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This incheased the assessment of the Long Beach Unit by
dpproximutely 40% for the 1977-1978 tay year., The participants
of the Long Beach Unit beliewve this pricing concept is
invalid for determining the fair market value of the miring
rights, and thereforé Rave filed an appeal of this assessment.
The validity of this apjeal {s supported 'by the fact that
lower ‘tier c¢rude oil prices to date have ineréased only

13¢ per barrel since Déecember 1973, and only 3/4¢ per barrel
since April 1976. o L

AL its August 1977 meeting, ﬁhé‘Commissipn'authotfzed'thé
Exegutive Officer and the Office of the Attorriey ‘Genergl

to «take the necessary and appropriate action to effect

the timely filing of at applicabion for reductipn in the
1977-1978 assessment of the Jong Bedch Unit with the Los
Angeles County Assessment Appeals Boards. On Sgptember 15,
1977, the Commission's Staff, as agent for the participants
of the Long Beach Unit, filed the application for reduction
of the 1977 tax assessment. A hearing on this appeal should
take place late in 14978 or early in 1979.

IT IS RECOMMENDED THAT THE COMMISSION APPROVE THE SIXTH
MODIFICATION OF THE PLAN OF DEVELOPMENT AND OPERATIONS

AND BUDGET, LONG BEACH UNIT, JULY 1, 1977 THROUGH JUNE 30,.
1978. h
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