations of the staff r'elatiye 
Calendar Items C1.4 c2i tli 05, ,C6,, C74  ,ca, 09, 12, 13, 1.74 

2,2;, and 24 Wets adopted 	resolutions of t'le 
CoMMiSSion by unaniqus vote. 

Commission aOtiOh On Mlendar Items c41  1O 114 1fcl,  
18 and 20 are.set forth on pages 1161,. ,1180; 1188, 1204; 
1201t, 12114  and 1216, 

Calendae Itert 14 was pulled from the agenda prier to the 
mee:ting. 

StatuS of Major I,itigation is set ,:or:th on pige 1229. 


