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TERMS' or. LEASE puRiNo FIRST UO—YEAR RENEWAI,.: 
Perio0,: 	10 years From .August I9i  

196?, 

Renewal options: 2 sOocessive periods, 
O 30' years each. 

$166.0op•.,  

V4,218425. per. annum. 



(CONTD) 

PROPOSED' LEA,,SE EXTENSION AND' NENDMEOT: 
Period: 	10 years from August 19 

1977. 

Renewal optiOnstaddittOal peTiod'of' 

Surety bond: 	$500,.000,. 

'Public liability insurance: $I,O00,000 
pe OdeUtTence flr bodIty 
1.nju'ry'an0 $10)01/0,000' 
face propei-ty'd-.mage; 
or, alternatives acmta,ble 
to che 	Lands CtimmtSs't:on;. 

Speda1 :' 	 Rental Tthpourid': 'The" 
propose.d 'PeaSe. extension 
11-0Vides that reat,-.1 
vn excess of $100,000 
minimum annual rental 
shall be ppid into a 
Special Deposit. Account 
in, thp at,te,  Treasury 
pending'ehe outcome of 
pending litigation, chal 
V:IngLng the volumetric 
rental 4regulatl.ons, Should 
such regulations be declared 
invalid, impounded rentals 
shall be refunded and 
a new reasonable rental 
determined by ae Commission. 

CoSIDERATION: Commencing August: t9, 1977 and ending August 
18,, 1982. volumetric rental acQrues according 
to the followin ,;cheduLet 

0 01 •pet barrel of commodities unttt 
the mtnimum annual rental, below (4) 
is equaled. 

$0.001 (1 mil) per barrel for the 
."-Ne 100,000 t 000 barrels; and 

(c). $0.003 (3 mils) per barrel for k5ach 
additional barrel: pasSing over the 
S' tate's law} Ln that an tease year. 

(di. Minimum annual 'rental. Ls $1004000,. 
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state of repair and there is no evidence 
of record Co show injury to adjacent 
property, shoreline erosion, or other, 
types of environmental degradation. 

3. This project is situ,Ited OR State land 
identified as possessing, significant 
environmental values pursuant to Public 
Resources Code 63704, and is classified 
in a use category, Class B which authorizes 
Limited Use. 

Staff review of the terminal facility 
shows that the potential exists for 
damage to, the enVIronMent. However, 
the applitant does operate the terminal 
under an approved (U.S,' Coast Guard) 
terMAnal operations manual.. In addi:tion, 
the s,taff Of the Commission has revLew,!d 
the pipineyatving, systems, terminal 
operations and clean-up/contingenty 
procedures and finds that the facility 
operates in a manner that minimizes 
the potential for environmental degradation, 

APPROVALS OBTAINED: 
00 addItlona/ approvals are required for 
this trnsaction, 

EXHIBIT: 	A. Loction Map. 

IT IS RECOMMENDED THAT THE COMMISSION: 

1. DETERMINE THAT AN ENVIRONMENTAL IMPACT REPORT HAS NOT 
BEEN PRE;,'ARED FOR THIS ACTIVITY AS SUCH REPORT IS NOT 
REQUIRED UNDER THE PROVISIONS OF PRC 21085,, 14 CAL, 
ADM. CODE 15100 ET SEQ., AND 2 CAT.. . ADM.. CODE 290,7.. 

2. FIND THAT THE GRANTING OF THE LEASE EXTENSION AND AMENDMENT 
WILL HAVE NO SIGNIFICANT EFFECT UPON ENVIRONMENTAL 
CHARACTERISTICS IDENTIFIED PURSUANT TO SECTION 6370.1, 
OF THE PUBLIC RESOURCES CODE. 

AUTHORIZE THE FOLLOWING ACTION WITH RESPECT TO LEASE 
?RC 236.1: 

A,  THE ISSUANCE OF A 10-YEAR EXTENSION FROM AUGUST 19, 
1977. commEtqcalc AUGUST 19, 1977 AND ENDING AUGUST 
18, 1982, ANNUAL RENTAL SHALL BE PAID AS FOLLOWS: 



IINTa. THE MINIMUM ANNUAL RENTAL PROVIDED FOR 
IN, SUBPARAGRAPH; (3) ;HEREOF IS EQUALED. 1N EACH 
LEASE YEAR, TOE ANNUAL RENTAL SHALL BE OMpUTED 
BY MULTIPLYING THE NUMBER OF BARRELS OF CRUDE 
OIL ANDPRODUCTS AND-DERIVATIVES THEREOF PASSING 
OVER THE 'STATE'S LAND BY $0,41 (1 CENT). 

(-2)- FOR THE N7,,XT 100,',000T000 'pAgRELS !MOND THE 
NUMBER ,OF BARRELS NECESSARY TO' WISE?' THE 

" MTNIMUM RENTAL UNDER SUBPARAGRAPH (1)• HEREOF,, 
Ti-£E' kENuL SHALL te, 0,9ot (1. MIL), PERBARREL;, 
AWTHEREAEtER-SOA03 (3, MILS) PER BARREL 

' FOR,  EACH opTTroitm, BARRELiOF SUCH OOMMOOTEES 
Pi‘t. SING OVER IHE STATE'S LAND IN THAT SAME 
'LEASE YEAR 

(31 THE MINIMUM ANNUAL RENTAL SHALL BE $1001000. 

B. COMMENCING' AUGUST 191  1982 ANNUAL RENTAL. SHALL 
BE PAID AS FOLLOWS: 

(1) UNTIL THE MINIMUM ANNUAL RENTAl PROVIDED. FOR 
IN SUBPARAGRAPH A(3) HEREOF IS EQUALED IN 
EACH LFASE YEAR, THE ANNUAL RENTAL SHALL BE 
COMPUTED BY MULTIPLYING THE NUMBER OF BARRELS 
OF CRUDE OIL AND PRODUCTS AND DERIVATIVES 
THEREOF PASSING OVER THE ST'ATE'S LAND BY $0,01 
il CENT). 

(21 FOR THE NEXT 50,000,000 BARRELS BEYOND THE 
NUMBER OF BARRELS NECESSARY TO SATtSPY THF 
MINIMUM RENTAL UNDER SUBPARAGRAPH (1) HEREOF, 
THE RENTAL SHALL BE $0.001 (1 MIL) PER BARREL; 
AND THEREAFTER $0,002 (2 MILS) PER BARREL 
FOR THE ti-18 NEAT 5(1,000,000 BARRELS OF SUCH 
COMMODITIES PASSING OVER THE STATE'S LAND 
IN THE SAME LEASE; AND THEREAFTER $0.003 (3 
MILS) PER BARREL. FOR EACH ADDITIONAL BARREL 
OF SUCH' COMMODITIES PASSING OVER THE STATE'S 
LAND IN tHAt SAME LEASE YEAR. 

C. TkE ISSUANCE OF AN AMENDMENT TO ADO PUBLIC LIABILITY 
INSURANCE IN THE AMOUNTS OF' $:1,000,000 FOR to we 
INJURY AND $10,00(4000 FOR PROPER:Y DAMAGE OR ALTER-
NATIVES ACCEPTABLE TO THE STATE LANDS COMMISSION; 
INCREASE THE SURETY BOND REQUIREMENT TO s*,opol 
REDUCE THE LEASE AREA TO THAT SHOWN ON A 0AV ON' 
FILE WITH THE OFFICE OF THE STATE LANDS COMMISSION 
AND BY REFERENCE ,MADE A PART HEREOF; FOR THE CONTINUED 



CALENDAR ITEK,NO,  ZI_JCONTD) 

MAINTENANCE OF A MARINE PETROLEUM WHARF ON SAID 
LANDS; PROVIDED THAT ALL OTHER TERMS AND CONDITIONS 
OF LEASE DRO 216.1 SHALL REMAIN fN FULL FORCE AND 

D. 

EFFECT. 

PROVIDE IN THE AMENDMENT FOR PAYMENT OF RENTALS 
IN EXCESS THE $10M00 MINIMUM ANNUAL RENTAL.INTO 
A SPECtAL DEPOSIT ACCOUNT EN THE STATE TREASURY, 
PENDING FINAL DISPOSITION or PENDENC LITIGATION 
CONCERNING VALIDITY OF THE COMMISSION'S RENTAL 
REGULATIONS; SAID IMPOUNDED RENTALS TO BE REFUNDED 
ab ANEW' REASONABLE RENTAL IMPOSED BY THE COMMISSION 
SHOULD THE COMMISSEON'S VOLUMETRIC goTAL REGULATIONS 
BE INVALIDATED, 

E. THE EFFECTIVE DATE OF THE AMENDMENT SHALL BE AUGUST 19, 

F. AUTHORIZE DIVISION STAFF AND/OR THE ATTORNEY GENERAL 
TO TAKE WHATEVER STEPS MAY ,E NECESSARY INCLUDING 
LITIGATION, TO EFFECTUATE THIS AGREEMENT. 




