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\ MINUTES OF THE swATm LANDS COMMISSION.
‘ MEETING OF :
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May 31,1978

Y
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Thé regulayv meeting of the: State Lands Commigsidn: Was, called
to" order“by Chairman &PnﬂeLh cory ak $0+06 in fLoom 2~JO,
gtate Cap: tol, Saciamentd s Also ptegent wéte Commission
Alternates, 'Sid Mcbauslondqrrepregbntxng Gommisstofiel’

Roy- M« Bwll. aadﬂBetry Jo- Smlth represenftngtOommlsSLouer
MBIV M Dym 1,‘

“
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The minutes of c&e meeting of Aprm; 27, 1978 weseeapproved ‘
as presenLed by 4 vote of 3~ijxth one abstention. The minutegs

of the S?émidl mggging o, May 10, l978‘were appro¢hd by
a~Vobeao b .
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Witﬂ‘the federal Gove: nﬁaﬁﬁfggﬁ“x 0ing, £o fakte Stens. .
o- Tease SEL lntthé outer .congifentalk uhelf'off‘tﬁ¢KWgs;
’Coa ity and a*“the Same tfmetthe west'boast s Faded with
glut oﬁ‘heavy cvude &l Mr. Northrop askeéd the 'Commiss ;LO%
wheqhgywtha; should ‘send a leLter 0 Lﬁe,DepaLLment oE wnterior
dicQﬁlﬁg,mhelrmconcern, | . | N

Chaiciman Kennerh Cory was not sure whether a,~; ;Pr shoLLd“
.bev,ent ‘Bt voiced hi's objgctions to the»Epderdl ‘Governnent
uélng bonuswb ddlng*Ln the 00S lease SdleQ"ather Chan net
rofits blddlng e dues §f4otied the Federal Government s
biI ‘ty Lo use this type of bidding bécause in hig opidien
it was a gift of publkic funds . M. Robext C.,nghta Chief
- Counisel ; ‘advised that the staff was researching this question
and leL reporb thair ﬁlndlngs to the Commlsslon‘ln“the
near future

Dr. James Rote, perlal Gonsultant to the staﬁﬁ of the
‘Ccmmmssmou, appeared LIa responsw*to M. Cory s, questJo
coﬁrernimg the. vederal Govétnment bidding process, Dr.. Rokte
stated WO bills are in Congress which allow £or alternar1Ve
Hidding schemes == AR 1614 and 89. He stated gliey have passed
their raqpaatlve housés and dre presently in Conference
Committeg. In addition to changing the bidding process,.
it is the "§taff's hope ‘theré will also be .a separation of
axplordL;on and devélopment. AS scated abave,«thc problem
is that the Departmcnf of Irhgriet is procaedang with theiy
léasing schedule and at ‘thé same tive the West Coast 1%
trying to dLSpObe of 500,000 barrels of oil per dajy. He
further stated Lt is the staff's Feeling this dxapnqxt*nn
problem should first be rn%olved tiefore wore oil &8 added
- to that glut. K R

.
'

i) W‘ﬁ Y i

it




L

Dr. Rote also Jnalcatad that following Lease Sule 35, a
Post gudit was prepared by the General . Accountlng Office
The Coimmig ssion requestﬁa that a ¢opy be &3k to ‘them.

AANKER TERMINAL REGUhATIONs ‘ | W 30001

My, ‘Narthrop 1ntroduced Rear Adiniral Frank Higbee. He
stat@d kdmlrf‘ Higbee has, 1nchated a:w;lllrgﬁess to assigt
the Commiss i F e an propamlnn its tarkei termlnal regulations.
Df. Rote gave a bi icfvstauus Feport on the drage regulationg.
fle stateq" that he ig revising them. . reflect the Supréme
Court's, ruling in ABcH . rRay and he is also in
comments £rom. tha - oi! aniés and thé Coas

s ‘his Lntﬁmt to hol her publie hearing in 1ata JUmY
Pn* s¢hedule the Tegucations for ‘the ”omm;¢;lon': conaidon
Ln AugusL mm;sswon~mafe~“ukc ugtgy tife} Smlth requested
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SORy OF rye ﬂxaft regulatiors.

Rear Ahmlxal Highee. comnentnu~on the heatin @*ne‘attended in
LOﬁ Beach ‘Which, was sp@nﬂorea by ‘the GDasL uard og their
advanced notlve of pLoposed rule~m&k1ng an . ~Susnbjéct.

lA oISTANT EXECUTYVP OF ICER‘S REPORT

'Mp‘ R. &, Golden's written report Is att acned as Exhibit R

Attachments Exhlbgt X















