
STATE 0? CALIFORNIA 

Minutes of the Meeting of the 
State Lands Commission 
Sacramento, California 

APPEARANCES 

CommissiOners Present: 
Kenneth airy, State Controller, Chairman 
Sid McCausland, Deputy Director of Finance, 

alternate for Commissioner 11,4 M. 
Director ,cf' Finance tft. McCausland arrived 
during Consideration of Calendar Item 4; 
departed again during Consideration of Item 25 
and returned during ,status of major 
litigation.) 

'Betty 36 Smith, Staff ,COunsel, alternate for 
CoMmissioner Mervyn Dymally, Lieutenant 
GOvernor 

Staff Members, in.Attendance: 
Wil.9,i am 17.737-elirop, Executive Officer 
R. S. Colder6 Assistant Executive Officer 
lk. C. Hight, Chief Counsel 
James F. TroUt, Manager, Land Operations 
'D. J. Everitts, Manager, Energy and Mineral 

Resources DevelopMent 
Dwight Eanciers, CAlief, Planning and Environmental 

Coor4in4t1.0n Uti 
M. M. AoMpson, Mk.nager, Long Beach Operations 
Diane Jones, Secretary 

Represen;it,  the OffLce of the ittorney, General: 
,an7Stevens:7,riTiTant ETIOTTiFfUiriZral 

1.30 



MI'llytt:s OF T4S,STATELANDSIMKSSION 
IciEgtfiva OF -  

DECEMBER 19,1'977 

Th • regular meeting of the State Lands CoMmistion 
eras called to order at 10.:(4 4.m, in Room 2T7O, State 
Capitol,, Sacramento, by Phairman,Kenneth Gory, Other 
membeTS pre lent included oMMiSion,-Alternates 'Betty 

Smith, Staff Counsel representingCOMMissioner 
MerYYPA Py041/, 1-4.utOxlai# C4Si*cii(*;-A0 
MCCaUSland,:tleputY DireCtIor'Of'Finance,'representing 
OOMmissiOneT:Roy 	414,, Director of Finance,, 

NOTE; DoMmissionTalternate Si&MCcaulland, arrived 
' 	during: tonsideratIon oftalendar'Tte0.?1, left 

again, during qaien6ar item: 25, and returned ,  
during,  the repOrt on Status, of Major Litigation. ' 

The Minuies: of the beeting'Oe4MOMbed 	•iere 
apOoved a cl7rittenl. 

VXMITIA,O.FtUgit'S,APORT, 

W.I.114401 F, Northrop Made a year'end report to 
the c,pMmi•sion, attached 'a* tXhibit "A°;, putting hI• 
report concerning the tommission's investigation into 

easOnabie Market value ,Of natural gaS, Mr. klorthrop• 
pointed, 	that the room- number for the Staff's' January, 
12 197 	heating on, this subleCt had been changed. 
Mr. Cory,inStructed the Staff Co haVe someone,  pl,aced. 
outside' the original heartng'rooM to direCt anyone 
."ho `was not ware of the change to the correct hearimg 
toOm. 

ASSISTAOTEAtOTIVE:OFFiCtR4'S,REORt 

Mi.' A„ SYQoiden1S written renor't ' is. attaChed as 
Exhibit "B". 

Attachments: Exhibits "A" and "B" 



EXH1Bit 1!A" 

EXECUP:IVE ,OFFICE:R'S REPORT 

By 

WILLIAM F, NORTHROP 

Witp411411,4 

THE (OMISSION, WAS 	SUCCESSFUL ,IN NEGOTIATING SEVERAL PFRCPKITAG, 
OF tAp3s RptEN0t1,6sts ON'oRoilmntrAI.LY4usOb LANDS „ It ts 

ANTICIPATED>,'THE' ;USE' OF' ,TH,IS' TYPE o*A440 WILL,' t .EXPANDED 

Pl1ktflo-197g's 

INSPOE-O'NumEftpuS r000tmg,NTs TO ,LEAS LUG ApT04*-  IN 

SEVERAL AREAS, 0400AR,  'ITEM PRODUCTION DURING, 1:977' tmtptAsto, Td' 

302 FROM. 20'44Pc7, ittms IN :076, LITIOATIOcqN-Ht0004: 

MATER—ANP,THE '0.00c TRtttst 	As1/41 AS stppiq'AT 

'THELISLANAt 	
.
;IiWARTED EFirE'CTIVE':LEASING tprtoRts IN AFFECTED 

400. 

At ARE,,,A00.ImG':spKj4oSitIVE RtSp0Nsts IN iTS, 

NEGOTIATION '4TH THEA.SYNAVY AND GENERAL 8ERVICES ADMINISTRATION, 

tOtH41-  THE REGIONAL AND WASHINGTONLEVEP REGARDING POTENTIAL 

EXCHANGES OF LANDS THAT WILL: pRpv1p0 US MORE MANAGEABLE LAND' 

AJNITs, IT' IS ANTICIPATED LONG—RANGE, BENEFITS FROM THESE EFFORTS 

WILL BE SUBSTANTIA4c 

IN MARCH, REVISED :ApmmtsTOT4vE CODE SECTIJM4S WIRE IMPLEMENTED, 

AND PROVIDED FOR REALISTIC CHARGES FOR THE RECREATIONAL USE OF OUR 

LANDS, 

THE (OMISSION ENTERED INTO TWO SIGNIFICANT VOLUMETRIC LEASE 

liRRANGEMENTS DURING THIS,  CALENDAR YEAR (LION OIL COMPANY,. PRC 3453:1, 

AND HOLLY CoROOkATioN. 'PRC 24(18;1) WHICH mt. RESULT IN INCREASED 

MENTAL 	OF pvt8 *75,1)00 ANNUALLY4 
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'RENTAL. ,NE(30TTATION$ +IAA -.SPEW CONCLUDEDt 0,NTIVE AppOONAL 

VgLUMET'RIC RENTAL LEASE.  ARRANGEMENTS rWH:Ial WILL :APPEAR ,BEFORE ' 

THE 'OI■itlIcS,S I ON AF4.::?-,1N' IT 4 s Aorc I FATED 

REVENUES‘ FROM' THESE, OWE LEASES" 	 000 
13Y' THE FNO, 	1:918'. IT 18, ANTIC !PATO MAT AN 'ADDI,TIONAL 

FOUR,Tp',FlyE, yopmETRWIlgtok *f.40:1144-0 c00400415, m06( 

P4ASE itEVENM, 	 SEVERAL:41010E0r 

;'W74,EMENT'AiiREEMENt No ItAelitp:AND Appt3pygmBY Al4,;PARTTES 

OF A -1..:ORO:ttANO,NO, 	,t9kicOtsCINOIM,A110 

d.RANTEp',344,  TRUST-1'76 	 1 LWAikipE4Es, AND'' I,k1),MOItStEnii BY THE 

'',BOARD' O.F .14ApoR,:,COmmtStIONERS'i: NEGOTTATIONS: WERE ''CONDUaTED, UNDER T'-'■E 

AUSP4ES:'05 4HE ',STAFF AND'' THE' ATTORN:EY' 4,NERA1,''S• ,OFfUE:, , 

SETTLEMENT ,AVOIDED A rAwtotkidEp ‘007", BATTLE. AMP' ,PkO,Y1OP ' 

THE RESOLUTION, OF, ,t,',A0 'cuatAtt :AND"EsTptIstiE0 ,nOCEDUEkE§ FOR 

,HANpLiNq siLLANGt'j 'RENTS.v AND' PAYMENTS, :PfkoKNOW ON, IT PAVED, T,,H8 

, WAY,  fOR milcl.hpsEbEp, ,cAROAL ANp-OHER, IMPROVEMENTS, ,,QN THE 

TIDELANDS AND :STRENGTHENEU THE ,0134ECTiVE, OF THE TIDELAND-  TRUST:, 

SETTiAmt0HOFAI,S,cfk.qest 8gRvI4t Tirmtp TRESPASS AcTIYITY 

'RESULTIED ,I'N .APPROX'I'MATELY $81,100. 	;REVENUE FOR ,THE STATE 

'PRocEpuOts'AIER DEVELOPE1 FOR THE, HANDIJNO OF :4mEROKY 

PROJECTS AND biliEtt HEALTH' AND SAFETY ,'PROJECTS StSC:1. AS MOSQUITO , 

,ABATEMENT ACT:14111ES DURING, THE YEARe—WITWQOMMFSSION APPROV4, 

STAFF WAS ABLE tiz..REACT 9incia,Y TQ REQUESTS FROM OTHER AGENOES 

FQR HANDI4 Ntt: EMERSENC,I ES DUE 'TO DROUGHT AND OTHER NATURAL 

CONDITI:ONS,►  



81041,010NT, PROGRESS. HAS BEEN.. MADE' 	DEVELOONG PROPER,  

.ADM1NTSTRATION' OF THE `PPLillG TRUST :IN,  l'GMALES, BAY, 

STAFF gE5PONDF4 TO SOME' 1600' C,o140p OP ENG OfiERS,. PUBLIC-

,Notid0..0Etis po 	107 At' ccimimgEit,  To. 400. slmr4.Aric ritms, 

192$4 
SopTAtiTIAL'COmt4s0 tFFOOts. IkY ttinp0PAtOPLIRt4g,'w!OliE 

o,14$0vATfoo,13OARD,. At ATTORNEY GENERALl'S,  Off.VCE RESULTED IN A 

BOUNDARY 	AGREEMENT AO,  SETTLEMENT ON' TilE 

Ariiour4gbj 	Tiiit STAtt'4: A4,60.00011 '0 

SOME; 	ACRES OF ORofkaiy. ,t)spf liY,1141174D:4t 

TH,E,."sttmgmtNTI,,,tutcp004;it 	 ;FROM' 

$omp: $2;6564900, TO','THE "NEGOTI=ATED,  AMOUNT OF APPROXIMATELY 

4910;00Q ►  'THE4TORERTY'' 	TO 'OE ,UTILIOD,  AS A. vA' 1.,y0t,t, WrxI.DLtits' 

'REFUGE -AND' NOORAI,, AREA; ' 

S'I f 	EFFC,iRTS-  MERE' 'I'loct..sp.u.L .14 .QTH&R 

OEM, 

IN THt $A0 fomeTscoAmy,410A, THEDIVISONJIAS CONTMED 

ITS vikoOkAn OF< #YaRE4GN. TIWT OENTIfiCATION'SY'COMPROMISE TITLE 

SEI.TtEMENTS,, 	'HAS-SOMITTED 10  :PROPOSALS 'FOR YOUR 

CONSIDERAT4ONIHIS 	INCLUDING 'SEXCHANgS ARDAiOUNDARY 

AGREEMENTS 0• LIEtrOf:LrTIG8TION, AS4IELL AS SETTLAMENTS,. IN 

'1,41(4:E OR PART, 'Of 3-MA4OR 'LAWSUITS 'FOR TOTAL'IDENTIFICATION'OF 

THE TRUST, IN '0E ,OR, EASEMENT, ',OVER MORE THAN'10,385 ACRES or 

. 
TfitHCOMMT:§pitIN tS PROCEEDING wifH tooLENtAftWi or'lfs 

EXCHANGE EVALUATION METHODS' AND THE LAND BA1 CON4pf 



ON ilTi,E;.APD—BCIP*RY  SE7Ti  EPIPTS1;11. GE NE04.) 4 REcORD, 

k4114ARY Lri Ap,Ag044NT' 	NAL:z1gp, 	,kNCLIJD,LNG 

THOSF, 0i114,Am R.Vr040.:Apt 	JN,coNtivisTA 7wgRE,MgOs4e4 
iii: 1076- 	oNLA pmE;,10,975, HDipoc#FOT CONTTNUES TO sif, 

MADE TO REACH, gowT4LE OTt4mgmTs, ,O# qspoto, INTERESTS, wIONT 

XT,410 ygmkt*A-404,!,44,siim5No toocAT4 

T4, ,commtioN tv-HAyiNti 4dEt u THIs_ENbEkoR ,SETILatmt, T4IS 

YEAR 0 iltAk0, A4,0J4 j0411N,tHEAWEPIIWI4TIOATI0m,p0.0 

s0,000§ytm:10, 
4URAPYsi:p4ERE. ctihriitTED' 11‘1,.1.5 cooTrEs, ;PROM 

tHE'OREADK ;lip,,Rbt*t9 , ;NEEN;$,=ON TH:'(CQOARQ ,RtmER 

AorttotL' )4'!Comciusiot\t. dAS. INDEPENDENTLY SETAED, TRESPASS 

4,N THE, , AcilAmEicit, ,Rtv0,, 

ZAgniall 
WOO t1.0 ''9,010) YEAR. , 	THE ,M0Q,L,Icifit.,,  THE - cokim,,sal,oN,  

,OtriATEp A NUt ► ER , OF MA41OF: PROGRAMS.f TO RP1O E „04sTRucttoNs4 trpTH. 

titA0mApit ANO::NA#01,4, FROM 	 V40.iTw 1ATERWAYSi A. 
i)oRTI 	 rIRPPRAM, 	 ,*Y.  $500, 00 ALLocATER TO. 'THE 

COMIssrom BY THE 'STATE LEGIS:k.ATURE IN- THE 	,FISCAL. YEAR .BUDOEf: 

UNDER' THIS PROGRAM, TEE' ',:bMMiSSLON HAS THU3' FAR AfiRAN,GED 'FDA THE 

CLEAN--UP Of THE LOWER AME,i4OAN: RIVER.. THE SACRAMENTO ,FIVER FROM 

SHASTA DAM 	SHASTA,, COUNTY 	GR,IMES 	 CouNTY,, AND 

NAS ALREADY REMOVER M OF bE0 OlAtED OBSTRUCTIONS AT :LAKE TAN0E). 

WE 'Aye. ALSO Ego spdp0F01.; 'IN otTAiNINp, AOOROXMATOvY 

MIL49N 	rEDEPA4. 'POPS IN THE, PA4T 4 MONTH, STAFF 

HP„i 	EP,Fisci.!  INCREASED THE (omm4p1PN'S BDGET BY ONE Tmaip t  



THESE MON Itl 	CONTAI NED,  'IN ,  THREE' SEPARATE GRANTS 

(2) APO ROX I MAULY 	2 MI LI, rdN OR THE ilEmovAL OF 'OtstRutTIOS, 

FROM' THE WA4ERS OF THE SACRAMENTO—SAN jOAQ(JIN DELTA, TOS, 

PROJECT IS, ALRODY''UNDERWAYI '(2) $187, 500,  FOR THE ipptic-'4cAtioN 

AND, REMOVAL OF *OMTRUCT I ONS FROM SOUTHERN CALIFORNIAA TIDELANDS 

%1180:000' ,Loi6,p; 	 ETC , ) -1 AND 	$500,172 
po:.14000E15 '445'4:00tsr 004AtqLTTAitOill 	StAIE' SCHOOL 'LANDS, 

WH1:CH 	',ORNED.  ,OVER 4/Iikl NG :THE 'Ll6T FIRE "SEASON, 

`4-40; 
01/L'Ai44 AS 'RtAiEN4s,  RECEIVED DURING 1077 'TOTALLED,  $20 700,'000'4  

EXCLUSIVE OF tOtkitilOicii 	IHTS-d0ARES WITH '$254',4711006 

RECEIVED' IN 00: 

APPROAolks *EdtivEp FaR REtuMptlom OF DRILLING,  OPERATIONS 

FOR FOUR 'LEASES IN, THE HUNTINGTON BEACH OFFSHORE FIELD AND DRILLING 

HAS COMMENCED', IIEDRILLING OPERAT OHS ALSO COMMENCED' ON THREE 

tEASES IN THE SUMMERLAND AND:CARPINTERIA OFFSHIRE Fl 	tWo. 

,L OASES 1M 	$010111Lwoob fi 4,6 Mix dt4E.  LEASF IN THE "RI NOON. 

'OFFSHORE t'fIELD:, FOR WHICH PERMiSSION 	tEER PREVIOUSLY 

GRANTED 3V THE' 'COMM SSI ON # 

A OnspeOtINd- p0mit WAS ISSUED TO 'GEOTHERMAL KINETICS'  INC # 

TO PROSPECT 'FOri GEOTHERMAL RESOURCES ON BOGGS MOUNTAIN STATE FOREST 

114 LAKE tOuNtY, THI $ 'PROD aCT WHICHH CALLS FOR THE DO ILLI NC OF TWO 

EXPLORAtORY' WELLS, WILL HELP 'ASSESS THE dEotHEMAL REoiccE, 

VaitifttAL OF THE AREA.). S. WELL AS, DEMONSTRATE' THAT GEOTKRMAL 

pOOLmENT CAN :BE ONE ASPIICT OF MULTIPLE USE OF STATE LANDS 



TOTAL ROYALTY REVENUE TO THE STATE OF WMILLION' CONTINUES. 

TO BE .HELD, IN TRUST ,RENDING :APPEAL OF 41/4,  COURT DECISION FAVORABLE 

TO THE STATE REGARDING OWNERSHIP' OF GEOTHERMAL RESOURCES, 

ANNUAL GEOTHERMAL ROYALTY TO THE STATE IS NOW $3,5Q0,000, 

Two NET-PROFIT LEASES WERE AWAADED, DURING 1977,, THE 
LEASES -- ONE TN LAKE COUNTY AND'- ONE IN. SONOMA'COMTY1 BROUGHT 

THE HIGHEST .BIDS EVER OFFERED FOR ogotHRRMAL DEVELOPMENT, LEASES 

AN THE GEYSERS AREA, 

W 

kSUBSVRFACE F44) G4OLOWAL,,EVALUATItN PROGRAM WAS 

CONDUCTED' AT CALIFORN=IA CITY IN JRESPONSE TO A REQUEST THAT THE 

STATE RELINQUISH THE RIGHT OF SURFACE, ENTRY, FIVE 150FOOT HOLES 

AND 12 THIRtypooT HOLES HAVE BEEN DRILLED, ANaNO ECONOMIC 

'MINERAL DEPOSITS HAVE BEEN UNCOVERED, 

ISSUANCE, OF A am LEASE TO LAKE MINERALS CORPORATION WAS 
APPROVED FOR THE PRODOCTIOR JP TRONA AND' SODA :ASH FROM OWENS 

LAKE 	iNyo COUNTY, 
STAFF OF THE COMMISSION WAS AUTHORIZED TO ISSUED DREimiNt, 

PERMITS FOR 10,00Q CUBIC YARDS OR LESS .I N' AN EFFORT TO ,EXPDITE 

PROCESSING OF SUCH PERMITS, As A fURTHER STEP TO SPEED UP 
ISSUANCE OF DREDGING, PERMITS), THE POSITION OF DREDGING 

COORDINATOR' WAS ESTABLISHED IN SACRAMENTO, 

'LQKIEACILHAII..WSaE,S2EVLAEEEAI., 

THE 'LONG }TEACH ON IT TRACT I AND TRACT 2 CONTRACTS PROVIDE 
THAT LONG 'BEACH UNIT 'EXPENDITURES) INCLUDING PAYMENTS FOR COUNTY 

AND CITY' MINING 'RIGHTS AND PROPERTY TAXES, ARE CHARGEABLE 

AGAINST NET PROFITS, THUS, 96-1/4 PERCENT OF THE WAX PAYMENTS 

Lp, 



ARE IN EFFECT, A , BURDEN ON TIDE4ANb'OiLREvENuE, DUE TO THE 

f;i1,TY: OF LONG BEACeS49'MILLIONANNUAL*  LIMITATION ,ON RETENTION OF 

TIDELAND ,OILREm14, ANY' INCREMENTAL ,CHANGEASAORNE BY THE 

STATE, 

FOR THE TAX YEAR 197.q8, THE LOS: ANGELES COUNTY: ASSESSOR 

VALUED THE LONG BEACH :UNIT  AT -$614AILLION, AND LEVIED. A tA),  1* THE 

AMOUNT OF WAMILLIft. 'THIS-WAS X(40,ft INCREASEIN THE 

$483 MILLION VALUATION, OF THE 'PREVIOUS YEAR, THE "TAX, LEVY' WAS 

INctitAtqi $4,1 MILLION:, THE MCREASE' 411/41-AtsEt'smENt-RMIEcTt THE 

ASSESSOles'OPINION'OFTAIR*ARKET VALUE-, WHICH ISAASED ON A 

'FROjECTION' OP THE .FUTURE' Wpipt OF THEUNGBEACH UNIT* 

THE PARTICIPANTS ASSERT THERE 1$ NO :B'ASIS' IN FACT FOR A 

40 PERCENT `INCREASE IN FUTURE 'REVENUE', INVIEW OP CONTINUING 

FEDERAL PRICE CONTROLS ON .CRUDE fJI,L, AND :CONSIDERING THAT 

NEARLY $107, MILLION OF VALUE WAS EXTRACTED 'FRO14 THE :SONG BEACH 

UNIT "'SINCE THE 1976-vApAtioN WAS MADE. 

AT ITS AUGUST MEETING, THE COMMISSION AUTHORIZED THE 

IXECUTIVE'OPFICER 'AND THE OFFICE OF THE ATTORNEY GENERAL TO 

TAKE APPROPRIATE ACTION' TO EFFECT THE TIMELY FILING' OF AN 

APPLICATION FOR REDUCTION IN THE 1977 ASSESSMENT OF THE 

LONG BEACH UNIT, WITH THE 'LOS ANGELESCOOTY,ASSESSMENT 

APPEALS BOARDS.. PARTICIPANTS OWNING NINETY-NNE PERCENT OF THE 

PARTICIPATION SHARES IN THE LONG BEACH UNIT)• INCLUDING: ALL WHO 

OWN SHARES IN; THE OFFSHORE PORTION, AMTHORIZED: THE 

STAFF TO ACT AS THEIR AGENT FOR' THE PURPOSE OF SIGNING THE 

APPLICATION AND APPEARING ,BEFORE THE ASSESSMENT APPEALS, BOARDS 
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IN THIS, MATTER! OR WTEMB0 15,, THE 'STAFF FILED,  /HE' APPLICATI-ON 

.FOR' 14,Epucri9tt OF THE 1977 ASSESSMENT.  

THE PARTICIPANTS ARE., CURRENTLY' WORkING:WITH CONSULTANTS AND 

WITH THE 'COMMISSION STAFF ja GATHERING THE RELEVANT FACTS AND. 

PREPARING,A ORESENTATIORI6THEASSESSMENT APPEALS,  8bARD! 

kritigt,Hanat' 	 OOP, 

THREE YEARS AGO THE FEDERAL 'GOVERNMENT INSTITUTED, THE 

ENTITLEMENTS PROGRAM! THE INTENT OF THIS PROGRAM WAS TO` EOPALItE 

THE. COST OF CRUDE ,p$L-RETwggN t $4'RO4W14 AND I T winoNE 

ty, ImPos0-0ENALTYjog,M0f-DomEsTicOR0OcEpp4. 

THE OiLCOLATION 	THESE,OENALTIES IC BE PAID, NATIONAL 

AVERAGE COSTS ,OF LOWER7LER) pepEkt;,ER4-A0 UNCONTROLLED' OIL 

ARE USW, THE RESULTING PENALTIES FROWTHESERATIONAL AVERAGES 

WHEN ApPLIp TO CALLFORNIA CRUDE 	CREATED , A SEROUS 

INEQUITY TO THE EXTENT THAT FOREIGN CRUDE OIL WAS CHEAPER' TO THE 

REFINER!  THIS, IMBALANCE WAS,COMPOUNDEDIaY THE' GRANTING OF /HE 

FOREIGN IMPORTBONUS, TCALAWN,,NORTH SLOPE 'CRUDE OIL IN 1977. 

THE DEPARTMENT OF ENERGY •AS:FAMILIAR MITWTHE CALIFORNIA 

PROBLEM AND HELD.  HEARINGS, ON AR ENTITLEMENTS ADJUSTMENT EARLY 

IR 1977 wi-0.:N THE ENTITLEMENT TREATMENT FOR, ALASKA- WAS BEING CONSIDERED, 

HOWEVER) NO ACTION RESULTED FROM THESEIIEARINGS! 

THE COMMISSION HAS PRESSED FOR THE PAST TWO YEARS FOR FAIR 

TREATMENT AND AS A RESULT'OFATS TENACITYJ THE DEPARTMENT O ENERGY 

HAS RULED THAT 'EFFECTIVE JANUARY 1, 1978) THE ENTITLEMENT 

OBLIGATION' FOR LOWER'' TIER CRUDE OIL PRODUCED IN,CALIFORNIA IS TO 

BE REDUCED BY $1.74 PER BARREL OF CRUDE OIL FOR SUCH ,CRLTE THAT IS 



,14.0, 'T:HAN,  26. DEGREE 'API , GRAVITY,• THE ENTITLEMENT CREDIT ON 

'IMPORTED CRUDE, OIL)  INCLUDING:ALASKAN NORTH 'SLOPE 	WILL BE 

REDUCER AS, NECESSARY TO ;BALANCE THIS AMOUNT«..', 

''.AS 'A' :•ESULT. OF THIS. ACTION,  BY THE DOE, THE 'PURCHASER'S 'OF 

ckupE plL4:PkODUCED f0.0M1,"$TATE /AND= GRANTED' ,TIDELANDS SHOULD ,H4vE 

'MO FURTHER ,REASON FOR NOT PAYING THE ALLOWABLE FEDERAL tEIL•NG 

PRICE FOR '01,L; 

As YOU ARE :WELL ,AWARE:),  THE COmmIS5I:ON' HAS 	•FULL` YEAR 

'IN THE LEGISLATUREel ''RIEFLY)  TO ,'RECAR OUR AOINAllts IN' THIS 

STAFF HAS - FOLLOWED' SOME 	 OF .14pIsLATION•, uNpERGoiw.2. 

q•Ruttivt,' OF THREE 'LEGISLAtIVE .OVERSIGHT HEARINGS1) AND WORKED 

'TOWARDS THE. PASSAGE OF 'FOUR-COMMISSION SPONSORED PIECES 'OF 

'LEGISLATION', 

SB iO2 	ROBERTI) MAJOR 'REVISION OF THE ,PUBLIC RESOURCES 

CODE PROVISJONS'PERTAINIki TO .GEOTHERMAL DEVELOPMENT ON. STATE 

LANDS," 'HAS NOW PASSED—OUT OF THE SENATE :FO•, THE FIRST TIME IN 

TWO YEARS THE, ASSEMBLY POLICY COMMITTEE WILL' TAKE THIS D ILL uP 

WHEN IT 'RETURNS%  IN JANUARY 

S I MILARLY.), THE' CPMM ISS I ON' S OMNIBUS HOUSE 'CLEANING ILL)  

SB, 851, f4ARK,S;  'IS' BEFORE THE ASSEMBLY POLICY' COMMITTEE,' BOTH 

SB, 782.)  SIEROTY) THE GRANTED' LANDS MODERNIZATION BILL.; 'AND' ' 

'St 	 PRoviDiti6 AuTHORItATioN FOR THE COMMISSION TO 

EXCHANGE GEOLOGICAL AND GEOPHYSICAL DATA WITH FEDERAL 

MANAGEMENT ) GENCIES WILL BE TAKEN UP BY THE SENATE IN 'EARLY 

jANUAY, 



Or. 

MOST :SIGNIFICANT 'OF THE OlAttal-:LL(isLATIpm THE COMMIBSIOA. 

HAS FnLowEb iNttUbt: 
1081 (ALQUiSt),  WHICH'PROVIDES 	THE THE SITING OF 

'CALIFORNIA-IS FIRSTI.NthMAFONE TEPIMAL,. 

AB 'u8 (MCCARTHY) DEVELOPMENT AND PERMIT EXPEIDITING 

LEGISLATION, (OPR'IS:iA THE :PROCESS OF' FORMULATING 
THE GROUND,,RULESFOR-ALL AGENCIES TO OPERATE UNDER AND 

STAFF 'OF THEOMMISSION PS REVIEWING ITS INHPPSE 

PROCEDURES TO INSURE THAT 'THE COMMIBSION ,CAN-RESPOND. 

IN THE NEWLY PRESCRIBEII,FASHIONj 

-- St 349, MO 	) 001, y, THE' RE'cREATiov4 PIER BILL,, 

SEVERAL GRANTED LANDS BILLS,' INCLUDING ABA25 (KEp40 

wHIOH.ONcERN$ SUPPORT OF THE EUREKA WATERFRONT LITIGATION, 

FINALLY, THE,COMMISSION.HAS PARTICIPATED' IN THREE LEGISLATIVF 

OVERSIGHT HEARINGS, THE ,ASSEMBI_Y :RESOURCE COMMITTEE REVIEWED THE 

ComMisooWs ROLE IN BOUNDARY DETERMINATION, TWO,OVERSIGHT 

HEARINGS WERE OmpppTEtyY THE SENATE 'NATURAL RESOURCES AND 

MILDLPFE COMMITTEE, ON THE COMMISSION4S'MAAAGEMEAT OF THE 

STATE'S SOVEREIGN ANDGRANTO INLAND WATERWAYS0 IN ALL THREE 

HEARINGS,, IT WAS NOTED' THAI THIS COMMISSION,HAS BEEN 	IN 

ITS tWIAGEMENT 'PRACTICES AND ITS. POLICIES HAVE BEEN CONSISTENT 

TOWARDS RESOLVING PAST LEGISLATIVE ADMINISTRATIVE AND 

PUBLIC CRITICISM'S-, 

LUIZ HEAROC 7-4;rjaLcialla 
IN ITS ONGOING INVESTIGATION REGARDING THE DETERMINATION OF 

THE REASONABLE MARKET VALUE ItR.ROYALTY PURPOSES OF NATURAL AS 

IN NORTHEIWCALIORNIA) 'STAFF OF THE COMMISSIql WILL CONDUCT 
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PUBLIC .HE"AR Nd 0,  .JANUARY 	 THO "EM PYMENT 

Tliy. 0.16PmENT 1)EpApTmENT), 722. :cAP,ITC40. MALL, ROM,  4064 

$40AMOTO). ,q0MMEki NP AT 10:O0 A I.IM ►  IN. ORDER To RECEIVE 

Abbut9ilAL'a6MKE44T$, FROM TH" PlIpOc:oN. THIS. POYOT,k  JT 

,ANTIC I PATO:). THAT TOS ,tiATT4R 	BE 206lIGHT TO YOU 

A 'DEC-iitoN AT yort .siopaky 197 tolET01,p. 	, ,  



ASSISTANT EXECUTIVE OFFICER'S• REPORT 

aitAILMESitnil:  , • 	y• 	
2,1;333 

PF' 	tALOpRNIA., COASTAL. AOT QF 1976: 

,PROVIDES IN PART THAT' rliTHE,STATE LANti.$ Of4toss ION F 	 SHALL y, f f 

SAND MAY` 	 ANY',PROFOSt:Zt LOCAL 'COASTAL PROOAti 

PORT 'MASTER' 'PLAN,  THAT t 	 5tAte L:ANDS,,"' 

-0•T•tritelk 	YE:NR')• THE STATE fLANbS ,COMMISSION STAFF 

'SENT A 1.;g:4rk:Rc EXPLAINIWG ITS ROLE IN THE 'REVIEW AND COMMENT 

PHASE, OF THE LOCAL ;COA'S'TAL '0A'OORAii44'. TO t AO,  OF THE k.gcAL. JtAttincliVis, 

ReoutREp TO coii)LO:# ,LOCAL COASTAL. PROGRAM'S 

As OF -TODAY;  THE STATE , LANI48 COMMISS LON. STAFF' ,HAS. 'REVIEWED 

AND PROCESSED 33. 'SSIJE; ,156tincel,ONt ANIVOR 'WORK PROGRAMS, OF 

THE VARIOU& LOCAL COASTAL PROGRAMS .(LCPS)'1 THE COMMISSION STAFF 

CPii4 EXPECT TO REVIEW)  AT A MINIMUM) APPROXIMATELY 52 SUCH 'PLANS, 

THE I3 R"MARY REVIEW RE0oNspl-urt WITHIN THE STATE LANDS, 

,COMMISSION STAFF IS VESTED IN 1 'e 	AND ENVIRONMENTAL 

COORDINATION 	WHICH: LN. TURN COORDINATES. INPUT rfROM , OTHER 

PROGRAM A,RiAS SUCH! AS GRANTED LANDS) AREA PROJECTS)  ,LEGAL) LAMP 

DURING: THIS REVIEW PROCESS')  THE LOCAL JURISDICTIONS HAVE BEEN 

CONTACTED AND COMMENTS OR PROBLEMS HAVE 'BEEN DISCUSSED AT THE 

OUTSET, 1W ALL cAsg8, STAFF HAS WORKED DIRECTLY WITH THE LOCAL 

ENTITIES,  TO ENSURE THAT OUR CONCERNS ARE ADDRESSED,,,  

 hi 



ILCaL 	 W 5762.2 

IT IS EXPECTVID THAT THE STAFF OF THE COMMISSION) BCDC AND 

THE LI, S, ARMY cups OF ENGINEERS WILL INITIATE A STUDY :)..F 

THE EFFECTS OF DREDGING AND DREDGE SPOIL DISPOSAL IN SAN FRANCISCO 

BAY AFTER THE FIRST OF THE YEAR* 



RECOM'OF ACTION TAKEN 1r/ THE 

STATE LANbS,COMMTSSION 

At ITS 'MEETING OF pEctmlita 19, 1977 

,During the meeting, the redomffienda•ions of the staff relative 
to Calendar IteMs pi, C2, C3, C4, C5, C6, C7, C8, C9, c16, 
pi•, C13, 	18, 10, 20', 24, 25, 26,. and27 were adopted 
aO resolutions' of the Commission by 4naniMoqs vote. 

Commission- action on Calendar T:teMs 1:5, 21, 224  and 23 are 
Set forth'on pa Os 1416 143&I  1444, and 148. 

Calendar Items C142i 0.4, and 16 were vithdr4wn  from the `agencl 
ptior to th. meeting,.  

8tats of MajorTiitigation is set forth on page1469, 
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