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SUBSURFAGE. OIL AKD GAS'uéAsa
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LAND, PARCFL RQQUESTED
Approxxmanely 538 acres of proprietary
Lands locateé apprmthately 18 miles SW
,ﬁﬁ’“*evhton. Contre wosta Countyie

DWNERSHIEY ?rlvately owned pavcels which were acquirad
o in 1969 By Dépareient of Waber Resources
- tﬂyough condemﬁau*on prOuedures. ConveyLng
o ‘lnbtrumenns ‘digtribute one«half of the
285G and mineral rlghts ‘pelow 500 feet
0., the defendencsq,andﬂone«half cf such
ri s betow 500 £eet and: 100% of suen
s r;ghts‘above 500 féat; to the Stateé:

‘SURFACE STATUSY said parcel was cd ndemned»ro rhe Department
For ‘Spate watey purpoaes. The:Department
presenrly maintainlog. &t irrigaticn
watex storage reservior on the parcet and
ag such«wull qot allow drlllxng from the
: parcel surface.
PERTINENT INFORMATION ,
1. hasmucn as. drill sites are rot available
1 néthe:Stat@»parcgl and, surface drill
sites on the ad jacent. property 8re
undei. the control of a single party.
the leasing provisions of Public Resources
Code Seetivon: 6827 {(competitive blddln&)
are 1mpractucal

LR

The appltcant, who has approximately

4, 000 acres upder kease in the area,

which completely surraand the State
parcelgfuntends to dL ‘11 directionally

to the Stafe paxcel from a drillsite
1ocated .about 1% m;les south of the

parcel 1t. is propose ed to eater into
negctxared lease with the applicant
pursuant to geation A8 4 of the Public
Resources Code 2. ‘Buch Section 6815 provides:

'




CALENDAR ITEM NOQ. 21». (CONTD)

"Whenever it appears to the Commisgion.
that wells drdlléd vpon private lands

are draining or may drain ofl or gas
owned by the 'State or where the provisions

of Secticgn 6827 aré deemed by the commla-
sion to be impractical in the particular
case by reason of the small size ot .
irregular cohfiguration of the property
Q?¥§§§~iﬂ'acgéé$mb;1ﬁ;y‘ﬁ;om surface
driilsites veasbnably gvullable ot
obtainable, the Comwigsiorn; it Lieu

of the Following provisigis of Se¢tion.
6827, may négotiate’dnd edter dilto
agréemetits. with the ownei® or operators
' of suéh wélls erivivate lands for
- fhe payment of compénsdtion o thé
Stat® oy such.drainage, or may negotiate

and entar into leases for the development

of thé Stave lands. through diilling
from adjoining lands only....."

Undér fhe pioposed negotiated oil and
gas Lease; McCulloch ‘041 Cotporatiod
Agréés to pay in money to the Statv
afmually ip advaiice; as rental, the

sum .of $10 per acte (presént rental
pécq@ved‘on‘adjacent‘prvate leases,

is $5 per acre), and as royalty on.

the Statd's shave (50%) of natural

gzas produced, 25% of its value, and

én oil a percentagé determined In accor-
dance with the slidirg scale schedule
(16-2/3% minimine to *50% maximum at

500. B/D/well) attachéd to the lease

on file in the ofiice of the State
Lands Commis:ion. The area is consldered
a natidiral gas prospect with little
likelitood of éncountering oil. Maximum
paymerit for iny of the surrounding
leases 18 1/6 toyalty ahd $5 per acre
antual rental. The other 50% mineral
owner ‘in the subject parcel nas agreed
to a 1/8 royalty and §5 per acre annual
tental. The lease shall also provide
For a primary deilling term of } yeaws.

ALl of the pental and toyalty revenue
patd under the propased lease is requlred,
pursusnt to the respective Fublic Resources
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CALENDAR. ITEM NO. 23, (CONTD)

AUTHORIZE THE. 1SSUANCE OF A SUBSURFACE OTL AND GAS

LEASE ON'THE STATE'S MINERAL INTEREST IN 538 ACRES

OF PROPRIETARY LANDS DESCRIBED' IN EXHIBIT A" ATTACHED,

WHOSE SURFACE 1S UNDER THE JURISDICTION OF THE CALIFORNIA

DEPARTMENT OF WATER RP&OURCE@, PURSUANT TO DIVISION

6% GF THE PUBLIC RESGURCES CODE} TG MOCULLOCH €:L CORPDOR~
TON" FOR CONSIDERATLON OF AN ANNUAL “RENTAL -OF $10' PER

AGRE, AND &S ROYAL”Y ON. NATURAL. GAS PRODUCTION, A TWENTY-

FIVE PERCENT SHARE O} TTS VALUE AND ON .OIL, A PERCENTAGE

DETERMINED TN ACLORDANCE WITH THE SGHEDULE ATTAGHED

TO THE ‘LEASE; ON FILE IN THE QFFICE OW THE COMMISSLON

AND BY REFERENGE MADn A PART HEREQF.
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EXHIBIT s

Qhag~pqr:i6h ot the subsurface lying below the depth of fave
‘hindred feet (500") in the sollawiing Hescribed parcels:

ALl that certain real property lying within Contra

Cogta County, Stuie of California, described as
fallows:

{1} Thé Soukh Half of Section 18, Towhship

} 'South, Rage 4 East, H.D B M.

€2) A portion of Section 24, Township 1
.South,, -Range 3, ‘East and of Section 19, Pownship

L 'South, Range 4 Bast; MiD.BugM., more particularly
destribed as followsi

BEGINNING at the Northwést, cérper of that Eertain

4.17 acre pavcel of dand convéyed by anmelda, 6. Webbex

ko William G. Farguson, et -al, by deed dated March 8,
1823, récovded March 23, 1923, ih Book 438 of Déeds,
page 118, from which Edrne’y aZ-inch diameter iron
pipe stamped "R.E: 5009 bears West U8 fest.and the
‘Rorklivest corné¥ of the Nogtheast Quarter of Sadd’
‘Bedtdon 19 'bears. West 4037 fé&t, 'and ruhning thence
£rdm said point of ‘beginning South zlong the Wast
tine and itg production of the 4.17 acre parcel so
conveyad a digtance of 2,170.15 feet to a 2~inch dia-
méter iron pipe stamped "R.E. 5009%; thence West
parallel to thé Nérth Iine of said Section 19, a dis-
‘tance of 4,328.2)1 feet £o a 2~-Lnch diaméter iron pipe

stampeéd ."R.E; 5008"; thende Nokth i,691.86 feet to a
R=inch giamrter iron pipe stamped "R.E. 5009"; thence
South 89° £1% West, 405.00 feet to a 2-inch diametex
iron pipe Stamped "R:E; 5009"; thénce North 475,00

feét to e soint on thé North ling ox said Section 24,
from which point & 2-inch diameter iren gipe shdmped
“RiE. 5009" bears South 187.5 feet, and another 2~

inch diapeter ixon pipe Stamped "R.E, 500%" bears North
BYC 517 Hast, 9.2 feet; Ehcnee North 890 51! Past rhe
North lihe of $aid Sacticn 24, a distance of 2,064.5.,
feet, nore or less, ko the sgction corner common to
Sections 13, 24, 18 and 19, Tovmship 1 Scuth, fanga 3
and 4 East, M.D.B.&My thance Bast ploag fhe Meréh line
of seid Séction 19, a distance of 2,4668.70 feey, more
or 1&ss, to the point of beginning.

4t presently appesrs that Lessor named herein owns orly ah
wndivided 503 interest ih the oil, gas, and other hydra-

verbon substance ih, undes, or which .may be recovered from

the real property hereinabova described, and the parties hereto
hereby agree that npnly 50% &f fhe royalvies, rentals, and

other payments herein provided for shall be paid to Lessor
named ‘hereing provided, however, that it is the intenk of

the parties herato, and: it i$ “arsby agreed, tiat this leasse
shall cover the ehtire présent dnte¥pse and estate of Lessor

in said real proparty, together wikh any interest or astate
therein which Lesgor may ﬁaﬁqéfter acquire; provided further,
that if at any tine ik should appear “hat Lessior owns an
Idterest M said oll, qas, and other hydrocarsbon substapces
Which is eitlier greater tham or iess than the interest hetein-
above set fortn in this Paragkaph, then the royalties, renxals,
and gther payrents. hexein providied for shall be pald .o Lessor
in the proportion wikich Léssor's intevest in said oil, gss,

ang othe¢ bhydrocark.~ substances beyrs to the whaole undivided

"

astite therein,




