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APPROVAL OF A, SECURITY INTERtSt 

BACKGROUND: 	The Commission at it: meeting on March 31, 1977 
approved an Agriculturtil Lease PRC 526541 
to Mr. Steven L. White oo a 38.7 acre parcel 
of school land in San Diego County near 
Faltbrook. The lease terms are as follows: 

Initial period': 	25 yearS from April 1, 1977, 

Renewal option: 	1 period of 10 years. 

Public liability insurance: 000400' per 
occurrence for, bodily 
injury and $50,000 for 
property damage. 

Consideration: 	$675 per year for the 
first 5 years; then $675 
pet year or 25% of gross 
annual crop revenue, 
whichever is greater, 
with the State reserving 
the right to fix a different 
rental on each fifth 
anniversary of the lease. 

The lessee has contart:ed the COmmission's 
Staff with a request that a lender be granted 
a security interest in the leasehold' or 
leasehold improvements. this action is 
necessary to finance improvements on the 
leased property. The lender is The Southwest 
California Production Credit Association, 
and they are a specialist in making agricultural 
leans. The security interest will protect 
ele rights off' the lender should the lessee 
breach any part of the State lease, or 
fail to make loan payments to the lender. 
The Southwest California Production Credit 
Association agrees to be bound by the provisions 
of Least FRC 5265.1 in the event the lease 
is assigned to them. 
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CALENDARTTEM' NO., 18,CCONTIM 

The Commission's Staff recommends this 
action in order to enable our lessee to 
develop the property to its highest potential, 
which, will in turn generate the highest 
income to the State. 

EXHIBITS: 	A. Land Description. 	B. Location Map. 

IT LS RECOMMENDED THAT THE •COMMISSION: 

1. DETERMINE THAT AN EIR HAS NOT BEEN PREPARED FOR THIS 
ACTIVITY AS SUCH REPORT IS NOT REQUIRED UNDER THE PRO-
VISIONS OF PRC 2:1065,, 14 CAL. ADM., .CODE 15037 AND 2 
CAL. ADM. CODE 2903(dA. 

2. AUTHORIZE THE CRANTING OF A SECURITY INTE1EST I THE 
LEASEHOLD OR LEASEHOLD IMPROVEMENTS TO THE SOUTHWEST 
PRODUCTION CREDIT ASSOCIATION IN LEASE PRC 5265.1, 
SUBJECT TO APPROPRIATE DOCUMENTATION, ON SCHOOL LAP') 
NEAR FALL6ROOK, SAN DIEGO COUWO., S. DESCRIBED IN EXHIBIT 
"A", ATTACHED AND BY REFERENCE MADE •A PART HEREOF. 

Attachment: Exhibit "A" 
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