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LEASES: 

LESSEES: 

COUNTY: 

AREA. 

PRC 1824.1, PRO 3150.1, and PRO 4000.1 

Chevron U.S.A. Inc. (Operator) 
Exxon Corporation (PRC 1824.1) and Atlantic 
RAchciel A romp 4 ny (p12f,  315p _1 ./IA 4000.1.1  
Santa Barbara. 

Summerland arid Carpintei is Offshore Yields 

OTHER. PERTINENT INFORMATION: 
On October 28, 1976, the State l,ands Commission 
approved the resumption of drilling operations 
from existing 	 on State Oil and 
Gas Leased PRC 1824.4, PRC 3150,1, and 
PRC 4000,1. Subsequent necessary approvals 
weYe the  ohteined by  the 1,=.ssees from, 
the South Central Coast 'Regional Coastal 
Commission one March 22,, 1977. Such final 
authckcization' terminated t1- e drilling defer 
merits and the drilling obligations resumed 
under each. respective idase The Environmental 
Impact Report that was, prepared prior to, 
and as a necessary part of; the Commission's 
approval provided'that drilling operations 
would be conducted ,from eXisting PlatforMs 
Hilda, Hope, Hazel and Heidi, and would 
be limited .to the use of only one drilling 
rig, The obligation for ,drilling the first 
well on t-RC 1824.1 and PRO 3150.1, aftet 
the lifting of the drilling moratorium, 
accrued September 22, 19:77. The initial 
obligation to drill on PRO 4000.1 will 
accrue on October 18, 1,97 (end of 3-year 
primary drilling term). Lease PRC 1824.1 
presently provides fur a 60-day drilling 
obligatibn (between wells) and leases PRC 
3150.1 and PRO 4000.1 provide for 1 120-day 
drilling obligation;  until the leaes are 
fully developed. This means that within 
60 (or 120, as the case May be) days of 
cessation of drilling operations on the 
first well on any lease the lessee must 
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commence operations for the,  drilling of 
the' next well.. Also, operations for the 
"drilling of each succeeding well thereafter 
must commence within 60 (or 120) days of 
Cessation of drilling operationsbn the 
preceding, well. 

CheVrori,  1:'!et the initial drilling obligation 
on ?RC 31594 by redrmog 	55-kfrom,  
Plaform HO0e. ThiS operation. was coMpleted 
August 30,, 1'917. dhevron-patisfied the 
initial, drilling obligation Ot PRO 1824.1 
by,comMencing operations on September 6, 
1977, tO redrill 'Well 8-a 	Platform 
Heael. Therefore, CurrentTOt  OheVron has 
met all drilling obligatiOns, 

HOWeVer, betausedhevrOniStestricted 
by the EnVit6nMental Impact 'Repott to the 
use Of one drilling fig,  on,these three 
leases (four platfOrms), the'oniy way the 
drilling obligations can 'be Complied with 
On all three leases IS'to relocate-the 
drilling' rig froM On& leaSe t6 another. 
Such a procedure is not effitient, not 
consistent with the cOnservation of energy, 
and will delay the diligent development 
Of the,  leases, contrary to the objectives 
of the drilling Obligations,. In order to 
alleviate this problem it it proposed that 
'State Oil and Gas LeaSes PRC 1824.1, PRC 
315(L1, and PRO' 4000.1 be amended to Modify 
the terms, of the drilling requirements, 
on each lease the propOSedamendments 
would make two substantial, changes to the 
drilling requirements of the 'aforementioned 
leases: 

1. The current drilling tequirements of 
60 days on PRO 1824.1. and 120 days 
on PRC 3150.1 and PRC 4000.1 would 
be replaced by a drilling requirement 
of 90' days on all three leases. 

2, As long as the drilling obligation 
on any one of the three leases is met, 
the drilling obligation on the other 
two leases shall be considered as having 
been met. 
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The proposed amendments will be in effect 
so long as Chevron is restricted to the 
use of one drilling rig on the three leasos. 

EXHIBIT: 	A. Location Map. 

IT TS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTION 
OF THE AMENDMENTS TO STATE OIL AND GAS LEASES PRC 3150.1, 
PRC 1824.1 AND PRC 4000.1, ON FILE IN THE OFFICE OF THE 
STATE LANDS COMMISSION, WHICH MODIFY THE DRILLING TERMS 
OF SAID LEASES AS SPECIFIED ABOVE. 


