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APPROVAL OF A SECURITY INTEREST

BACKGROUND :

The Commission at it: megting on March 31, 1977
approved an Agricultursl Lease PRC 5265.1

to Mr. Steven L. White on & 38.7 acre parcel

of school Lland in San Diego County near
Fallbrook. The lease terms ave as follows:

Initial peviod: 25 yeatrs from April 1, 1977.

Renewal option: 1 period of 10 years.

Public liability insurance: $300,000 per
occurrence for bodily
injury and 430, 000 for
pmoperty damage.

Consideration: $675 per year for the
First 5 years; then $675
per yvear or 25% of gross
annual crop revenue,
whichever is gveater,
wi:th the State veserviug
the right to fix a different
rental on each £ifth

myiversary of the lease.

CURRENT SITUATTON:

The lessee has contarted the Commission's
Staff with a request that a lender be granted
a security iinterest in the leasehold or
leasehold improvements. This action is
necessary to limance improvements on the
leased property. The lender is The Southwest
California Production Credit Association,
and they are a specialist in makimg agricultuval
leans. The security interest will protuct
the rights of “he lender should the lessee
breach any part of the State lease, or
fall to make loan payments to the lender.
The Southwest Califoinia Froduction Credit
Association agrees Lo be bound by the provisions
of Lease PRC 5265.1 in the event the lease
is asslgned to them.
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Thu Commission's Staff recommends this.

action in order to enable our lessee to
develop the property to its highest potential
which will in turn generate the highast
income to the State.

EXHIBITS: A. Land Descripkion. B, Location Map.

IT T8 RECOMMENDED THAT THE COMMISSTON:

1.

DETERMINE THAT AN EIR HAS NOT BEEN PREPARED FOR THIS
ACTIVITY AS SUCH REPORT IS NOT REQUTRED UNDER THE PRO-
VISIONS OF PRC 21065, 14 CAL. ADM.. CODE 15037 AND 2
CAL. ADM, CODE 2908(d).

AUTHORIZE THE GRANTING OF A SEWURITY INTDKEST IN THE
LEASEHOLD OR LEASEHOLD IMPRUVEMENTS TQ THE SOUTHWEST
PRODUCTION GREDIT ASSOCIATION IN LEASE PRC 5265 1

SUBJECT TO. APPROPRIATE DOCUMENTATION, ON SCHOOL LA

NEAR FALLBROOK, SAN DIEGQ COUNTY, AS DESCRTBED IN EXHLELT
WA, ATTACHED AND BY REFERENCE MADF A PART HEREOF.

Attachment: Dxhibit "AM
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RXHIBIT 1Al
WP '5265

A parcel of California Schoo) Tands: in the, Coninty of San Diegd, Cal:c.fmrm.u
»smia parcel veing the sS4 }6 of ‘the NB V~ of Sez.t‘mn 13, T10S, R3w SBM.

Smd narcel conrammg 38 7 agres more or lass.
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