e zmpﬁ:pv'vl s Minsd

G
%

s Qalendar dtom ,;:sr(a,.‘.;i{é?-;w
' e e
) P ::E‘n. AL 1k % '

LR

Y&
v, wtAKE s LR

;ﬁf*ﬁkﬁm?“‘%;ﬁ“ 2 ofeln... INFORMATIVE CALENDAR TTEM

‘ 5178
33, Thompson

REVLEW GF THE THIRD QUARTER 1977-1978 PISCAL YEAR

PRODUCTION AND REVENUE PARGEL Uan CLTY -OF LONG BEAOH,

WILMINGTON OIL FIEED, LOS ANGELES COUNTY

"

In compliance with the Commission's directive, 19727-1978.
fiscal year production and reévenue estimates for Parcel MAM
were¢ presented to the Commissiori at its meeting ol October 27,
19?7u ‘ , '
Staff veview of the 1977-1978 fiscal year estimate through
the third quarter ghows net reverug above thé estimate
prepared at the end of the second quarter. Thitd quarter
revenue was greater than'foreca$t’because_expendmbup@s
for redrills and,hawvequipméﬁt were stgnificantly less
~bhan. budgetad., '

Estimated annual crude o4l production i down approximately
3% below the previous estfmate."Estmmated‘gross-raveﬁue

for the fiscal vear, however, Is almost unchanged becatise
of the small increases in crude oil price that cccurred

in Septenbei 1977 and February 1£978. Twelve and a half

percent of Parcel “AM production is being sold off te Fletcher
01l and Refining Company, whe is paying 2651 cénts per
barrel above posted ptice. This is still 38 cents per barrel
below ceiling price, Thn sell-off has been cancelled by

ithe purchaser, effective June 1, 1978, at which tipe the
avervage price received for Pdrcel "A" crude 0il will dvo

to posted price and wiil cause .a reduction in fideland

0il revenue in the hext fiscal year. Ninety-two percent

of Pavcel "a" oil production is lower tier oil and the
average cUt is 91.3%, & water to 0il ratig of more than

10 to 1. Because of Llow erude oil prices, some plans foy
arresting tle production decline rate have been deferred,
due to extended payout and increased risk.

It is now expected hat net tideland oil revenue to be

shared between the Cuty of Long Beach and the State for

the entive 1977-1978 Fiscal yedr will be $2,545,000 which

is $131,000 above the previously revised net revenue estimate
for the figcal year, repovted to the Commission at ibts
¥Yebruary 28, 1978 meeting,

" When complete production and cost information for the 1977-1978
fiscal year becomes available, 3t will be reviewed by the
staff. The Commission will be informed of any changes in
01l revenue which may be received by the State pursuant
to Chapter 138/1964, 1ist &, §.

. 52, 57, 58






