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'At its December a9, 19}77 Meeting, the State Lands , COmMitsiOn, 
considered and voted to approve Calendar :tent 1.(),pertaining 
to approval: of theloeatiOn of a proposed maricultureproject 
by CaligOnla  Sea. Far0'0156nAt4 450,1 and TRC 
sUbject to the 'convent of-the lessees %Of those parta•s,. 

-CheVronUSA/At1404c tkt4fidld c6k1100Y 0"4  tx".6* Also authorized pursuant te, Said,'Calander Item :0' was' ,an agreeMent 
betVeen, the State and-saidlessees that the proposedvati,,,  
culture- oPerat,k0Os wi],1 	i4orfere' with the oil and 
gaSoVeraljons,, and that said lessees youl4hold hot4tas 
arra indeminfy the State in case of loss: A topy Of Calendar 
Item 	as aPproved4 is attached Os Exhibit 

After further research by the CoMMission't legal staff, 
it has been deterMinedthat in 'this case the Commission 
need: not approve the locatiorLof the baridUltureprOjeet 
pursuant to the - matiO41tUtO previsions or the, 	, 

GaMe Code, Sections :6480 et , seq„ and that COMmissionopi 
is requited only fpr the granting of the licenSe to California 
Sea Farms 'by the lessees, pursuant to PAC 5150,1 and PAC 303_1. 

In, adlU•iop), truTsinueh e4s :1040 	ATO able to grant 'such'' , 
IicenSes, to California Sea fraMS only by virtue of their 
operations under PAC 1150,41 and PRC 3133.1) anal' i?ecu 
said, leases contain covenants whereby lessee, agree,' indemnify 
andhoid hatMlessthe State in Case of loss connected vio, 
those operations., it will be -Unnecessary to repeat tht,s 
oeVenant in a spearate agreement pertaining spectflcally 
to the mad culture prOiect as authorized by the ComMission 
pursuant to Calendar Ihm I9 	' 

California Sea Farms has also agreed to indemnify and hold 
harmless the State pia a condition of its maritulture lease 
lath the Department of lish and Game. 

EXHIBIT: 	A. Calendar Item 	December 19; I:071  

IT IS RECOMMENDED:THAT THE COMMISSION: 

1. MITHDRAW ITS PRIOR APPROVAL Of tilt LOCATION OF pig 
MARICULTURE OPERATION OF cALIFoWA SEA FARM'S AND 
APPROVE THIS ISSUANCE TO CALIFORNIA SEA FARMS BY LESSEES 
CHEVRON USA/ATLANTIC RICHFIELD COMPANY, AND EXXON, 
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California Seatarms has applied to 00 CO401:1'441 nsh 
and damp '4,omma-psloh, for the least of two ,parcels' of OUbMerged 
lands Iocateclin, the Santa Bathara Channel, SentaBarhata 
Couptn for the purpoSeS of esoerimental CultiVa4on 6g 
abalone "Oth parcels axe ourrentlY-unOer lease from the 
State Lands COMmission- fOr the e*tXaCtion of 	 od 
f'arcel number one lies approxMatel 3,14, mi.l.es west: cif 
Rinetin,,P9,int 4.=.6,  54 feet of water,  and is,dontained within, 
lease PRC 3133,.1 issued to Exxon., Parcel nuMber ;NCI:encompasses 
the area oelpw and around .thy ChOron, 0$4, Atlaptie, ,Alchfield 
C!zr1P41* 	recovery 	"HOW' #10 is  #41A44  with' 
lea Se fAC 	Ca4fOrnia. Sea 	is Ourren
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pvxmission,frOM, the respeCtive lasSeeto condUCt tha'MariCulr- 
'64&9pq,rt0p4i 

The purpose,of,the lease is to rear,abaione :`car Matket.  
I 	 I anti the project is Very Similar tO that currently W0ffpc# 

around platforM, Hollyt, The, phalone will, be 'reared in 
Cepa. At the shallow water site these cages will be suSpepdad,  
from buoys and will also be NAceo'6iT the'bottomliahitats 
under offshore oil, platform, 'HOp0A0.11: he suspended from 
sables Spe4es to he raised p'artad abalone, green abelbpa, 
white ahalone, ,and .hreadeti abalone. TheappliCant 
pla# 	abe,ohe 	habita,OP2aprOg 010 t1,47  year 
and 120,000 eath, year thereafter, 

The proposed lease wa$ apptoved by the FiSh and Came COmmisSion 
at their December g, 1. 77 meeting,:, Pursuaht to the proViSiong 
of tish and dame Code Section 6501, Section In of Title 
14 pf the California Administratie Code and the ,provisions 
pf leases PRO 3150,1 and 31334, the approval of the State 
Lands Commission is required to validate 'the various agreemehtS 
among the parties4 

Pursuant to,authority vested b$,  the Secretary, for Resources) 
the Department, of 171.0 and Game hap prepared: an enviropment4 
report in connection with this project• public' Resource 
Code Section 21086,5q 14 Cel, 	Code Seations 1500-0. 
The State tand# Division has reviewed' and ortPidered -the 
infrmatich contained 	that dociment in maki.ng its reCoMmen- 
dation to the Commission. Said report Ls on file with 018 

Lands Commissif7n. 
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IT IS RECOMMENDED' THATHTHE COMtOSSION;,  

i, DETERMINE THAT AO ENVIRONMENTAL IMPACT REPORT HAS NOT 
3t4, ?ttpAREO POR'THrs At Trm/TY AS sqdHspogt It NOT 
REQUIREI),Opp THE TROVISIONS,OF PRC 	 CAL,,. 
A0:4,, CODE iO3I;;; AND' 2 CAL, ADM,. CODE1001( ) 

2„ APPROVE THE' LOCATION OF A M4TOW-TVgE  LEASE 'BY THt ' 
r1SH AND GAME OOMMI,SSION,T6c4it6RNIA, OA #A0$, PRovipp, 
cpiioN'T IS atTAmtotiOlit puNOT HoLbtks b:F THE 
Ott AND GAS LEASES AND APERMIT IS OBTAINED FROM,  THE 
CALIFORNtA 04$TAL, COkMiSSTON, 

3, FIND tHAT APPROVAL 'OF THE AcAtmq Y41. 
O'FE ot UPON tat.014ROMENTAL 071,0A 

ORIttn4T076,11ANT l'O'O,4Tov,1 4T 
pvtuo RtotkpE,s,o0pE. 

Aulliogtzt TAE EXECUTIVE OFFICER TO ENTER, INTO AN AGREEMENT 
WITH CHEVRCN USA, INC.; ATL0110 ?1410:EIX COMPANY 
AND GALIFOLNIA SEA FARMS; AND AN AGREEMENT WTTH EXXON 
AND CA4TFOINI4 SEA FARMS TO ALLOW THE LEASSEES TO PERMIT 
THE ,tARICULTURE,OPERA'TION'S

` ON THE 1.,..",AsEl 
TO P4ovrot 711kT THr, mARIcULT4g OPERATIONS WILL NOT 
INTIvOM 	OIL AND CAS prEgAtioNs1  AND TO HOLD 
HARMLESS AND INDEMNIFY:THE STATE IN WE OF Lios. 

HAVE NO SICNIFI 
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