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too,0y, ('Pq.zir,),., 'lk :2156,31: i.,RC 5438,, ,  
P9,ring considera,tion: of Calendav tern. ?.4 Ottached,, Kr., James

,  'F., 

Trout,, ;:ianager,,, Latid Ope,rattons, advised 
,'that it 	

had, requested., 

'that the Co6Alission send ,a, letter t,p them os set tort Ln: 'the 

Comintsq,lon's, re,solut'itin below. 
	 , , 

lipon motion duly thAde apt), car,ric,d,) ,-the, Cotomissiion adopted ,the 

re sol;‘4, tOu as ,pr,e,Senred 'by a vote Or ',,-'0
,,., la , add ttion,, the COmrpiss Lon 

	

to 'Puffs 	'the sta,ff to sertd a, 1,.e.,;,,e-,t.  from -the. t Rel,ixtve OfIlcdr 

to 'P(4E,,  outlitiLOg thetr o'
,01.1.gatiort ,to ,pay,!'the, volOntet_rt 'tentt, 

undet ttlt,s0j,00.e, 
Lease',, 'should a pouit, 

 iater dete.,roine that 

	

t:,Y1'q Obiitiassi-

,:ovY yolomqtri,:c ,crone,O•i char: 	
Ls invalid,, and providing

•  trtho'c'llOttitql 'c,ort,t`ni-0,:g 
the dispositido Of .s,..toh-  rentals, pending 

,,r„soAi;.on gt,  any suoli lLtigation,,,, , , 
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CALENDAR ITEM 

24. 

UNERAL LEASE 
RIORF-OF-WO use 

Pacific Gas and •Elecprric. 
CoMpany,APO&E) 

77,  tteale Street 
San'FranCisco, California 

AND LOCATION1 .  
Tideiends,,'submerged lands are , sLttooL and 
thrOtighout taltEotpia. 

Trinsportation cAf natural 

' TERMS Of PROe0SEDHLEAS 
Initial period: 	20,years from January 

1978, 

Renewal option: 2 successive periods 
of 10 years each. 

insurance: $1,000,000 
per occuirence for bodily 
injury and $1,0000000 
for property damage, 
or insurance alternatives 
acceptable to the State 
Lands Commission. 

Commencing January 1, 1978, annual rental 
shall be calculated by multiplyiu each 
1,000 cubic feet of natural gas or synthetic 
gas passing through any portion of PG&E's 
pipeline system by 50,000035. 

The minimum annual rental is $15,000, with 
the State reserving, the right to fix a 
different rental, on ePch fifth anniversary 
of the Lease. 

MSIS FOR CONSIDERATION: 
Volumetric rental pursuant to 2 Cal. •Adm. 
code 2006, 



t.■ 

'Al.;,ENDAR  ITEM 	.(t0,101b1 

' PRaEWMTZ'Tfig0Si FEES AO EXPOISES',; 
Applicofit ts,,ownet:, leaspe or pe,r,hittce 
of upland'. 

PTAXOTORY AND sOTHER—gFERWES,:, 
Resources Code: Div. 6, Parts L '.Z3c 

B. Administrative Code:, Title 2, Div, 3, 
Arts,. f, 2, 
10 & If, 

'ptitER ftittINRIT tNFomATTou: 
For—SoMe tithe 1:2061mPssion Staff has 
been,negOtihting' With PC&t. on method 
'try apply velumPtric rental:. on those 
tC&EIState 'tends CemMissitia as pipeline 
leases where the voluMptric-xental 
altexnative is ,Oproptiate, 'lecaLiSe 
of the'difficUltiesiAlvolved with applying 
a volumetric rental for each ,gas pipeline
crossing crossing a parcel of State lands, 
Sysjtem-wide-approach was deterMined 
to, be in the best interests of the 
State •rid 

Staff is recommending 1,70sel1 dation 
of the 4 oNisting PG&E gaSp4eline 
leases into,  one new m4 seer 1case agreeMpnt. 
For convenience, the descriptions of 
the)farious State iapds crossed by 
lit* gas pipelines axe not appended, 
to :this caleridat,item, but are refeTpnced 
as Toeing- on file ;fin the toinmissionts 
Office,  

antal vpdat thpoposed new lease 
wAs determitied using the, proration 
procedure contained in the Commission's 
regulations, th 2 	Adm, Code Section 
1007. xt is, agreed that OA gas passing 
through PGA Els gas,,pipelni7 system 
will, be subject to an apportioned 
Volumetx.ic tent al, Tate of $0,000,01 
fot each 1,-000 Cubic fe4t;',0. bakiral 
Or synthetic ilas, 

2. In order to ,maximf!):e the benefits,  that 
are possible under thLs neW,'Master 
).edse b&ipept Staff is recoMMending 

,,4 
CP ■ 



CALENDAR iTEM NO, 24.(c002,D) 

that the .Commission delegate authority 
to the EXeCutive ,Offider ,or his designee , 
to' approve minor modifications to the 
Master lease, once fully executed and 
operative, Such Minpr mcdifqcatton 
may consist of .adTttiOns to-or deletions 
from the extsting pipeline system, 
within eXisting' pipeline rights,of-way, 
repair replatemnt - and reconstruction 
of the pipeline 'system including Minor 
Land use changes necessary to accomplish 
such modifications. Provided that,:, such 
Minor modifioatiOns,do'not 

iSte.Oila0601 en*ironmentai documents 
pursilant'to',080X,Mptementing guide-
unos4 	 the-,pipeline system 
that by itsetf Cit,twh'40 cimulated with, 
prior changeS4 woul&increase or •ec-rease 
the apportioned-voluMetrie,rental rate 
by $0.000001 OT MOre4 LE Such rental 
rate were reCalculatecl, will require 
Commission appraval. , Staff is also 
recommending that theNecutive Officer 
be delegated, authority to kite any 
nottees, requiY ,d under CEQA and implementing 
guidelines,. 

Staff believes that this lease consoltda-
tionproposal-is beneficial to the 
State,'. POE, the public in general 
amid is fully eonSistent with recent 
legitlative enactments aimed at stream-
lining governMental leasingipermitting 
aetiviA'es. 

3.. A list of the affected existing leases 
is attached. 

4. This activity is, exempt Erom the EIR/ND 
requirements of OEQA tn that it is 
not a. project within the meaning. of 
tIEQA and iMplementing guidelines, 

Authority:' PRC 2t065 and 14 CO.. Adm. 
Code 15037, 

5. Many of the existing as pipelines 
cross State Lands which have been identi-
fied as possessing significant environ- 

i 
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CALENDA ITEg NO, Z4- KONTD) 

DEI.;EaTS 
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MAY MODE BUT 
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FIM'Le.SPEOib,PtET, 
	

5YOTtOWITgl.N EXISTOQ PIPELOS 

P400s=r9A!4 nkt ilv't 	
,l'Aci.:,001T. AND CO

4SNSTRUCTOO 

OF TOMPEtiINS SYSTEM 
INa0t0 MOOR 

LAND USE CgANGES 

SA,K4 t0 A'COd1',11.0PVSUPKOTOR MODIFICATIONS.; PkOVIDED 
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MOOIFIcAtI0S'bb NOT REOUrkE 
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