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The ConirdOsIlonis2gtiff, toOthgt With rep,esentativesof 
the'tity-Oftang , Beadh, have prepated'the Third14Odifiddtion 

the l074978 Oan'of DeveldPbent andATerdtipiisand' 
Budgei'fat "the Long beach Uffit!, Thia:Third'Hodif4:cation* 
revises. the 14onOm4:0'P#i0Otkonsi EXhibf6s ,04 "and /0-4, 
in OOT Ofthe-sUbjeCt Plan 'and' 

 
 Budget based• 	Onidata'',  

availabkeithoUgh-September 	andyrovide* for the 
redrill'ing'O“Wo'ddditional Ikanger -One inde2ctienvells.  
tOtattnit :oil. and go income Or the 10,7c7;108' kisdat 
year 1$ now eStiffate0 to 110,t,1).530y,00. 010 448,J84i0,06 
bplew the estimate renotted :to'the''OomeiisSidn'in,, July. and ,  
i$ dpe to a. revision In the antitipeted oil production. 
The primary' reason fOr.,thia deaine is 'Olat;-rio 'oli 
were drilled or redriTled-4uring a set,,OHMOnth,periOd end:41g 
in August, 1911;'Thi4 Wds'cap$ed'by an exitended,S*ike 
against A drilling contractor and'the'need- for wate• injection 
well repair when the drilling rigs were reddtiveed, 

Estimated'expenditUreS,  far the Unit-remkpin-updhanged,  dt 
$82,7.'0,1)00, Actual 0400i:tures' for the y0# loal be deter-
mined'bY an augMentatiOn ,or transfer of f4ndd necessary 
for indreases:inIos Angeles *ihty And City 	long'ffeadh 
ad valorem taxes,i,!appro#mitely .$3,000.,000;- and Unelipended 
funds carried out for, investment projects to be dompleted 
iT:n.  the next fiscal Yearj apprcOimately 43 1,000000 to 
4,4:,00,000,:the restating net incame'lor the Long Beach, 
Unit during the 107-i978 fiscal yeat is naw estimated 
to be 09,826;00,. 

There is still no ;re • olution of the, oil pricing dileMma 
in which the State finds itself, the PederaI Department, 
of Energy detertines the deiltng price for doMestic upper 
and loWet tier oil. The to,finera purchasing tideland oil 
maintain' that they cannot pay ceiling, prices because of 
the entitlements program administered by the SaMefederal 
Department of tnergy. The refiners' adtual cost for crude 
oil subject to pride dontrolt is the purahase pride of 
the oil plus,  a penalty 'to, run the oil, curtently,0.42/bbl 
for lower and $0.68/bbl for upper tier oil., the refiners 
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contend that, U ceiling OfiCes were paid', the actual Cost 
to them -0 ##. $11/bbljOr 04m141g,On Crude would belvigh(ix 
when' adjusted for'AnalitHaifferencesi then,,thelx aCtual 
tost of foreign or A4460,400:: ,S1O0e cru(40,,th i,sHbeca0Nil 
they, receiVe,  a •onus, ,curren4y 4t-3A, far 'ely6:y barrel 
of fóteigh Ot../WS O•Ude 645 'is run. 

4015e41 -t;4' .4teP4F#'4101t- 9t ter$Y for  rel4et;t061  the 
nd§uity tO ,C0,1,ifortia,,produceri:, when hatl,onal►  average, 
eht14010 11AW=es1;e 4*(4e,caliYe'PrOtill4PO4 119 result' 
to date, 	yea,ren' 	 thAt the,:lari'9g, TPOetYO,  
for 1O1-4:414A9kUniPil; 	 kt148i 4e~ 46.0 
barrel be104,AgiOWable Ceilj4g4riceS for lower-and;upper 
40i' oil, 4.eSpeCtiValy.', Thio tOSsOw0044&,%-iTAlUoil: 
Per 09.1i01' 	t144 esf:s*4 OP 	 ,CMS 
Beach 'Unit,. The major' Portyion Of the,,topv4ach Unit IS 

	

,g'ratite 4dgiands, ,frOM,mhich,-41 1:evenue 	shared, 
betWeenthe*Ate'sand t6e,,City-450,60gpeaC 	0 hirsua ,to 
Chapter 14,k, Statutes,Of 1964., 1St 	, 	, 

The Economic Troject,t,onsi:Exhibits 	_ anct C-4' shall continue' 
to be revewed, 44UarterlY, key tk e. ,CPWAs§#0!s'staff  and 
the .Cite of Long Beach. Any neCessary modificaton 
be recOmtetided to the-4m4ssiOrl. 

14 addition,  to, the revision of the Economic Projections, 
this Third 'Modification revises the Plan and Budget to 
provide fo- 	redrilr'ng of 640 Ranger Zone water injoXition 
wells, and :for the'trantfer at the ,necessary f nds., 4550,O00, 
for such redilIing from PART 	A.1,aM) Ran0r 241,e 
to PART IIt, t.2,a.(71,  Injection Weils4tedrillS (Same Zorle). 

After approval af-this'Third.Moditication the affected 
Budget Items wilt, be adjusted aS follows: 

THIS - 
MOD 	

- 
MODIFI6ATION PART III 

A. ESTIMATED EXPENDITURES 
ITR—INVOTTERT- 

li DRILLING AND 

($550,000) 	17,390,000 
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B. ESTIMATED EXPENDITURES 
'17 

2, OPERATING EXPENSE 

a. Wells 

(7) Redrills 4 890,006 	$556,000 
(Same 'Zonal 

the total ap,Ftpved;° ''Dons,. Beach Unit .Budget rema'in's,  unchanged. 

The Commissions staff has reviewed tnia propoOd Third 
Mo4fication, 460 	of thP  opinion that the revised Economic 
projeCtiont ate reasonable and that the-Budget trahsfer 
for• redkilling two .w ..ter injection wells is, necessary in 
,Crder to ;properly fund anticipated e- penditUres. 

IT. IS REcomNE:k1D0 •Hkt THE COMMISSION APPROVE THE ,THIRD 
MODIFICATION OF THE PLAN OF DEVELOPMENT 'ANn OPERATIONS 
AND BUDGET, LONG MACHANIT, ,JULY I, 1977 THROUGH JUNE, 30, 
1978 .  

In accordance with PART IV.A.4.c.„ Of the 19774'978 Plan' 
of Development for the Long Beach linit4  the following Plan .  
SuppleMents for additional projects Under $100,000 have 
been approved by the Manager, Long BeaCh Operations, and 
are hereby repotted ,t,? •the Commission and'incorporated 
in the •Plan. These Plan Supplements do,  not require Action 
by the Commission. 

PIan 'Supplement 

No. 3 Install a drillable bridge plug in well C-609 above 
the 237 Zone, perforate the Union Pacific-Fotd tone 
and return the well to production. The estimated 
cost is $64,500, 

No, 4 Inct4 Costs for expert testimony, legal representaton 
and other expenses for the preparation and presentation 
of appeals on behalf of all Participants requesting 
such appeals of the 1977 LoS Angeles County assessment 
of the Participants participation shares of the 
Long reach Unit. The coat will be liMited to $50000 
unless additional Voting Party approvals are obtained. 


