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BRI MODIFICATION OF THE 1977~78 PLAN OF DEVELOPMENT AND,

GPERATIONS AND BUDGET, LONG BEACH UNIT, WILMINGTON ‘OIL FIELD,
LOS ANGELES -COUNTY ‘

' . '

During cdusidéhaaiop‘Qf Calendar Item 53 dttachad, Mr., W, M.

Thompson, Mandger, Long Bedch Operations, eéxplained that in
fequesting thi§ proposed dugmeéntation, the staff was relying
o relief from the Pepartment of Energy on its entitlemerts
program. ‘He alsg explained that thuse menies will ot be
Sgéﬁﬁ'ihéﬁaﬁéﬁﬁémy»éﬂ@?SQﬂQﬁé%?&ﬂd%bUﬁ&$ could be Jeferred
Lf ¢eiling niices oy Iower tiéw oil are not paid by "the wil
con‘ti"abit,oifx.i, Lot o o ‘ ' S

i
S
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{ ! ' ‘ , '

‘Chaﬁrﬁan’ﬁeﬁﬁéﬁﬁ‘goty advised .

: oLy advised bthat the Gommission would go
along with ¢taff with the uwiderstanding fhat they keep the
Commission posted on ~uy futyre dévelopments with the DOE, He
polnted out, howo wer, that if California doés not ohtain: thils
reliaf, the 'Comnission will hot deny that a contract ekist:,
but thére &3 the possubility that the State may trave 6. make ..
a asetklement of the contrdcted obligatioi. - : -

Upon ridtion duly made and catried, the résolutio as présented
in Lalendar Ltem 51 was adopted by a wvote of 2-0, « . '

Attachmeat: Carendar Item 51 (4 pages)
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‘CNhENDAR TLEM R
' x ‘ 1./78
51. ' Thofpson

FIFTH MUﬁY@TGAT 1O OF THE 1977~&978 PLAN
DLVb!uPMEN“ ““D'O%“RATTG\S AlD Bl LONG BrACH UNLT,
WM LWGTQN OTL FTE%D LOS: ANQ?Eba«vVUNTY

The thth-ﬂodhﬁxcatwoﬂ of the 197ﬂ~1978 plan of Gevu&opmaﬂh
and CQpera ?1ans\and pudget for the Lang Beath Unit will
irgrease’ drdd g and 1&dL1$Llhg aCtLVLCy iniotd T Lo obbdln
addatxaﬂal o1 g ude oil productmon. To proV1de funding for
*w~@na development work a Budget auamcutaon1

NG i puowxdédq Wit approva 2. of this mo@xﬁib
19?7«1978‘Un"& Budg@t will tmtal SQQ,L ;“QO

Theﬁcanm;swnmn, ax 1ts meehxng'oﬁ np*;h 1976; sta¢¢d‘
Lg }ntentxmn Lo prOVTd? ddd&t1onal Eundyng FoY ;ncreaéé'
Unmf'aeue&ﬂpment activity with a‘reasonahle portion OF .

any adé;t&ﬂnal revenue oeﬂtrated’ﬁy cpude oil price mﬁéreascs
perni tted hy the T odera; oovernmen UnIOfnunaLely there
wag wnCLea&'a fir oeze iT June, 1976 op uppet and tower tiet
ceiling vaces £OLlode by later rollbacks of upper tier
‘prmbes, o :
For years. the GCommission has beed concerned about the 1a¢k
of parmby in the pricing of Galifornia crude oil, as ¢ompar &
thh‘natxnnw;de pricing. The Commission was suc;essful

in Lts‘efﬁnrts ro eliminate the xnequxtvvd ye ‘to an uifal?

" gravity di ffevantial in the ceiling prices estdb;lshed

for low gxavxty lower ther Galmfornxa cnude o N aber
1976. .

'

The OLL companies, however did not imcrease the:r‘posc ed
prices for upper and 1ower tier crude oil at ghat glme

or in Sentember 1977 when monthly ciudg oil ptice fncreases
were agdin al Lowed by the Federal Dej artment of Energy.
They conc;nded such ;ncredaes could not be made hecausp

of ‘the Federal crude oil entitlemgtits’ program.

The Comaission worked dxlxge ' obtain relief from

the entitlements progrags & and as a resulr the Department

of Energy granted a §1.74 per bartel reduction iq the Califor-
nia lower tier unrxtlement obligation, efﬁectxve Januavy L,
1%78 ks a result of this rel Lief graﬂted in the ehtltléments
program, the oil companies should increas# theLr postmngs

ﬁor lower tiex Wilmington crude oil. .

The Fifth %odeLLatxon will modfﬁy the Plan and Budget
‘to pnovxde for the following? 3

8‘




CALFNDAR, ITEM HO: 51, (GONIDY

Increasgd NEW well dpilling. In total, 78 wells are
to be drilléd,fdistvﬁbubéd“between the Tat, RaNBeT,

Terainal aﬁd‘ﬁ?uﬁorg‘thyﬁm The augmentélgﬁn For all
-nﬁaessary,dwir&iﬁgﬁact&vgty-thrqugh>Jun@ 305‘1918 is

1,000,000,

A l-year couLract for the use of a drtlling rig on
Pier J ard {sland preeman. The conttack perkod is;espimated

It

to tun Lo apgﬁaximateﬁy March, 1979, some elght months
into the 19782979 Plan angd Rudget peripd. The anndal

rate 1§ pshhmated to De $2,10Qy0005’Wﬁ&h*nhé‘gddigiqndl
fanding pt@vmded,above, ghe 19771 ?8‘Qﬂdgeﬁ»éon&abns
sufficient flands for vhat portion of the Leyesr contract
ending on Jung Bﬁw-EQJSW This,gpgygv@1~w§ll‘tgquite
@he»hdug,Beacthﬁit'cQ p;@viée‘additﬁdha& funds ‘thereafter
tg]meé&~bhé contractual J{abitity fof that portion

of the &%yaaﬁ,pdﬁﬁt@gtuﬁollbwing June 30, 1978.

The purchase wi a pontable aﬁecgrﬁﬁxdmﬁlking;rig, complete

halist

with all necesgary gqu&pmenc‘shibable £o% drilling

and tedrilling wells onshore and on the oEfshore 1slands.

The augmeﬂcapiqn foy drilling equipment 1% $3,é00,d00.

Engtegsed»?edril&iﬂg and workovers. The Mo

proyides fox 2 new total of 3 ingectiovaQll re

add 6 otlwell yredrills to sane zones. Additiohalvwntkaver
gbtivity is planned. The augmentation for rvedrills

and workovers {5 62,800,000

5. Admimistrative pvechead for the ahove described items
anounts . o §260,500. o

Mﬁhqf’apbxoyal of this wodi flcation, the af fected Budgert

Leems will b2 revised as Follows: ,

Current This adjusted
PART 111 Rudget ~ Augnentafliod _Bldget

A:  ESTIMATED EXPENDTTURES FOR.
ENVESTMENT . e

ots s .

1. DRLLLING AND DEVELOPMEN]

a-. bgvél@pméh& Drilling - | | \
(2) fdnger Zove ¢ 6,940,000 5 1,000,000 § 7,940,000
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(9) Drilling
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oil wells,

Rediills,
'iSamglzbﬁg)

Workovey s

|

(3}
(43

ig@actioh\ﬂédis
{7) Redpilds, .

" (Same 7oné} .
(8) - Workover

Admiﬁisb;gEQVeﬁdvéxhegd_
 Total ﬁmgméhtaticn
TOTAL BUDGET
s ioi Staff betiéves
cansiutent with the Commi §skon
augmenting the fong Beach Unit

pottion of new revenues that r
increases: : ‘

The Commi

-
-~

As of Janua
Lover tier pes
reflecting the Japuacy L, 1978
However,, the Commission’s Scaf
of this modification.
its inbtent bo covrrect the ine
oil price caused by the entitl
rule change allowing an
lowsyr tier crude is £O

Firgt quartey of 1978.

be to determine i any

1s requirved for C

ted prites fo

be foll

Equd prent $

The ‘Depat cmenk
quities
ements progt
entitlements

The purpo
i additiona
alifornia préguc

N0 §1  (CONED)
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788,000 ¥ 3,400,000 ¢ 4,188,000

1,300,000

'

& 500,000

#
1,100,000
[ 4 .

' R

300,000

2,906,000

v

‘1g&40;000

338,000 200,000

s 290,000
§ 7,490,000
490,227,000
%his Fjighv&odiﬁicqpimn‘ks

ostablished palizy ©

Rudget, wikh & peasonanle

esult from ciude g1l price

‘s

v

theve Have beén NO increases in
¢ Long Beach Un

it crude oil
citlement adjustmgnt.

iend§ Ccmmtssion»approwal
oE,Ene%gy»has'deckaren

in Cﬁliﬁoxnia‘crude

ay, Theitr curtreat
adjustmént for California
owed By & heating ifi. the

se af this review will

1 entit)ement adjustment

ers to veceive ceiling
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ci\x;;m‘mgg TTEM NO. 55 (CONTDY

prices fov their oil. This positive agttonuby~the Deparuhent
of Energy i{s reinforced by the inclusion in tlhie enexgy

statemant last Decembex bY President Cartelr, prior Lo leaving

an his aiddle past wrip; of the need ta maximize Galiﬁqrnkn
pfoducgieﬁ.’ﬁe also putlived the necesgity of increasing

domeskic engrgy sources Lo ES ¢t cent Staté of the Union

message to Gongress. Approval oi‘Ebis,mb&iﬁtcation‘wogrd
bhe olear bddl&&tian‘oﬁ the Commissibmﬂsttﬂtent to Fulfill

its role Lo maximlzavbkoduvtidn_ﬁrom ;h@'bengfseach Unit.

As att addendum tha above peécommendati the Commission
may wis r the provk i6n that gy rion acceletation

prajecys suc ykove and temedlial Atk stimuldtior,
redviiling, and iiking of wbxksfshalllﬁe,xe&btbctgd Lo
those oil wells whith will produce upper tiet oil. The

«Cpmmissﬁon“s»staff would teport on any tﬁ@hges‘baf¢$ude
qilxgrigyngNau.theﬂﬂébtugry@ 1978, meeting, at which time
the CQMm£§$fdﬁxa@uld\evéluﬁﬁeuthe abaye‘fgstﬁﬁint.

tpavised L/25/781
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