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This czovldar Item No 
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COmMiszton by 3 vote of 	 ;ITEM toat, its 404:014-1744 _ 
Ineeting, 

TERMINATF. PRIOR,grIHORTtATION" AND 
SdLIdTT,OW 4,'POTENTIAL DEVELOPERS 

On, atine ,30, 1977 the State Lands Commission 
4uthottOd the staff to ,pursue negotiations 
withlMexic0 city ReStaurants 'Inc.,,to Lease 
the,COMmitaionia 2.7-$.  acre pardel located, 
at the northeast •ntersection of Pacific 
Coast 'Highway arid, 1st Street in Seal "leach; 
Orange County. MeXico City RestaurantS ' 
;ncorporated2s proposal was, one of several 
15'44,c9n4deted,:to deVelopthe.S4e4 It 

'4.4*Eg,d 	the eirfe,tq 16161,104se 
POgoti,A49 	 Woh 4,11. 4413*;s 
by'44 117040-WO 6,tag. cipOPJ:44,ivitt 
the eOmblissiph' authortiatiop the staff 
met with representatives Of. Mexico City 
Restaurants Inc., to discuss the specifics 
of the lease.: 

lOur proposed 4ease conditions followed 
the Commission's standard leasing policy, 
and ,called for a lease rate with a minimum 
rental or .a percentage of gross income 
whichever is greater. In addition we agreed 
to recOmmend waiver of the 5 year rent 
review requirement to make it easier for 
the developer to obtain financing. 

"Mexico City requested a lease with a minimum 
$456 annual, rental. They inaicated the 
other benefits their proposal offered would 
be compensation enough, such as sales tax 
revenue, and employment. The staff contended 
that the Commission is like any other property 
Owner and entitled to a fair market rental 
for their property. After much discussion 
staff was unable to come to agreement •with 
Mexico City' Restaurants Inc., on the lease 

SITUATION 
During the period• of negotiation with Mexico 
City Restaurants Inc., Many developers 
have contacted the staff on the status 

r. 



of this patdei. The etefftaa *Apt record 
of thOte el;Pressi,hg interest iii the event: 
he ptOperty beOome available agaih. l'rhe 

staff feele, that the , States 4.nteiest would 
4.)e basts'erve'd :1?y aga# eeekihg devcippars,  
for the s'i to ah41601e4ing, the one Which 
appears 	 i*iefic#0 to the State. 

The
,  

#*a :;e0ette a#hOkity to: tet4hate 
hegotiatioh w4:th 	C4;t7 Restaurants'; 

and to take 	steps 
li.060$47 	ahOthe; devo.oper, 

t4c40-0 Kap-' 

IS "R90144*# THNP. THE PPWTOION AUTHORIZE THE STAB'? 
TO' TEIkMINATP.' 4XCLUPIyE 1ippott41610 	Anico city RESTAU- 
ANT$.y 	 s#Ps ITEt:EP4lf TO .'I ND 

DEVELOPER` FOR ITS 277§'AC*RARCEL LOCATED AT 'THE NORTHEAST 
CORNER 9p pAcitit pwt HIGHWAY AND 'FIRST stii,Evr IN. SEAL 
EtAdit  ORANGE':  


