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TERMINATE PRIOR AUTHORTZATION AND
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SOLICIT OTHER POTENTTAL DEVELOPERS
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BAQKGROUND : - On June 30, 1977 the State Lands Compission
o authorized the staff to pursue négotiations
with Mexico bity Restaurants Inc., ‘to lease
the  Commission’s 257B“acgé‘paréel‘1ocaged
at the hortheast ihtefseé&ion~of‘Pacﬁfic
Coast Highway and. 1st Street in Seal. Beach;
Orange County. Mekico City Restaurants
- Incorporated!s. proposal Yas one of sevéral
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by the Division's Staff, Upon: receiving |
the Commission's authoidzatiof, Ehe staff
met wiﬁh~represénta¢iVés of Mexico City
Restaurants Inc., to discuss the specifics
of ‘the lease.

‘Gur proposed [ease conditions followed
Chg‘commissipﬂ“s sﬁiﬁdatdﬁléaaing,poligy,
and called for a lease rate with a minimum
rental or a percentageeofvgrqss income
whichever is greater. In addition we agreed
to vecommend waiver of ‘thie 5 year rent
review requitement to make it easipr for
thé developer ta obtain financing,

¢MER§CQ Giity requested a lease with a minimum
$450 annual rental. They dindicated the

other benefits their proposal offered would
be cofipensation enough, such as sales tax
revefiue, and employment. The staff contended
that the'COmmission is like any other property
owner and entitled to a fair market rental
for their property. After much discussion
staff was unible to come ‘to agreement with
Mekico City Restautants Inc., on the lease
terms .

GURRENT‘SITUATLON: \
During the period of negotiation with Mexlco
City Restaurancs Inc., many developers
have contacted the staff on the status
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of this pardel. The staff haswkept a record
of those expressing lntetést in the evént
the properLy become available again. ‘The
staff feels that the state's interest would
De best served by again seekan devalopers

for the gite and selégting the one which
appears most benefxclal to thé State.

‘The staff requests author”ty to: termlnate
hegotiation with Mexicod City Restaurants,
Inc., xclugively, and £o take all steps
necessary to "£4nd andther developer.

EXHIBIT: A, lochtioh MBp..

IT IS RLFOMME%DFD”THAE THE COMMISSIOﬁ AUTHORIZE THL STAFF
TG TERMINATE F&CLUSIVE NEGOTIA&IONS'WIT ﬂEYICO CITY RESTAU"
“ANmSy INCQ' AND’TO‘TR“H Ab* chPQ NL»EQQARY TC EIVD A

DEVELOPER‘FOR ITS 2 78 ACRE’PARCEL LOCATED AT THE: NORTHEASm
CORNER OF PACIFTC LOAST HIGﬁWAi AND‘PIR&T TREET‘IN SEAL

‘BEACH, ORANGE COUN?Y
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