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34. PROPOSED OIL AND GAS LEASE OFFER WITHIN GRAY LODGE
WATERFOWL MANAGEMENT AREA A
Calendar Item 34 attached was pulled from the agenda prior .
to the meeting.
Attachment: Calendar Item 34. o
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10/80
34, W 40143
Freckman

PROPOSED OIL AND GAS LEASE OFFER
WITHIN GRAY LODGE WATERFOWL MANAGEMENT AREA

APPLICANT: Getty 0il Company
P.0. Box 5237 .
Bakersfield, California 93308 -

AREA, LAND TYPE AND LOCATION:
Proprietary lands under jurisdiction of

Wgﬁ the Department of Fish and Game; 904.80

1. acres within Sray Lodge Waterfowl Management
T Area, Butte County. (See Land Description -
o Exhibit "A", and Location Map - Exhibit 'B")
%3?; TERMS : Primary Term: 20 years, Drilling Term: 2

) years, Surety Bond: $100,000.

0 PROPOSED ACTION:
Lease th. subject lands for the extraction

of oil and gas pursuant to competitive
public bid. The applicant, if the successful
bidder, proposes to drill a test well to

a depth of 6500 feet on the State land

shown in Exhibit '"B" (Location Map). The
well would test the Kione and upper Forbes
formations for natural gas potential.

The drilling and testing procedure will

be conducted in accordance with the rules .
and regulations of the State Lands Commission I
and other applicable agencies. B

Pursuant to Section 6827 of the Public 4
Resources Code, it is proposed to award o
the lease to the qualified bidder who under- ‘.
takes to pay the highest percentage of

net profits derived from the lease according
to the accounting procedures attached to

the lease on file in the Office of the
State Lands Commission. The successful

C/LENDAR PAGE 248
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. bidder would agree to pay to the State,

b in addition to the percentage of net profits, 2
" a royalty of 16 2/3% on natural gas, oil i
and other hydrocarbon products extracted o
from the leased parcel. In addition to

the percentage of net profits and the royalty
described above, a rental of $20 per acre

per year will be charged.

N The staff will, subsequent to authorization
S by the State Lands Commission, offer the
AN prior described parcel for competitive

D public bid.

PREREQUISITE ITEMS:
In accordance with the State guidelines k.
for implementation of the CEQA of 1970,
as amended, Commission staff prepared an
Initial Study for the project and concluded
- that the proposed work would not result
- . in a significant vffect on the environment.
' However, there are twc (2) areas (see Exhibit

"B", Location Map) in which drilling will
‘ be prohibited as recommended by the Society
S of California Archaeology. As a result
o of the findings of the Initial Study, the 8.
5 preparation of an EIR is not requirad. BN

" As such, a Negative Declaration (Exhibit
oy "c") was prepared and circulated to concerned
agencies and to the public.

h The proposed lease has been reviewed by
L staff counsel who have advised that the i
B proposed lease will comply with the appli-
cable provisions of the law and the rules g

and regulations of the Commission. ?ﬂj
EXHIBITS: A. Lland Description. i

B. Location Map. i

C. Negative Declaration. B
IT IS RECOMMENDED THAT THE COMMISSION: o

1. DETERMINE THAT AN EIR HAS NOT BEEN PREPARED FOR THI1S ¥
PROJECT BUT THAT A NEGATIVE DECLARATION HAS BEEN PREPARED ‘H
BY THE COMMISSION'S STAFF. ;

D

CALENDAR PAGE, --..2_4__3..._
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2. CERTIFY THAT THE NEGATIVE DECLARATION (FIR ND 253)
HAS BEEN COMPLETED IN COMPLIANCE WITH THE CEQA OF 1970,
AS AMENDED, AND THE STATE FIR GUIDELINES, AND THAT
THE COMMISSION HAS REVIEWED AND CONSIDERED THE INFORMATION
CONTAINED THEREIN.

3., FIND THAT CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO THE PROPOSED PROJECT WHICH
MITIGATE OR AVOID THE SIGNIFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIT THRCUGH THE INITIAL S7TUDY PROCESS.

4. AUTHORIZE THE STAFF TQ AFFER, BY COMPETITIVE PUBLIC

BID AS PER SECTION 6827 OF THE PUBLIC RESOURCES CODE,
AN OIL AND GA5 LEASE FOR THE EAST % OF SECTION 13,
T17N, R1E, MDM; AND ALL OF SECTION 18, T17N, R2E, MDM,
BUTTE COUNTY THE RID LEASE FORM TO BE USED FOR THE
PARCEL SHALL BE THE FORM ON FILE IN THE OFFICE OF THE
STATE LANDS COMMISSION IDENTIFIED AS W 40143 AND BY
REFERENCE MADE A PART HEREOF. THE RENT IS TO BE $20.00
PER ACRE PER YEAR, ROYALTY IS TO BE 16 2/3% AND THE

N DRILLING TERM IS TO BE TWO YEARS. THE PERFORMANCE BOND

. IS TO BE IN THE AMOUNT OF $100,000.

0 5. DIRECT THE STAFF TO REPORT THE RESULTS OF THE COMPETITIVE
PUBLIC BID AT A SUBSEQUENT MEETING JOF THE COMMISSION.

-3- CALENDAR PAGE 250
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EXHIBIT "A"

LAND DESCRIPTION

A parcel of
Miunagemen

State lands located
Area, including the
d all of Section 18,

W 40143

within the Gray Lodge Waterfowl
East 1/2 of Section 13, T 17 N,
T 17 N, R 2 E, MDM, Butte Couaty.
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o EXHIBIT “C°
STATE OF CALITORNIA .

EOMUND G, BROWN IR, Governor

EXECUTIVE OFFICE

STATE LANDS COMMISSION '
4207 - 13th Strost

- T o

KENNETH CORY, Contwller PR R AL Sacremento, Californis 45014
M URB, Licutenant Governor gﬁ,l'\\\\“ s-. c,u"'c',,'ll/"'»‘\;
R8I0 1. SILBERMAN, Director of Finance EANASK LT WILLIAM F. NORTHROP
v 3"’? W N5 Cxecutive Officer
Yooty g Y0 HnE
AR IVAT IS .
",‘,: M 3 1\ i 'Q"?
O WA S
P ‘:‘.s-e:"f’gl\ J EIR ND 253
. e . .
A ;.:'\‘of CA\-\(‘, o
gt .
Filo Ref.: W_LoLL3

NEGATIVE DECLARATION

Project Applicant: Getty 0il Compiny
) : P. 0. Box 5237

L ' Bakersfield, 'CA 93308

v ’ Project Location: 8¢ ~ lands located within the Gray Lodge Vaterfowl

: J . : Manag, :ment area, Butte County, including the East 12

sl of Section 1% T. 17 N., R, 1 E.. and all of Section
) "8, T. 17 N., R..ixEa, ‘MOBM

* © .pProject Description: 2

,,‘»; ’ To explore for and, if a discovery is made, produce

3 o y - natural gas from the above described State lancs.

This NEGATIVE DECLARATION is prepared pursuant to the requirements

of the California Tnvironmental Qualiby Act(Section ZlOOO_et.seq.
s Code), the State EIR Gaidelines(Title 1L,

e of the Public Rescurce Bl d 4

I : Section 15000 et. seq. of california Administrative Code),nand the

i - State Lends Commission regulations (Section 2901 et.seq. of Call-

Wi fornia Administrative Cods). )

12{ Based upon the attached Tnitial Study, the Commission finds that:

e{' /7 the project will not have a significant effect on the
environmont. .

[25 tho mitigation measures included in the projoct will avoid
poventially significent effects.

.

0 cortact Porsoni Ted Fukushima (916) 322-7813
State Lands Commission 8
1807 13th Street

. Sacramento, CA 4 - e 5. -
A ) 9581 ICALENDAR FAGE 253
. . lMlNUTC PAGE .25.5.2__ k?
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Responscs as needed to Comments on the Initisl Study w,

1. Ref. Memo - Dept. of Parks and Recreation - August 13, 1979

w Contacted Mr. Keith Johnson, Calif: St. Chico,
who coordinates 4‘he response from the Society for
California Archaeology. This letter (9/27/79)
outlines ‘two areas where drilling would be pro-

*f hibited, The attached map (Exhibit "B')
W 1dentifies the areas where drilling is to be
excluded.

b 2. Ref. Memo - Division of Oil and Gas - August 20, 1979

T The operator will meet the Division of 0il aad

— {as requirements for blowout prevention, cementing,
, freshwator protection, and water shutoff.

f ] Surface casing will éxtend to a minimum Jepth of

. 1,500 feet in order to protect the freshwater

‘3&2 - deposits extending to 1,350+ feet. This casing

e depth will also compensate for the overpressured

W, WForbes! formation.

i /G
%z, Ref. Memo - State Water Resources Control Board - August 20, 1979

al The recommendations are duely noted and shall be
U acknowledged by the operator as part.cf Item No. 2
" under "III. Discustion of Environmeatal Zvaluaticn.!

4. Ref. Memo - Dept. of Fish and Game - August 22, 1979

The recommendation is noted and shall be considered
as addenda to the third paragraph in "F. Description.”

3 B
' CALENDAR PAGE __2.5..51__‘
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SOCIETY FGR CALIFORNIA ARCHAECLOGY z«?mz ;,‘g(\i‘
District 2 Clearinghouse Ene ADW £

¢/o Department of Anthropology B Y

California State University '?LE" 943 -
Chico, CA 95929 'f

September 27, 1979 .

John T. Freckman !
State Lands Commission i
100 Ocean Gate, Suite 300 A

v

Long Beach, CA 90862 ’ -

pear Mr. Freckman: .

One archaeological site, CA-BUT-325 is located in the lease
area, but not particularly close to the proposed drilling
site. This site is a prehistoric Maicdu site located in the
NW % of the NE % of Section 18, Township 17N, Range 2E.
There is also an unrecordesd prehistoric village site
approximately located near the SE corner of Section 13
Township 17N Range 1E.

If the well is drilled at the indicat2d location we do not
expect any archaeological sites to be endangered. If
however, the well site is moved tec either of the above
mentioned areas on the lease, we reconmend that an on-site
archaeological reconnaissance be conducted by a qualified

archaeologist. ‘
i ; .

Sincerely, .
2. :

e 4%y van - g
Gregqfé ~Henton . =

pistrict”Archaeologist . B

GHH :ab

=
el
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B Dot ¢ August 13, 1979 '

: CFE /
ﬂ s State Lands Commission . __L_ADW 7f—
o 100 Oceangate, Suite 200 . RGP

jcng Beach, CA $0202 , LR e
Attn: A2 Willard

Memorundum Noare AUG 171979

M From : Department of Parks and Recreation

* : DJIE

7 ——

——np e ¢ - - o——

FLLE: ) LEa )y S

?ﬁi' Subject: Proposed Oil and Gas Lease, Gray Lodge Vaterfowl Man agement Area; Butte County

~ ~ - - - -

The Office of Historic Preservation caunot complete its review of Lhe
environmental document referenced above without additional informztion.

Documentation supporting the determination of no effect .to archaeological,
nistorical, or other cultural resources should be included demonstrating
compliance with CEQA (14 Cal. Adm. Code:15080 et. seq.).

The requested information should be preparss by qualified professionals of the
appropriate disciplines and a copy of' the resulting report submitted to this
office for review. F.r assistance in preparing this documentation, we
vecommend that the Regicnal Officer of the California Archaeological Site
Survey be contacted. The Regional Officer for the project area in question

is Mr, Keith Johnson He may be contacted by calling

(916) 895-6192. ¥— Catf 3T, Cliler,

If you have any questions concerning this review, please contact Nicholas Del
Cioppo, Office of iiistoric Preservation, by call‘ing, (916) 322-8703.

/@l/r;/ A7 Z@\_\

Pr. Knox Melion
State Historic¢ Preservation Officer

PS'*‘{ (,wo t;c (0:'”'(- "-D_Q_]._"L
Office of Historic Preservation Ui

’ e ’ C&(\“(“, S'(ai(QUUM ;V" - CL! ;.b

/:\‘:.'.-‘f;\'i _

7 e ”

X'g CA ) v(\.v‘\ .
Janés P. Tryner, Chief
Resource Preservation and
Interpretation Divisioen .

Clico | CA 95929

7013C PERM

ho Rosources Agoncy of California

v
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. Stato of Calitornia

O { DATE
SR I %3

TG 221979
X .

CFf . Y]
Ly A

:1 SOURZES AGENCY OF CALIFORNIA

Date : August 20, 1979

D, J. Everitts —RG, -
State Lands Commission B 72

100 Dceaijate, Suite 300 Yy &K K
long Beacti, California 90802 EH;;ZIV{_SjTV’_

FILE: '\ Ainid
L

ibject : Initirl ttudy - Lease of
Gray lodge, Butte County

n

Department of Conscivation — Divisin of Qil and Gos

Socramento

= Roowm 13IL" 35 12rsom e l&'/,
wis ool

e LY

Gy

The Division of 01l and Gas agrees with the finding that a llegative Declaration
should be prepared for the proposed competitive bid ol and gas iease at the

Gray Lodge Waterfowl Mai igement Area.

The Initial Study stated that in the event commercial production is not established,

the well would be plugged and abandoned

in accordance with the rules and regula-

tions of the Division of 0il and Gas. MNention should be made in the Negative

Declaration that the operator mwust also meet the di

iision?s raquirements for blow-

cut prevention, cementing, freshwater protection, und water shutoff,

Wells drilled in the proposed lease area will penet

tion, which is overpressured in this geneéral areaj
Iun addition, as the freshwater depositis extend to 1350+, it

casing is minimal,

rate the basal "Forbes" forma-
the 1300. .zeet of surface

vould appear that 1500 feet of surface casinrg should be set to maximize the

protectivn of the fresh watersa

If you have any questions. please contact John Sullivan at (916) 662-4683,

it

State (il and,Gap Supervisor

U2

we c
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. Stpte of Califorila

Memoraondum

L]

YHE RESOURCES AGENCY

oars AUGZ 21073

. ' o DE__ 7
b v D. Jo Everitts, Chief vate PG 26 8T e T
Division of Energy and Mindral Resources VAN =
State Lands Commission In Roply Rofer RGi? -
100 Oceangate, Suite 300 To;6 420/KH | Tep/7ed
Long Beach, CA 90802 916/322-4512 75':,__2/72 '
Bre SWT7C _ ~F(V"
FILE:\'] 2215
From : STATE WATER RESOURCES CONTROL BOARD  ° Tedex oo '
/DIVISION OF PLANNING AND RESIARCH s Gy, 0 FLe .
Subject: Initial Study for Competitive Bid 0il and Gas Lease on a Portion of the

Gray Lodge Waterfowl Management Area, Butie County

Wé have coordinated the review of the subject Initial Study with the Hydrogeologic/

Qeotechnical Section of the State Board.

If toxic materials such as thinning agents are used in the drilling muds, the mud
pit must be lined with plastic or other impervious material and the spent mud
mst be disposed of at a site approved by the California Regional Water Quality

Conbrol Board, Central Valley Regions
this project if proper procedures for
will be folXowed.
the Lead Agency to ensure that proper

L. Ray Dunham .
Acting Assistant Chief

California Regional Water Quality Control

cc:
Board; Central Valley Region
3201 "8" Street '
Sacramento, California 95816
ATTN: Tony Landis :
Lo . ; I
@
4.
S('>? . Pl
“"‘ ..t"“ '.’

drill wud and p

A nefjative declaravion is appropriate Ior
roduction waste disposition
Tne project sponsor should provide adequate information to
disposal of wastes will be accomplished.

If you have any questicns, please contact Kathy Haitz at the above number,

.
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ZCPL L oo August 22, 1979

PO

:li Stato of California

L}

e

Jo ¢ state Lands Commission

¥ e
100 Oceangate, Suite 300 : __lé4é;1'————-‘w .
long 3edch, California 90802 | EaSJ7F S Yoyr tile: W 40143
FILEEWA0143 |
| FIDE: VY |

from : Department of Fish and Game - Region 2

1 Subje¢t: Initial Study for Competitive Bid Cil and Gas Lease on a Portion cf the
"y Gray Lodge Waterfowl Management Area, Butte County

o
’ % » - - - = - - *ow-
N :
w )
‘ The subject document has been reviewed and the Department's

o«

; ) comments axe as follows:

*; The Initial Study check list appears to cover the asscssment

e . needed. We agree with the determination.
70 Under "F Description", the Departinent would like the follow-

v " ing sentence added at the end of the next to the last para- .

graph:
s 0 “However, the pad and access road need not be restored
if so judged, by the area manager, toO be beneficial to
. the State.” .

\
L4 D
C\"-[(. [L,_' ,/-{,0’-‘"\-
5. Robert W. lLasse
Regional Manag;r

o= pracay

cc: Chief of Opevations

ff: Environmental Sexvices Branch, D. Lolluck .
B . . Wildlife Management Branch, E. Hunt : .
S J. Cowan (Area Manager)
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Getty Oil Company ‘ P. O. Box 527, Bakersfield, California 93388 « Telephone: (805) 399-2961

Wistem Exploration and Production Division

August 13, 197% , »{.

?; State Land Commission . v |
) State Lands Division N 6151979
* 100 Oceangate, Suite 300 ',DA?E—— AUU'
Long Beach, California 90802 b DIE
-t CFE |
. Attn: A. D. Willard - - ' ['ADW__ﬁ:._._—— !
. ‘ RGP
T PP
A Re: W"40143 "'/ ’ 74
& : Gray Lodge Arez f——‘-‘é—-‘,_..-” i
Butte County, California Emes 27 I !J _
FrE: Y IY 9 |
24 Gentlemen: e
Getty 0il Company has read the Initial Study for Com-
R petitive Bid 0il & Gas Lease.
,9 ' Getty 0il concurs with the State Land Commission that
the proposed project could not have a significant effect on the
= environment and believes that a negative declaratior should be
= prepared. )
- very truly yours,

GETTY OIL COMPANY

/Gebr(ge M. Thompson
Acting Divisiun Exploration Mgr.

GMT:WCH :dml

'Y

N te v
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EIR/NOTICE

o
#Honorable AV el

MATLING LIST W 40/el3. .

Pomber of tho Senate

Q / 2Z  pistrict

State Capitol
Sacramento, CA 9561L

alifornia State Legislature

Boile County Board of Supervisors

/ 1?5 9 BI'IZ. (/ -S‘}"}“:'r'l'
Oroviile £4 9592¢.<

PRESS BURFAU OFFICES AND NEWSPAPERS ”?
(Cross out those not wanted) ¢

Capitol News Se“v1ce'
¥red Kline, Zxecuv-ive &d

ito
301 Cepitol Mall, Suite 300

Sacramento, CA 9581k

TPL New§/ﬂﬁ}eau
7 S,~Broadwey
»og/kngeles, CA 9001z

Assoclated/fress
111 S. ~$111 Street
LOS/Angeles, CA 90015

v
United Press International
925 I Street, Suite 1165
Saur%pénto, CA 9581k

Associated Press
G625 L Street, Suite 320
Sacramento, CA 9581L

;/
2

REGYONAL NFWSPAPERS

— . . - B
#Honorable i cri-. o A Chammie

Momber of the Assembly

2:ad  pistrict
California State Legislature I
State Capitol g
Sacramento, CA 9581l

NOTE: If more than on. Assembly- i
man, Senator or Boarcd of e
Supervisors are affected, v
edd to list in the spaces
provided on the following
pages.

San Francisco Examiner . :
110 ¥ifth Street s
San Francisco, CA 94103 uy

Sacramentp”Bee
2lst & Q Street
S&cramﬁhvo, cA 95E0L o

Los Angeles Times o
Tlmes-}'l'f‘ror Sruarn
Los Angeles, CA 90012 LW

City News Serglce

107 S. Broadway, Room 1127
Los Ange%g CA 90012
Attn: xr Marcshall Voight

City News uerviCe %
P.O, Box 2522 "
Los Aygele CA 900354 L

MPPD 11 I—PQ ':A -*‘('\..

‘T20.Tacv At;l

® Ceoville (2 Fg 848

#NOTE: An nstorisk indicatos that a copy of the
wil) be sont with tho notice.

pago L of 3

onviroﬁ%%ﬁ%ﬁ@pﬁ&bumcgf§2£ua
MINUTE PAGE 61
FORM 13.5 (rov. 10/75




#¥r. William Kier
Senate Office of Research
1116-9th Stroet, Room 23
acramento, CA 9581l

#Mr. Jeffrey Arthur, Consultant
Senate Committee on Natural
Resources and Wildlife
State Capitol, Room 2203
Sacramento, CA 95814

#Assembly Committee or
Resources and Land Use
Stete Capitol, Room 3142

#Chief Clerk of the Assembly
California State Legislature
State Capitol .
Sacramento, CA 9581l !

s#Commander

Coast Guard’ﬁEQZi
1G Fine-Avenue 62////
Long”Beach, CA 908

outhern Calif6rnia Ocean items only)

#Mr. Phil DeYoung
*~ Pacific Gas and Flectric Company

P.0. Box 7hLk
6acr-arze nto, CA 95826

#Mr, N. Gregory Taylor
Assistant Attorney General
Department of Justice
3580 Wilshire Boulevard
Los Angeles, CA 90010

#Mr. Robert H. O'Brien

Environment and Consumer Protection
Department of Justice

3580 Wilshire Boulevara

Los Angeles, CA G0010

#William F. Northrop
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&anfﬂﬁaaiggg/%cﬁothermal only)

#NOTE: An asterisy indicates that a copy
of' the environmental document will

be sent with the notice.
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#Mr. F.J. dortig
Consulting Enginenr
Energy Rejources
‘2216 Westboro Avenue
Alhambra, CA 91803

#Secretary of the Senatc
State Capitol
Sacramento, CA 9581}

#USC Law Center
USC, Room L22 ‘
Los Angeles, CA 90007
Friends of the Earth

717 K Street, Suite 209
Sacramento, CA 9581l
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.+ #Tho ‘Resources Agency
21416 Ninth Street, Room 1311
Sacramento, CA 95081l

te Clearinghouse (15 copies)
fce of Planning and Research
14,00-10th Street, Room 121
M Sacramento, CA 9581l

jl «U.S., Fish & Wilclife Service
2600 Cottage Way
' Sacramento, 95825

B »state Librery (3 copies)

» Government Publications Section
Library and Courts Buildings
Sacramento, CA 9581l

Planning Department

a 3(’(‘ ’(TU"I Ls:.’ \A-x(\.--'u.-‘,(, ‘ l":/

#Environmentglk’ rotoctioQ/Agcncy

r&‘on LONG BEACH EIR's ONLY

100 Califofnig/ Street.—~
San F/pncisc » CA 911l
Attpy Paul pe ralco, Jr.
‘Regidpal Administrator

.S, Geol gheal Survey
3”5 Mi eld Road—"
lﬂznl Park CA 9LAz5

Rel’ Stpne, ueothermdl

o(ﬁzgy sor (Send only
gevthermal related docu—

ments)

#Ed Hasbey,,s te Dirvetor
Califorpia Stafe Office
Bureau nf Land Manegement
2800 Sottage/Way-Room 28L1
§aﬁramento £ 9582¢%

#Unicn 0il Co a‘*forn"a
P.0. Box mnij

Tos Anzeles, Qﬁf
- Attty Fzﬁ%%zé%e

(Mirz G ermal, 0il & Gas)

-

AREAWIDE CLEARINGHOUSE
(Where Appliceble)

NOTE: An astorisk indicates that
a copy of the environmentel

document will be sent with
the notice
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B- C. mllertox’,

Department of Fieh and Game
+4416 Ninth Strect
Sacramento, CA 9501k

- pepartmeént of Fish ard Game

v

Region 2
1001 Jedsmith Drive
Sacramento, CA 95670

Department of Conservation
Division of Oil and Gas

4416 Ninth Street, Room 1316
Secramento, CA 9581k

John Huddleson

State Yater Resources Control anrd'

2425 19th Street,.
Sacrsamento, CA 95570

Bob Sleppy )
" Solid Vaste Management Board
825 K Street, Suite 200
:Sacramento, CA 95814

‘Kenneth Buell

_Department of Health
74l P Street, Room 430
Sacramento, CA 95814

Mel Schwartz

Reclamation Board

4416 Ninth Street, Room 204-5
Sacramento, CA 9581k

Office of Planning and Research
Attn: Laurie VWright

1400 10th Street

Saaramento, CA 9581k oo

Jones Trynee

Pepartment of Farks & Recrcation
4200 "KY Street Mall

Sacramento, CA 9581k
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N/ ", DISIRIBUIION LIST FOR LETTERS
0 Lawrence J. Lavson
: Planning Director
n  Butte County Plenning Department

Oroville, CA 95965

n P. 0. Box 1229
- 316 Nelcon Avenue
: Orovill:, CA 95965

.”) J. Y. Voffington
ol Getty 0il Company
: P. 0. Box 5237

Bakersfield, CA 93308

"chcn County Center Drive

Butte County Air Follution Control
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i . Ane or chronra ) DMUMD G. 820WH J,, Cevernar S
; = g::.:' o PR
S /STATE LANDS GOMMISSION EXTCUTIVE or Fice
\ ) 1807 + 33th Steung Jo

KENNETH CORY, Coangriller Secromento, Cal i
: ) , ) t 5
Y MIKE CUllU.L:eulcn.m((jovcmor v Colitornis ¥5014

RICSIAKD T. SILOINMAN, Dircetor of Finance WILLIAM F. NORTIHROP

Executive Officar

. _ . File Rof.:V 401k3 o
, "b . ..‘,4‘:‘/
. . ) . . ‘,"“
‘ INITIAL STUDY CEECKLIST 2
I. BACKGROUND TiiFORMATION , _ _ ﬁn
. . . s‘v"‘"if-j

" A. Applicant: __ GEITY OIL COMPANY ‘
. . P. 0. BOX 5237 - s
+ I ot . BAKERSFIZLD, CA 93303 ' g
@ 5. checriist Date: 7 /25 /79 . : - ' .

: - ©C, Conbtact Person: _John T. Freckman

' Telephone: (213) 590-5213 R
% B Purpose: To exvlore for and; if a discovery is made, produce natural .

gas from the State lands described below.

»

. E. Locati;)n: State lands located within the Gray Lodge Waterfowl Management ‘ 0
Aren, Butte County. dincluding the East 1/2 of Section 13 T17N, RIE, '
. and all of Section 18, T17N, % M.D.B. & M. (Sce Exhibit "A") «.
‘ F. Doscription: Issuance by cemnetitive bid of an 0il and Gas Leasc on
* the above deseribed State lands. Upon issuance of the lease, ex-

piorator:; drilling will be initiated on this land. The initation

© . of drilling will require the establishment of a drill-site pad and

(see attached Uescription continuation)
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G. Poruons Contactod: _See lList of Personn er Arpngies Contncted

»

rd . -

L]

Bl Y7, ENVIROMMESHTAL IMPACTS
e - (Explain 211 "yes" and "maybe" aqswers)
,&; A, ggggg. Will the propo;al result in: ’ -
- 1. Unstable earth conditions or in changes 7 4 !

in geologic substructures?

‘ .2. Disruptions, displacements, compaction, 2@7
- . or overcovering of the soil?

o
3.: Change in topozraphy or ground surface [ 7
rolief features?

of any unique geologic or physical features?

i - 5. Any increase in wind or water erosion of [:7
soils, either on or off the site?

B & ® Q Q8

LT
‘ké- .. lj. ‘Phe destruction, covering, or modification [ 7 /7
[7
LT

4 6. Changos in deposition or erosion of beach [/
. . sands, or changes in siltation, deposition
or orosion which may wodify the channel of . .
g river or stream or the bed of the ocoan
. or any bay, inlet, or lake?

.

%. Exposure of peoplo cr propsriy to geologic [/
hazurds such as oarthquakes, landslides,
¢ mudslidos, grouad fallure, or similar hazerds?

Q
S

B. Alr. Will the proposal rcsult in:

‘E@ " 8. Substantinl alr ormissions or dotorlora- . [/ 4 Y57
tion of amblont alr quality? .

.

" ! "|cALENDAR PAGE .,...2.6_8......
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. 9.
) 20,

" ij. °

22,

i

15.

*t g

26.
" 7.
& .

g . 10.
"

;. _
?ﬁ 29,

D.
20.

- ©. Vater. %ill the proposal rosult in:

Plant Lifoe.

The croation of objocticnablo odors?

Altoration of air movoemont, moisturo or
tompzraturo, or any changoe in climato,
oither locally or regionally?

Changes in tho currents, or the course-or
diroction of water movements, in either
marine or fresh waters?

rates, drainage

Changes in absorption
and amount of

patterns, or the rate
surface water runoff?

Q&Q 0 Q

Alterations to the course or flow of
flood weters? ‘,
Change in the amount of surface water in
any wator body?

Dischergs into surface waters; or in eny
alteration of surface water quality, in-
cluding but not limited to temperature,
dissolved oxygen or vurbidity?

Alteration of the direction or rate of
flow of ground waters?

Change in the quanti 0
either throuzh direct =2d
drawals, or through i

Substantial reduction in the smount of
wator othrrwise available for public
weter sup; livs?

.
[y

Exposurc ol people or property to water
related hazards such as flcoding or tidal
waves?

‘ -
ill tho proposal result in:
Chango in the diversity of spocics, or
number of any gpecies of plants {(inclucing
troecs, shrubs, gruass, crops, and aquatic
plants) ? :

Roduction of tho numbors of any uniquo,
raro or oadangorod gpoclos of planta?

Introduction of now spocios of plants into /7 /7 /%

an aron, or in @ oarrior to the norumal ro-
plonishmont of oxisting spoclos?

QQ

Q3 QG & Q
0 & Q

QQ

e .

A
>3
~

6

& L7 LT

77 &

—
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E.

’ . F.
‘:“' .
VT G.
A‘D
S
.Y
% . .
. .
v
14;4,\ . * It
. L)
2
.
‘K

Animal Lifo.

Roduction in
erop? -

o

au.

27.

Chango in tho di

pumbors cf any spccios

Jand animals including

acroago .of. any

agriculturnl“ [:7

1

Will tho proposal rosult in:

voraity of speclecs, or

of animals (birds,
roptiles, fish and

sho)llfish, benthic organisma;

Roduction of

rare or cndangired
Introduction c¢f new species of
into an arca,
the migration

Doterioration

habitat?

or insects)?

tho numbors of any unigque,

apecies of animals?

animals

~v prisult in a barvier to
or movement of ‘animals?

to exisvcing fish or

Noise. Will the p?oposal result in:

28.

.

29, Exposure of people to severe noise levels? [/
Light ani

.

Increase in exishting noiseo levels

Glare. ¥ill the proposal result in:

3¢. The production of new light or glare?

'Land Use. Will the proposal resull in:

31,

Natural Resources.

7

L7

wildlife

KXY

L7

Q

NIEENEN

L7

A substantial alteration of the present or [7 [

planned land use of an

area?

v

Will the proposal result in:

Yncrease in the ratec of use of any natural /7 Y

rosourcos?

Substantial deplotion of any nonrznowable

yosourcos?

Population.
Tho altoration, distribution,

35.

It of Upset. WIill tho proposai rosult in:

7 &

The involvamont of a risk of an explesion [/ Vi34
or tho rclease of hazardous

{including,
fcidos,

of an accidon

chomicalsa,

substances

but not limitod to, oil, post-
or radiation) in tho ovont
t or upsot conditions?

Will tho proposal rosult in:

donaity, or

or growth rato of tho human population of

tho aroa?

o-!io-

7 [T

\

™,
%

g

MINUTE PAGE
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. .
.

L. MNousing. Wil tho.prcposhl rogsult -in: ‘
@ 36. Affocting oxisting housing, or croato a [7 U ﬂ

demand for additional housing?

o M. ZIransnortation/Circulation. Will tho proposal o
" wasult in: T
Ry 37. Goneration of substantial additional vehi~ //

. . cular movenment?

B R

38. affecting exiscing parking facilitios, or /7
croate a demand for new parking?

0.-

39. Substantisl impact upon existing trans- [/
. pyortation systeoms? '

lation or movement of people and/or gocds?

S

L7
LT
L7
0. Alterations to present peiterns of cirsu- [/ / L7
7
L7

o 41, Alterations to watorborne, rail, or air [/
b . fraffic? .
bV .
. %2. Incxease in treffic hazerds to motor vehi- /7 XA
. eles,; bicyclists, or pedestrisns ¢
| K. JPublic Services., Will ths proposal have an ‘ji
o @ - effect upon, or result in a need ror new or :
o altered governmental services in any of the
: folloving areas: . |
3. Pire protection? AN
' Lli, Police protection? K1),

;5. Schools?

47, Maintonance of public facilities, inclu-
. ding roads? .

' ¢
48, Othor governmental sorvices?

LXK
0. Enerev. Will tho propocal result in:
49. Uso of substantial amcunts of fuol or /X

onorgy? .

L7

L7

. L7

"46.. Parks and other rocrostionsl fasilities? [/
L7

v

L7

L7

50, Substuntial increase in domand upon exls-
' " ting sources of onorgy, or reguire tho

-

. ﬁ%@ . davolopmont of nuw sourcos of onorgy?

" . -G . CALENDAR PAGE 271
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* P Utilitica.  Will
for now aystema,
‘ tho following utilities:

51,

'; 52-
N 8.
s
S

Powor or nakural gas?

Communicetion systems?

Yater?

Sewor or scptic tanks?
Storm water drainage?

Solid waste and disposal?

, 57.

59,

T R. gcsthics.

i}

. Q. ‘Humen Health. Will the proposal result in:

tho proposal.rozult in a nood
or substantial alterations to

NINININENN

'1

Creation of any health hazard or potential /7
heelth hazard (excluding mental health}? ‘

Expcsurs of people to potential health
hazerds?

The obstruction of any scenic vista or view/ /

Will the proposal result in:

open to the public, or will the proposal

result in the creation of an aesthetically
offensive sits opan to public view?

' S. Recreation.

®. . Archaological/His

. 6L,

. .

rgsult in:

An alteration of a significant archeologi- /7
cal or nistorical site, structurs, objoct,
or building?

* Y., Mandatory Findinds of Significanco.

62,

Dcos the projoct have the potential to do- [/
grado the quality of the onv
tho habitat of a fish or wildlil'o speccilos,

i
P

Will the provosal result in:

orizal, WWill the proposal

r

Q

60. An impact upon the guality or gquantity of /7
existing recreational opportunitie

ament roduce

conso a fish or wildlifo populetion to diop

bolow solf sustaining lovels, throaten to
oliminato a plant or animal community, ro-
duco tho numbor or rastrict tho rango of a

yaroe or ondangorad plant or animal or olimi.
nato lwportant examplozs of tho wajor porloda

of California history or grohiahory?

NINIVININVIN

NN
3

Q.

o

A7

_ {CALEND R PAGE " ___Z_L'__Z.

MINUTE PAGE

-




III.

Doos tho project have tho potontial to
echiovo short-term, to tho disndvantago

of long-term, environmental goala? .

Doca the projcct have impacts which are /7
$ndividuelly limited, but cumulativoly
considorable? _

Does the project have environmontal effects/ /

which will cause substantial adverso ef-
focts on human beings, githor directly or

indirectly? .
DISCUSSION OF THVIRONMINTAL EVALUATION .

See attached Discusion

Lag:
LY

e .

3
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. . . . .
’, : ¢

R .IV. DETERMINATION o e . ' o
.vv ‘ * ‘ ) " :. *
- On tho basis of this initial ovaluation: .
" ' @ I find tho proposed project COULD NOT have a significant effoct
von tho cnvironment, and a NEGATIVE DEZCLARATION will bo prepared. e
* 0 I find that slthough the proposed project could have a sipgnifi- ?
B cant effcct on the environment, there will not bc a significant
. offoct in this casc because the mitigation measurcs described on g
an attached shect have been added to the project. A NEGATIVE .
DECLARATION will bo preparcd. o
o /7 I find tha proposed project MAY have & significent effoct on the -
s . onvironment, and an ENVIRONMENTAL THPACT REPORT is regquired. e
5 " - Z= - . :
' Date: 7/25/79- - é(/f/ﬂ/gé,
N : D. J. EVERITTS, Chief
s Division of Energy

and Mineral Resources = |
For The State Lands Commission

- ) . . .o ‘
* . . . ’ .
‘ N . ' . . ]
) :
% . ' ° * ' .
! l. . i
L] . . . o
. L] .
. ¢ . ~ 7 A
g . . CALENDAR PAGE =/ 4
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. GRAY LODGE | l‘,’Z/////
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WATERFOWL MANAGEMENT

- 3
| AREA ‘ : :
4| . _ _surmcounry o ]

i . SUTTER COUNTY L T ‘
._t:' | - .
r;"‘ :‘ > ——r-."
fed .. '
6 PENNINGTON

LOCAT ION EXHIBIT "A" 4
wW.0, 490143 3
) STATE LANDS COMMISSION
Proposed Cil 8 Gas Lease,
Butte County 3 ,
PARCEL NOMINATED FOR ‘
. COMPETITIVE BID {
July 1979
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¥, DESCRIPTION: (cont.) o

an acceos road to it. An earthen pit will also be nceded for temporary
storage of waste drilling fluid. Casing will be run in the well to pro-
tect any subsurface fresh water aquifer encountered. Assuming a total
well depth of about 6,500 feet, typically 1,200 feet of 9 5/8 inch bur-
Yace casing would be run and cemenied.

In the event of commercial production, the appropriute casing would be

run and would be tested to meet the requircments’ of the California Div-
ision of 0il and Gas. An example of this type of operation would be the
running ard cementing of a string of 5 1/2 inch producvlon casing through
the lowest potentially productive sands. The production casing would

then be perforated opposite the natural gas zones. In the event rore than
one horizon is capable of commercial production, a string of 2 5/& inch
tubing 1might be set opposite the upper herizon. Upon completion of the
well, the drilling rig would be removed and the carthen pit drained and
refilled with dirt. A producticn pad approximately 125 feec by 275 feet
would then be graveled. Surface facilities would consist ¢f a heater,

a regulator, and a meter to be installed. In the event of dual completion,
two heaters, two regulators, and two meters would be needed; however, the
size of the pad would not increase.

In the event that commercial production is not established, the well weuld
be plugsed and abandoned in accordance with the rules and regulations of
the Division of 0il and Gas. The location and access road woald then be
restored te as near normal as practical, including replanting of local
vegetation.

Approximately 15 to 20 days would ‘be required to drill and test the well
with an extrq 5 to 10 days needed if commercial production is encountered.

CALENDAR PAGE
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I11. DISCUSSIOh OF EIVIROIMENTAL EVALUATION

‘ No. 2 Construction of the drill-pad and access road will dicrupt some
vegetation and soil. The disruption will include an arsa approx-

" imately 2 1/2 - 3 acres depending on the length of the accers
e road. The Department of Fish and Game, which oversecs the Gray
“?\ Lodge Waterfowl Management Area has stipulated that Jeveral con-
¢ ditions be met prior to drilling the test well. These are as
,“ . follows:

' 1. The drill site pad and access road to be constructed to

ot a height of not less than 30 inches.

-"

2. The access roazd to be ronstructed at a location deter-
mined by the Area lManager.

3, Fill dirt for the pad and access road to be taken from
an area determined by the Area Manager.

4, Any damages to structures, roads, or facilities caused
by the lessce to be repaired or replaced.

.
.

S. The time frame for vork (drilling, construction, etc.)
will be February 1 *o September 1 of a given year.

= 6. The site to be cleaned of any litter or material con-
sidered unsightly or harmful to wildlife.

7. The Area Manager is to be notified prior to commence-
rent of work.

’ if production is obtained several other wells could be drilled, the max-
ive (5) based on a 160 acre spacing across the 90k .80

s imim number being fi
acros of the parcel. to be leased. Economical gas production would also
There are

pean piping recoveradble gas to the nearest gathering linc.
several Facific Gas and Electric Company gas pipelines within the Vater,
fowl area and a natural gas odorizing plant within the northern edge of

the areoa.

Yf commercial gas production is not obtained, the location and access
road would be restored to as near normal as practical, including replant

ing of local vegetation. -

L]

No. 3 Any cﬁsnge in topography would be minor. Any changes would be a

result ‘of the drill-pad and access road construction described in
No. 2 above. .

No.12 The drainage in the immediate arca of the drill-site will poss-
ibly be affected by the ~onstruction of the drill-pad and the
access road, hewever this will be minimal because the area is one

) of low relief. Nearby marshlands indicate drainage is poor over-
all. The areca ic periodicadly flooded, intentionadly, by the

Deportment of Figh and Game. .
' CALENDAR PAGE ¢t
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“ I7I. DISCUSSION OF ENVIRONMENTAL EVALUATTION (cont,)

0 No. 14 There will be a slight reduction in the amount of purface water
‘. in the arca. This will only occur pcriodically, vhen the ficlds s
' are flooded by the Department of Fish and Game to create large
\ . ponds and marshlandc for the migrating waterfow. The reduction
\ will be on the ordef -of 2 1/2 - 3 acres, the size of the drill-pad - K
‘} . and access road. If commercial production is obtained, up to five ]
(5) wells could be drilled (sec No. 2 above) thereby making the Lo
i total possible surface water reduction about 15 acres.

No. 20 Some grasses and weeds will be disturbed by the drilling-pad and A
access road construction (see No. 2 above). “

A No. 2 Minor disturbances by operations described in MNo. 2 above; most g
i . animals would be displaced, therefore the numbers would remain T
relatively unchanged. !

i No. 27 As described in No. 2 above, a small section of wildlife habitats
T ould be disturbed by the construction of the drill-pad and access
: road. ’

No. 28 Ingreased noise level, caused primarily by the drilling machinery
; will be temporary (15 - 20 days) during the drilling and testing.

. No. 32 The rate of removal of natural gas will increase, provided comm-
e ‘E’ . ergizal production of g~ is ¢ tained through the explovatury
phase of the project.

‘- ~ Use 33 HNatural gas, if a comme=cially producidle amount is found, is the

< . only nonreversable resow:.ce that will be removed.

o : No. 34 Certain operations perfermed in drilling and productior work are

‘ considered critical with respect to well control, fire, explosion,

0il spills and other discharges or emissions. The critical oper-
ations may occur during drilling, well completion, well maintenance

- and construction. The lessee will be requircd to submit and have

s approved by the State Lands Commission, a Critical Operations and

curtailment Plan, setting forth critical well operations which will

be curtailed when adverse conditions exist.

>
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« ' Persong or Agencies Contacted

ﬂ . Cnlifornia Department of Parks & Recreation °
California Department of Figh and Game .
By Colifornia Department of Conservatinn, Division of 0il and Gas . ' ”'
i Colifornia Solid Vuste Mohagement Boord X
Ce California Reclamation «. =rd N
‘ Cali fornia Department of Health e
X : California State Water Resources Control Board . '
0. P, R. CQClcaringhouse, Attn: Laurie Wright .
Butte County Flanning Department : : ..

Butte County Air Pollution Conirol District
Getty O3l Company, Attn: J. Y. Woifington

N S

o’

| | | ~ Vi
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DATE: /0 /19/79. o
=7 7

NOTICE o

.A regular meeting of the State Lands Commission has

s been scheduled for A/v

, 1979,

a.m. (p.m.),

in Room of

be an application from

Among the items to be considered at this meeting will

GETY 911 Lompany

-

/\//mm'/afréf/o A TbeTron

25 IHe C:EAY LODGE ’

LIATE R oW L. MANAGCEMENT 4LEA [0 4N -

O/ AP GCAS LEpSE

Q,i ) In accordance with Division 13 of the Public Resources

®
' ND ) (/T

as EIR;__“*_

o for your information.)
Ted T. Fukushima, 1807
CA 95814.)

has been prepared) AND (/_/

"Code, (/:27/'a negative declaration identified as EIR

an Environmental Impact Report identified

is attached '
(/24" may be obtained from ﬁi

13th Street, Sacramento, .

WILLIAM F. NORTHROP
Executive Officer g
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