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CALENDAR ,:TENT 

GENERAL LEASE 
RICHT-OF-WAY USE 

APPLICANT: 	
Southern Ncific Pipe Lines (SPPL) 
610 SoUth Main Street 
Los Angeles, lifornii, 	90014 

AREA TYPE LAND AND LOCATION: Tidelands, and submerged lands throughout 
California,  

LAND USE: 	
Transpertation of petroleurn products, 

TERMS OF PROPOSED LEASE: 29 Initial period: 	
years from January 1, 

197a. 

Renewal options 	2 successive periods of 10 years each. 

ic liability insurance: $1,000,000 Publ per occurrence for bodily 
injury and $2,000,000  
for property carnage. 

CONSIDERATION: Commencing January 1, 1978, annual rental 
shall be calculated by multiplying each. 
barrel of petroleum p,oducts passing through 
SPPL's Nortr hen,  California Pipeline System 

by $0.00024. 

The minimum annual rental is $15,000. The 
State reserves the right LO fix a 

ditterent 
rental on each tenth anniversary of the 
lease. 

BASIS FOR CONSIDERATION: Volumetric rental pursuant to 2 Cal. Adm. 
Cale 2006. 

PREREQUISITE TERMS, FEES AND EXPENSES: Applicant is owner, lessee or perrnittee 
of ,the various upland,  parcels. 

STATUTORY AND 'OTHER REFERENCES: A. Pub]ic Rosources Code: Div. 6, Parts 1 & 2. 



CAL&NDAR ITEM NO. 25,fCONTD) 

OTHER PERTINENT INFORMATION: 
1. For over one year Commission Staff 

bas been negotiating •with SF P14 on a 
method to apply the volumetric rental 
alternative to those pipeline Leases 
where such rental is appropriate. Staff 
and SPPL have agreed to, a system-wide 
Approach as being in the best interest 
of the State and SPPL. 

S,t.ai f is recommending consolidation 
of the 19 existing SPPL petroleum pipeline 
Leases :into one new master lease. For, 
convenience, the descriptions of the 
various State lands crossed by SFPL 
petroleum pipelines are not appended 
te this calendar item, but are being 
•rerenced as being on file in the 
Commission's offices. 

Rental mder the proposed new ,master 
lease was determined using the proration 
procedure contained in the Commission's 
Ir7eueral leasing regulations in 2 Cal. 
Adm. Code 2007. It is agreed that all 
petroleum products passing through 

 Northern California Pipeline 
System will be subject to an apportioned 
volumetric rental rate of ,00024 
per barrel. 

2. This project is exempt from CEQA because 
it is not a project: within the meaning 
of CEQA and implementing guidelines. 

Authority: PRC 21065 and 14 Cal. Adm. 
Code 15037. 

5, Many of the existing petroleum pipelines 
cross State lands which have been identified 
as possessing significarq environmental 
valUes pursuant to 41RC f,370.1 et seq. 
and are classified. in one or other 
of the use categories. Inasmuch as 
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this action.'of ttwConimission is administra 
tilie in natur,02, there 1411 be no significant 
effect ,uppn-tho irIK10.11ed enViron- 
lthental values Future niodifioations 
to th6petroteurnpipetine system *II 
require, ,compliance 	CU*, and Impte- 
AOnting 

4. Sta0,:hetieves,  .this stopc*d,lease' 
dOnStaidation procedure is Hof major 
bgn•it Cb 01.0' state, and SPPL. 

5. ,A List Of ,A0eOted teases is attached. 

ytgTHuR,A1310ApyALs REQUIRED! 
NO other 4gehOy approvals 	'require 
for this activity. 

EXHIBIT 	A. LiSt 	Affected State Lands ConlmiSsipn 
LeaseS. 

IT IS REcommtivgi THAT THE 'COMMISSION 

tOERMINE THAT AN ENVIRONMENTAL IMPACT REPORT HAS NOT 
14'0TROAW FOR THI°S ACTIVITY AS SUCH REPORT IS NOT 
REQUIRED UNDER THE PROVISIONS OF PRO 400, 14 CAL. 
ADM COO 15037' ANP 2 CAL.: ADM. opt z90$,(4).: 

2. FIND THAT GRANTING 'OF THE LEASE WILL .HAVE, No S'IGNIF'ICANT 
EFFECT UPON.  EtivIRoNmENT4. CHARACTERISTICS IDENTIFIED 
PURSUANT TO SECTION 6370.1, OF THE PUBLIC RESOURCES 

-CODE, 

3. AUTHORIZE ISSUANCE TO SOUTHERN PACIFIC PIPE LINES OF 
A, 20 YEAR GENERAL LEASE - RIGHT-OF-WAY USE FROM JANUARY 1, 
108, WTTH, LESSEE'S OPTION TO RENEW FOR 2 SUCCESSIVE 
PERIODS OF 10 YEARS EACH,; IN CONSIDERATION OF AN APPOR-
TIONED vOum$,TIc RENTAL, rN THE: AMOUNT OF $0,00024 FOR 
EACH BARREL OP PETROLEUM PRODUCTS THAT PASS THROUGH 
LESSEES NORTHERN CALIFORNIA PIPELINESYSTEM; WITH. 
AlTINIMOM ANNUAL RENTAL OF $15,000; WITH THE STATE 
RESERVING THE RIGHT TO FIX A DIFFERENT 'RENTAL ON EACH 
TENTH, ANNIVERSARY OF-THE LEASE; PROVISION -OF PUBLIC 
LIABILITY INSURANCE IN AMOUNTS oF'0.,o0a,o00- PER OCCURRENCE 
FOR BODILY' INJURY AND 2,9,00000 FOR vicipoTy 'DAMAGE; 
TOR TFU OPERATION AND MAINTENANCE oF PETROLEUM PRODUCT 
PIPELINES oKtlip LANDS OEscRiftp ON EXHIBITS ON FILE 
IN OE OFFICE OF THE o0mmts8IpW AND ,BY .REFERENCE MADE 
A FART HEREOF. 
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TERMINATE THOSE LEASES LISTED ON. EXHIBIT "A" ATtACHED 
HERETO AND 4Y REFERENCK  MADE A PART HEREOF; SAID TERMINA-
TION TO BE EFFECTIVE DECEMBER 31, 1977 

AUTHORIZE COMMISSION STAFF AND/OR THE OFFICE OP THE 
STATE ATTORNEY CENERAL TO TAO. ANY STEPS NECESSARY 
TO EFECTUATE TRIS TRANSACTION,. 

Attachment: E'stabLt 6A1' 
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