MINUTE ITEM 6/78
fhompson.

:RFEMEN” PAR%KT*ONINC JOINTLY 'HELD NON*OPERATING
CONTRACTORS' INTLRBST IN TBRAGT NG. 1, LONG BEACH
‘UNmT, HILMINGTON. 0iL FIELD, LOS ANGFLFS CcouNDY

During consideration of Calendar ¥tem 22, the Commission
Lndxﬁatcd that thﬁy yere not in favor of this item Because
L& wag theix conclusxon tliiere would be no benefit to the
State in partxtionxng ‘the interest of Atlantic Richfield's
and ‘Chevron’ 5 jeintly held non~opeérating contractors
inLerest in Tract NO. 1, and the assignment Lelated thereto.

Chairman Kenneth Cory asked if anyone were present to

speak on this item, John Parkin representing the City of
Long Beachﬂ appeaxed. It was hla opinivn that ARGO was
intérested in partitioning gts interest do they in turn

could agsign their intergst to an 1ndependmnt~~Centur1 0il Cos

hcwevcr, due to the Comml ‘s.;mn*‘~ concerng, no- actidn was.
téken on thig item. The Comm;sulom stated bhat if the
partles could show that this aétion would be henaficial fo the
mtaLe, they would be willing to take it Gnderx censideration’

-

at a future meeﬁ¢ng. v

'
o

Attachinent: Calendar Item 22 (oné page)




CALENDAR 1TEM
6/78
22 Thompson

AGREEMENT PARTITTONING JOINTLY H3LD NON-OPERATING
CONTRACTORS' TNTEREST IN TRACT NO. 1, LONG BEACH'UNIT,
WILMINGTON OLL FIELD, LOS ANCELES COUNTY

The City of Loug Reach hus requested CdmmissionwapprmvaL

of “Agreement and Assignment {Tract 1, Lnng“ﬂeacL‘Unit)”
entered into between Atlantic Richfield Company and Chevion
uUsa, Inc., tO provide for the partiticn of the companies
jointly held Non-Opepating Contracﬁors“interests in the
Contractors’ Agreement fior the Long Beach Unit.

on April 1, 1965, the pradecessors in intevest of Atlantic
Richfield and Chevron, after campetitiva»pubiic-bidﬂing,
acquired & non=-operating interests in the Contractors!
Agteemenc, LOBK Reach Unit. These were the 5%, 245, 1%%
and 1% interests, totallng 10%.

Urder the texms of the gubject Agreement\and Assignment,
Atlantic Ricrhfield and Chevron will partitiou their jointly
held intereuts so that each will sepavately have Non-Operating
Contractors’ interests equal to 5h. Arlantic Richfield '
will assign to Chevron all its rights and interest in the

5% share, and Chevron will assign to Atlantiz Richfield

all its rights and interests in the 2%%, 1%%h and: 1% share.

[n ordev to equalize the preseat value of the asgigned
inrernsts, which have different net profits bid pereentages,
stiantie Richfield will pay Chevron e sum of $22,300.

The asslgnments will become effective on the first day

of the month following approval by the State Lands Commission
and the City af Long Brach. Both ity and State approval

of the assipnments atre required by Avticle 2% of the Con-
tractors' Agreement.

The Commission's skaff and the nffice of the Attorney Ceneral
have reviewed the sub ject pgreement and Assignment and

found it in proper form and that it may be approved by

the Commission.

17 18 RECOMMENDED THAT THF, COMMTSSLON, PURSUANT TO ARTICLE 25,
CONTRACTORS ' AGREEMENT , LONG REACH UNIT, APPROVE THE AGREEMENT
AND ASSTIGNMENT (TRACT 1, LONG REACH UNLT), ENTERED INTO

ON APRIL 17, 1978, BETWEEN ATLANTIC R1CHFLELD COMPANY AND
CHEVRON USA, ING.






