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SUBSURFACE, 04 AND GAS l4ASE 
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Pn 
Nielson 

5A15 

APPLICANT.' ' 	McGullach , Oil GorpOation.' 

LAND, 'PARCEL 'REQUESTED: 
Appo;ciMatelx 5314  acres of proprietary 
lOds located' appr,'a4Mately 15 miles SW 
of"Stacki:on v  Con:#,c;osta County. 

OWNEASHM 	Pxivately owned ,psrCels which were acquired 
431 i909 by Depart:6ent of Water Resources 
though ,t91104a4P01#0c,gdYtaa,  ConYaying 
jia*trUment„s distribute.one-̀half of the 

and mineral rights below S00 feet 
to th“efendent an&§ne-half of such 

154low 5Q9 ,feet 0410074 of such 
rights, above 500 feeti to the State, 

SURFACE STATUS,: Said parcel: was condemned to the Department 
:f pr Statewater purposes. The Department 
is presently maintaining, an irtigatici 
Water storage,  •reservior on the parcel and 
a* such mi4 not allow drilling'from the 
parcel: surface. 

PERTINENT INFORMATION; 
1. ThasmUo , asdrill Sites are not available 

op,  the State,Oareel and surface drill 
slittS, oq the adjacent, property are 
underthe contra of, 4 single patty, 
the leasing provisions of INsblic Resources 
COde Section , 6821 (cOMpetltive bidding) 
are impractical. 

The applcant, who hAS approximately 
4,00gacees under lease in the area, 
which completely surround the State 

Lntends tO,drill directionally' 
to the State'parceI groin a drillsite 
Ideated about It miles 'south of the 
parcel,. It, is proposed to enter into 
negotiated‘lgase with the applicant 
pursuant to SeCtion 015 of the Public 
Resources Code. Such Section. 6815 provides: 

k• 

S 

1302 

tit 



CALENbAR ITEMi 	,,Cd0Mtb),, „ 	,,„, 

Nbanever,it appear to the aimthission, 
that Wells drilledUpon4lrivate lands 
are Otaining or May •drain 	gas 
owned by the ',St,..kte or where the provision's 
of'SeetitinHWtare deOledby the •offithEd 
Sion to be impractical, it the partitular, 
case rby reason Of the Small, ,size Or,  

dqhfigttrattan of the propertyl, 
or,ita'VA acteSObility . frO Sukface, 

rea0:4144Y#4iIable or-
obtaltable, the abfrOissiO1S4 in lieu 
Of 00 f011Onk.provIsiOns of Se on,' 
,68:21, 1ay nego4ateand enter into-
agreamenta, VIS.th, thkoWneet,  or oPerators 
gSf' ,040:,Wel-ls -iriVate,  lands for 	, 
't- he, paytilitit of tempenSaidn to the 
State] for SU06,draitate4',Or 04y negotiate 

entatIntoldaSeS-rfor the developffient 
of the $tatle iandtEhrough drilling 
froin adjoining lands 

1,06t thepropoSed-teg0(.tiated oil and 
saSltivSei t‘iceUllothI)11 'Corporation 
agreek:(O pay in ,money to the Scat,,  
annUallY-iOadirandel,' aS,Tental, the 
sumhok $10A5erratre '(:present rental 
received' on adjadent ptivate leases 

0 per acre)', and as royalty on, 
:the S t'ate's shate O0?/a) af'tatural 
gas prodtdedi  25"4. Of ts value, .and 
dna:LI a' percentage' determined in accor 
'dente viththe sliding stele schedule 

mini/nUmi `to :50`'/D max4.mum at 
500, 131,01Weill attiched tp the lease 
on file 1n-the ofZite- Oi the State 
Lands Commts;lon. The area is considerer; 
a ,natOrai gas prospect rgith little 
likelihood of encountering oil, Maximum' 
payment for any of the surrounding 
leases is 1, /6 royalty, arid' 45 per acre 
annual rental, The other 50'4 mineral  
owner 'in the subject parcel nas agreed, 
tb a 1.18 toyalty.atd 45 Oet acre annual 
rental, The lease shall also ,provide 
for a ot•ltuity dtillitg Earth of 3 year 

3, 411 of the rental and 'royalty revenue 
paid'undet 'the prOposed lease is required, 
pursuant to the respectivp Public Respurcea 
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an4-Watet,'Codes 	d4Osite0 	, 
the AccOunt4.  of the''railinia.• Mater 
ResOuroesbeVelqpment,BohdnAnd. 

fir:
,k‘  

 .'h,e•, itp00,s4 /ease, has., ,`been' 
b Saf,f,,06yriSel WhO,:have'adti'S'O-that 

P1740eVeg0440,  te*0 "V'441.,  
comply with the l*Pit":0104 ,01113i1P 
Aesd460“qa4 Seotion,6844,, 	oOl e* 
*6Pli4*Aei'0,TOVt0-9#4'9 1e(4.• end the 
fulesandepla&top's:bi 

,
thQ, 

 

 'ottlif46S14n. 

ENVIRONMENTAL IMPACT: 
the State lancis ,D vision, in accordq,ne 
with Atticl;e 	d6tUnMD641:4, :of:thp 
Cal. A Em, Godk,has dondue4W4n, Vitael' 
study,  and has concluded' i.fhat , #e project 

116t hae 	 e'f'fect on,  the 
envi•onqi•nt4, Therefore,, i ,compliance with 
stbsection (0 of' Such Ser4iOn 29,W•  a,  
Negative De6latatia,niwaS'prepa#ed Od: 610 
with the State' Ctear'inghouge as nIt ND 
216. 

EXHIBITS: 	A. Land, SeP#40.0n; 	1x, 1 location, Map. 
C. Negative Declaration. 

IT IS RECOMMENDED,  THAT THE -COMMISSION: 

PPTRMINE, THAT AN ENVIRONMENTAL IMPAft REPORT HAS NOT 
BEEN 'PREPARED FOR THIS PRO4ECT BUT'THAT A NEGATIVE , 
DEM-ARA:MN HAS BEEN pgtpAREp AS EXHIBIT "Cr' ON, FILE 
NMI' THE OFFICER 0F THE STATE LANDS;  COMMISSION.' 

2. 'CERTIFY 'THAT HE COMMISSION HAS REMWED AND coNsipOED 
THE INFORMATION CONTAINED IN THE NEGATIVE DECLARATION. 

DETERMINE THAT THE PROJECT WILL 'NQT HAVE A SIGNIFICANT 
EFFECT ON To ENvIgoNmENT, 

4. FIND THAT, IN ACCORDANCE WITH SECTION, 6E45, OF TO 
Nutt RspuRc0 c(50E)'As,  7) TO 558 ACRES OF PROPRIETARY 
LANDS WHOSE SURFACE IS UNDER THE jVRISDICTION OF TO, 
ptP0111pNT OF WATER RESOURCES, CONTRA COSTA COUNTY, 
tHE PROVISIONS OF SECTION 6827 ARE IMPRACTICAL BY ,RE  SON 
OP ITS INAcc451BILITY PROM 	antsITtsittA$ONABLY 
Ahi,LAW OR OBTAINABLE. 
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S. AutligaxU TfiE1.8'.1090 	SUBS AFA4 OLL AND GAS 
LEOE' 00-T1 E STATE'S 14,T00,' INTEREST IN 538 ACRES 
OF OotTO.TOt 'LANDS ,O,Eq0stOv 0' EXHIBIT' "A" ATTACHED, 
9'1400 SURFACE, IS 140ER THE JOgObicnoa OF THE CALIFORNIA 
DEPARTMENT OF' 'VlAtER,  -R} SOURCE` :PtIASUANT TO 'DIVISION 

THE 	 tbbp: 	mcctal(A4, 	,doittoa- 
T',40" TOR ,'d`brfs'Ip,E'RkaoN, 	AN' ANNO4 ''ONtAL OF '0.,a PER 
ACRE,, &b. 	RO/vItt 	'NATDRAL„4s -P. 0011CTION 	twOrt, 4.4vt' ItAtERT 	 .04it 	ON, OL. A PERCENTAGE 

,i)ETtRONE)i IN icq,.00,ANcE..co:ti-1,:ut, sOlitbutx - AttA00 
TO THE I.AtAi!4:p#' :ME, IN tW:utTOE ON tit COMMISSION 
AND 	REFERENCE KA04 A PART HEREOF, , 

Atta#ir1011,,,  



tXHIBiT "b2,1 

That portioh 	the subsurface lying• below the depthof 'five 
hundred feet (5Q9') in'  the .iollev•ihg described' parcels: 

41 that certain real property' lying Within Contra' 
Costa County, St4te of California, described as 
fellows: 

(l• The'Erobth, Nalf of Section,. 18, Towi,ship 
`SOuth, Ra,,ge 4-Eas•, 

,(2) A portion of Section,  24•, TOWnship 1, 
Siont:h,,,Ranee Itest and Of SeCtioh 19', Township 

TOlige 	0,tq'i'MO.a.4,M,, more vatidularly 
described as loi„.lows::,  

SEGiNN* at the NOrthwest earner of that Certain 
4a7 acre parcel of land conveyed by 	,Webber 
to 'William, q. 4rguson, et el,' by deed dated' ftrCh 
192.3•, recorded gaXOt 43, 1,922 in .book 438 of Deeds 

1114 from Which  66iner 	diaMeter iron 
pipe stamped; R4., 50001'beart Wett 28- feet'and the e 
'Nerktweit'cornerOf 

 
 the NbitheaSt Quarter of Said' 

,St&Cion 19',teare:West 40'57,feet', and running; thence 
from; said 'point Of 'beginning-SOuth,along the,  hest 
line and'ita ProdUCtibh of the 4.117 acre parcel' so 
dahVeyed a dintanCe of 2•,170.15 feet to.a 4-inCh die-
Meter iron pipe, Stamped "AE. 5009"; thence Nest 
parallel to the NOrth'Ilheof Said Section ,9, a dis-
tance of 4',5201. 'feet to a 2-inch diameter iron pipe 
StaMped."R.E4, 5009" thence, North 4691,86 feet to a 
21.hCh diaM;e:teX iron pips- stamped 11 R.F.: 5009"; thence 
SOuth (10°'!1" West, 405,00 feet to a 2.rihch diaMeter 
iron pipe Stamped,  "A',E 5009'": them,. North 475.60 
feet to e point on the North line cm laid Section,  24, 
•from which paint 4,  Z- inch diameter iron pipe stamped 
"R.:E. D009" bears Sauth 187.5 feet, and anbther 2- 
;:nch diaketer iron,Pip• stamped 'Prg.E, 500x" boars North 
890  51' East, 219i,2 feett the:* 'North 990  511  East the 
north line Of said Section 24, a,  distance' of 2,'064.51 
feet, More or lesS„ to the section corner coMman to 
Sections 43, 24', 18 and 19, TOWnship 1 South, Range 3 
0144 ltt►  m.P.Ii.!tM1 	thence East along the North line 
'of 's04' Section, 194  a, diStenci:. of 2,668.70 feet, more 
or lanai, to the ,point of beginning, 

It preSently appears that Lessor naMed herein owns only ah 
nndivided 50% interest, in tho oil, gas, and other hydro- 
1,70#0 substance in, under, or mtich.may be recovered from 
the real property hereinaboVe described, and, the parties hereto 
hereby agree,  that only 50%,  Of the royaltie•,, rentals, and 
other payments herein provided for shall be paid to Lessor 
heated terein4 Provided', however, that it is the intent of 
the: ,parties hereto, and, it iS 'ereby agreed, that this lease 
Shall cover the entire present inteest and estate of Lesdor 
In said' real property, tog ether With any interest or estate 
ther6in which Lessor may hereafter acquire: provided further, 
that it at any time it should appear that Lesdor owns,  an 
interest in  said ell, gas, and other hydrocarbon substances 
Whi,ch is either greater than or, lens than the interest herein-
aboVe' set forth in this paragraph, then the reyaltieo, rent4sr, 
and other paYmehtb, herein previi,*d for shall be paid .o tessor 
in the, proportion which LaSser'S interest in said oil, gas, 
and the hydrocark Substances bears to the whble undiVided 
&State therein, 
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