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PROPOSED OIL AND GAS LEASC -OFFER
WITHIN GRAY LODGE WATERFOWL MANAGEMENT AREA

APPLICANT:

AREA, LAND TYPE

TERMS ¢

PROPOSED:- ACTION:

Getty 0il Company
P.0. Box 5237 )
Bakersfield, :California 93308

AND LOCATION: :

Proprietary lands under jurisdiction of

the Depaitment of Fish and Game; 904.80

acres within Gray Lodge Waterfowl Management
Area, Butte County. (See Land Description -
Exhibit "A"™, and Location Map - Exhibit "B")

Primary Term: 20 years, Nrilling Term: 2
years, Surety Bond: $100,000.

Lease the subject lands for the extraction
of oil and gas pursuant to competitive
public bid. The applicant, if the successful
bidder, proposes to drill a test well to

a depth of 6500 feet on the State land

shown in Exhibit "B™ (Lacation Map). The
well would test the Kiofie and upper Forbes
formations for natural gas potential.

The drilling and testing procedure will

be conducted in accordance with the rules

and regulations of the State Lands Commission
and other applicable agencies.

Pursuant to Section 6827 of the Public
Resources Code, it is proposed to award

the lease to the qualified bidder who under-
takes to pay the highest percentage of

net grofits derived from the lease according
Lo the accounting procedures attached to

the lease on file in the Office of the

State Lands Commission. The successful
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CALENDAR ITEM 0. 3. (CONTD)

bildder would agree to pa, to the State,

iti addition to the ?ercenxage of net ‘profits,
a royalty of 16 2/3% on natural gas, oil

aitdd other hydrocarbon producks extracted
firom the leased parcel, In addition to

the pércentage of net profits and the royalty
described above, a rental of $20 per acre

per year will be charged.

The staff will, subsequent to authorization
by the State Lands Commission, offéer the
prior described parcel for competitive
public bid.

PREREQUISITE ITEMS:
In actordance with the State guidelines
for implementation of the CEQA of 1970,
as amended, Commission staff prepared an
Initial Study for the project and concluded
that the proposed work would not result
in a §ignificant effect on the environment.
However, thetre are two (2! dreas (see Exhibit
"B", Location Map) i whiih drilling will
be prohibirOd as recommerded by the Soclety
of California Archaeoxugy As a result
of the findings of the Initiail Study; the
préparation of an EIR is not required.
As such, a Negative Declaration (Exhibit
"C") was prepared and circulated to concerned
agencies and to the public.

The proposed lease has been reviewed by
staff counsel who have advised that the
proposed lease will comply with the appli-
cable provisions of the law and the rules
and regulations of the GCommission.

EXHIBITS: A. Land Description.
B. Location Map.
C. Negative Declaration.

IT IS RECOMMENDED THAT THE COMMISSION:
1. DETERMINE THAT AN EIR HAS NOT BEEN PREPARED FOR THIS

PROJECT BUT THAT A NEGATIVE DECLARATION HAS BEEN PREPARED
BY THE COMMISSION'S STAFF.
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CALENDAR ITEM NO. 3. (CONTD)

CERTIFY THAT THE NEGATIVE DECLARATION (EIR ND 253)

HAS BEEN COMPLETED IN COMPLIANCE WITH THE CEQA OF 1970,

AS AMENDED, AND THE STATE EIR GUIDELINES, AND THAT

THE COMMISSION HAS REVIEWED AND CONSIDERED THE INFORMATION
CONTAINED THEREIN.

FIND THAT CHANGES OR ALTERATIONS HAVE BEEN REQUIRED
IN, OR INCORPORATED INTO THE PROPOSED PROJECT WHICH.
MITIFATE OR AVOID THE SIGNJFICANT ENVIRONMENTAL EFFECTS
THEREOF AS IDENTIFIED THROWGH THE INITIAL STUDY PRQCESS.

AUTHORIZE THE STAFF TO. OFFER, BY COMPETITIVE PUBLIC
BID AS PER BECTION 6827 OF THE PUBLIC RESOURCES CODE,
AN OIL AND. GAS LEASE FOR THE EAST % OF SECTION 13,
Ti78, R1E, MDM; AND ALL OF SECTION 18, T17N, R2E, MDM,
BUTTE COUNTY;THE BID LEASE FORM TO BE USED FOR THE
PARCEL SHALL BE THE FORM ON FILE IN THE OFFICE OF THE
STATE LANDS COMMISSION “IDENTIFIED AS W 40143 AND BY
REFERENCE MADE A PART HEREOF. THE RENT IS TO BE $20,00
PER ACRE PER YEAR, ROYALTY IS TO BE 16 2/3% AND THE
DRILLING TERM: IS TO BE TWO YEARS. THE PERFOKMANCE BOND
IS TO BE IN THE AMOUNT OF $100;000.

DIRECT THE STAFF TO REPORT THE RESULTS OF THE COMPETITIVE
PUBLIC BID AT A SUBSEQUENT MEETING OF THE COMMISSION.
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W 40143

EXHIBIT "A"

LAND DESCRIPTION

A parcel of State lands located within the Gray Lodge Watevfowl
léar}x.agement Area, including the East 1/2 of Section 13, T 17 N,

and all of Section 18, T 17 N, R 2 E, MDM, Butte Jounty.
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EXHIBIT 'B'—LOCATION MAP

w. 0. 40143
STATE LANDS COMMISSION

PROPOSED OIL AND GAS LEASE
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'File Ref.: W_LoLu3

NEGATIVE DECLARATION

?no,ject Applicant: Cetty 0il Company
: P. O. Box 5237 |
Békersficld, CA 9320

.

Projep‘t Location: State lands locatéd within the Gray Lodge Waterfowl

. Management area, Butte County, including the East ¥
‘ of Section 13 T. 17 N., R, 1 E., and all of Section
_ E ’ ‘ 18, T 17 N., R..1«E., MDBY
: ' Project Description: 2
. ) To explore for and, if a discovery ig made, produce
. @ . e natural gas from the above described State lands.

This NEGATIVE DECLARATION is prepared pursuant to the requirements

SR of the California Envircnmental Quality Act{Se(tion 21000 et.seq,
of the Public Resources Code), the State BIR Guidelines(Title L,
: Section 15000 at, seq. of Galifornia Administrestive Code ), and the

co State Lands Commission regulations (Sectiom 29¥1 et.seq. of Cali-

_fornia Administrative Code ).

.

Based upon the attached Initial Study, the Commission finds that:

/ / ‘the project will not hav.e a significant effect on the
‘ ‘ environment. .

j the mitigation measures included fin the project will avoid
potentially significant effects.,

. .

@ Contact Pérson: Ted Fukushima ' (916) 322-7813
State Lands Commissidn
1807 13th Street

PeL] ' : ’ ' : ., ‘
] L ’ L4 i

\  Sacraments, CA 95814

e




Responses as needed to Comments on the Initial Study

1. Ref. Memo = Dept. of Parks and Recreation - August 13, 1979

Contacted ¥r. Keith Johnson, Calif. St. Chiro,
who coordinated the response from the Society for
Califoinia Archaeology. This letter (5/27/79)
outlines two areas where drilling would be pro-
hibited. The attached map (Exhibit "B)
identifiss the -areas where drilling is to be
'Q*cludﬁab

Ref. Memo Division of 0il and Gas - August 20, 1979

The operator will meet the Division of 0il and
‘Gag requiremeiits £or blowout. prevention, cementing,
freshwatar*protection, and water shutoff.

Surface casing will éxtend to a pinimum depth of
1,500 feet in order to protect the freshwater
deposits extending to 1,350+ feet. This casing
depth will alsg compensate for the overpressured
"Forbes' formation.

Rif. Memo - State Water Resources Control Board - August 20, 1979
The recommendations are duely noted and shall be
acknowledged by the operator as part.of Item No, 2
under "ITI. Digcustion of Environmental Evaluation."

Rof. Memo - Dept. of Fish and Game - ‘August 22, 1979

The recommendation is noted and shall he considered
as addenda to the third paragraph in "F. Description."

-
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"SOCIETY FOR CALIFORNIA A" CHAEOLOGY T .
i)i/istrict2«(.'lcax‘°i2ghgusc . . E.;Erﬁbw#? —
¢/o Department O Anthropology '?~:z«—mﬂ=_.
california State University ‘ _ F}“& 943
¢chico, CA 95929 .

t

e

September 27, 1979

John T. Freckman

State Lards -Commission
100 Ocean Gate, Suite 300
L.6ng Beach, CA 508G2

»

Dear Mr. Freckman:

one archaeological site, cé—3u®~azs is Lécateé‘in the lease
arca, but not particularly close to the proposed drilling

gite, This site is a prehistorig Maidu site located in the
NW % of the NE % of Section 18, Township 178, Range 2E.
There is algo an unrecorded prehistoric village site
approximately logcated near the SE corner of Section 13
Township 17N Range lE.

If the well is drilled at the indicated location we do mot
expect any archaeological sites to be endangered. If
however, the well site is moved to either of the above
pentioned areds on the lease, we recommend thact an on-site
archaeological reconnaissance be conducted by a qualified
archaeoclogist. -

Sincerely,

, tﬁéb& /
Gregory Henton
Districkt” Archaeologist
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ZXHIBIT “B"
w. O. 40143
STATE LANDS COMMISSION
PROPOSED OiL AND GAS LEASE
BUTTE COUNTY
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| Bl ot Ealicah > .. heRosoticed Agancy of Callfo
Memorandum - Tows_a0G 17107 |
i | - - N - — '
s August 13; 1979 . . CFE.___/
Yo ¢ State Landg Commission : A ADV, %_
100 Oceangate, Suite 200 . e ROP___
Long Beach, CA $0802 . B-C PR A
Attn: AL Willaxd 2L B

T P ‘-V ool
. )

nnc vown ¢ 1 S v w—
.  FILE: [ AL B
A from s Dspartment of Parks and Recreation - e e 2

Siblech Propoused 0il and Gas Lease, Gray Lodge Waterfowl Man agement Area, Butte County

- . -~ A - - re -s

A ADOL LA oV 3 : 7 £ :
he O8fide of Historis Préservatics csnnot complets its raview of the

é ot
énvirohmental document referenced above without additional information. .

Docurentation supporting the determination of no effect t) archaeological,
historical, or othér culturdl resources Should be included demonstrating
compliance with CEGA {14 Cal. Adm. Code:15080 et. seq.).

The requested informatlon should be prepared by qualified professionals of the
& appropriate disciplines and a copy af the resulting report submitted to this
Y @ office for review. For assistance in preparing this documéntation, we
recommend that the Regional Officér of the California Archaeological Site

. Survey be contacted. The Regional Officer for the project area in questicn
is Mr, Keith Johnson He may be cotitacted by calling

‘ (916)695-6192, ¥es= (gl ST Cliesr.

If you have any quaestions concerning this review, please contact Nicholas Del
Cioppo, Office of Historic Presaryatizy; by calling (916) 322-8703.

Wy azce._

br. Knox Mellon

. State Historic Preservation Officer Aty ‘m (¢, Do,
* Ofiice of Historic Preservation . C ( 3 ]
{'.‘"'7»\*,";::‘-»‘..,.‘&« . ‘ f \.‘F. S(o-(e Unv, "CLu,(.G
J;XS:, P, Tryner, Chief Chics N 929

Resource Pieservation and
Interpretation Division .
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. v ‘ .
D, Jo Everitts ) . ‘ ate 1+ August 20, 1979
State Lands Commission ° _g;£7f_ .
100 Oceangate, Sulte 300 :

Long Beach, California 90802 | pusddTF 17 Spbjoct: Initial Study - Lense of
8 ’ mz‘?‘ﬁ frreeyen Gray Lodge, Butte Counfy

; 1506 39 ‘?o'cmnh 2 INA
Poparinient of Conservation — Division of Oll and Gas ﬂ‘ “/':'" ol 1 §

Zocramento len. ob PNV

The Division of 0il and Gas agrees with the finding that a Negative Declaracion
ahould be prepared. for fhe proposed competitive bid oil and gas lease at the.
y lodgs Waterfcwl Managemaat Area.

The Initial Study stated that in the event commercial production is not established,
the well would ba y1u55=d gud: abandonad in accc:danae with the vules and raguld-
tdons ox*the Division of 0il and Gas., Meation should be made in the Negacive
Daclaration that the operator must also meet the division’s requirements for blow-
out preventich, cementing, freshwater protection, and water shutoff,

Welle drilled in the proposed lease avea will pemetrate the basal "Forbes" forma-
tipn..which is overpressured in this general area} the 1300 feet of surface
casing is minimals, In addition, as the freshwater deposits extend to 1350+, it
would abpear that 1500 feet of surface casing should be set. to maximmze the
pzotection of the fresh waters, ’

if you have any questions, pleasé contact John Sullivan at (916) 662-4683,

State Oil and Gag Supervisor

vigger
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" f;“x.ﬂ}fiu of Cellfornla ) | | ¢ AESOURCES AGENCY
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. :
.8 D Je Bveritts, Chisf
b D.]Lv:l.sicn of Ensrgy and Mineral Resources
Shate Lands Commission tn Reply Rofer
1000 Oceangate, Suite 300 o 120/KH
Liag Beach, CA 90802 916/722~4512

STATE WATER RESOURCES CONTROL BOARD -~ I ¢ 'doX /06

DIVISION OF PLAMNING AND RESEARCH Sete oy i .

Initial Study for Competitive Bid 0il ané Gas Lease on & Pertion of the
Gray lodge Waterfowl Management Area, Butte County

‘We huave coordinated the review of the subject Initial Study with the Hyd;'ogeologic/' f‘
Geotechni.cal Section.of the State Board. : :

If ¢oxic materials such as thinning agents are used in the drilling muds, the mad -
pit must be lined with plastic or other impsrvious material and the spent mud

mist be disposed of at a site approved by the California Regional Water Quality
Control Board, Centrel Valley Region. 4 negative declaration is appropriate for
this project if pro <¢r procedures: for drill mud and production waste disposition
will be followed. a.~ project sponsor should provide sdeguats infommation to

the Lead Agency to ensure that proper disposal of wastes will be accomplished.

11" you have sny questions, please contact Kathy Haitz at the above number.

' . aid
At K 2
WL G / e\
L. Ray Dunham
Acting Assistant Chief

California Regional Water Quality Control
Board, Central Valley Region

3201 "S" Street

Secramento, California 95816

AZTN: Tony Landis
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Memorandum T a

]

State Lands Commission 1 Bl Dep: August 22, 1979

100 Oceangate, Suite 300 , 3w ‘ . .
long Beach, California 90802 |Esw2¥/ Lz file: W 40143
FILE:W

Dapartment of Fish and Gariy - Region 2

-

Initial Study for Competitive Bid O0il and Gas Lease on a Portion of the
Griy Lodge Waterfowl Managerent Azeca, Butte County '

- P .o - * e

The subject document has been réviewed and the Department's
cotments are ‘as follows:

The Initjal Study check list appears to cover the ‘essessment
needud. Ve agree with the determination.
Undes "F Deserip

artment would like the follow-

he Dep
of the next to the last para-

e De
ing sent- .3e added at the end
graph:

“powever, the pad and access road need mot be restored

1¢ s0 judged, by the area manager, to be beneficial to
. the State."

0\‘
tl’

(r~5 ~f~£1' Ziff - Do
5. Robert W. Lasse

L}

Regional Manaéyr

cc: Chief of Operations
Environmental Services Branch, D. Lollock
Wild1ife Management Bramch, E. Hunt
J. Cowan (Area Manager)
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@ Wastsm Exploration-and Production Division

August 13, 1979

State lLand Commigsion .

state Lands Division . :'  9},&3 AUG".\S»W?Q ‘ l!

100 Oceangate, Suite 300
Long Beach, California 90802

Att!‘!t A. De Willard LadERE e
s W-40143

) Gray Lodge Area
T Butte County, California

in:élfﬁZi_:ﬂE:

s _lL Y f:)"f-‘f:-*"’

) ;{J—E .

CFE,

e JMMC

~ Broeveent

Gentlemen:

Gatty 0il Company has read the Initial Study for Com-

. petitive Bid Oil & Gas Lease.

the proposed project could not have 2 significant e

. environment and believes that a negative declaratio

prepared.

oo

Getty 0:l concurs with the State Land Commission that
ffect on the
n should be

Very truly yours,

GETTY OIL COMPANY

. . . eoqge M. Thompson )
Act;ng Division Exploration Mgr.

GMT:WCH:dml

. >
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EIR/MOTICE MATLING LIST

dHonorable_ o2 v i, 15

Member_of the Senate
./ 2X  pistrict
lifornia State Legislature
State Capitol
Sacramento, CA 95814

Rute _ county Board of Supsrvisers

1859 Bied Strect
_ﬁmvﬂi(e L4 95265

W o/l3,

wfonorable_rrix.. o A Chonmie

Hemyfrdor ;?e AiseMbLy

" strict

€ aiifmrni State Legislature
State Capitol

Sacramento, CA 9581l

NOTE: If more than one¢ Assembly~ |
man, Senator or Board of
Supervisors are afrecte&
add to list in the Spaces
provided on the following
pages,

FICES AND NEWSPAPERS,

not wanted

Capitol News Service ..

Fred Kline, Zxecutive Editor
an Capi‘:.o1 ¥all, Suite 300
Sacramento, CA 95314

?L Neéws Bureau
ﬁ ’éoadwav
s,Angeles, CA 90012

Associated/ﬁfess
11l & ffill Street
Los,Angeles, GA 90015

Tnited Press'International
925 L Street, Suite 11635
Sacr%yento, CA 9581L
Associgted Press
925 L Street, Suite 320
Sacramento, CA 9581y

£/

LY

San Francisco Examiner
110 Pifth Street
San Francisco, CA QL2103

Sécrameﬁt}"Eee
Sacra nso, CA 9580L

Los Angeles Times
Times~Mirror Square
Los Angeles, CiA 90012

City News Seré&ce

107 S. Broadwav, Room 1127
Log Angeles, CA 90012
Attn: M/, Marshall Voight

City NewéléerviCe
P.0. Box 2522
Los ?ppeles, CA 9003y

REGIONAL NEWSPAPERS

MP?{‘II”{”QO.;&‘ e

LY
P, ’Pm— (51

=aville A(U

.
.

®NOTE: An astorisk indicates that a copy of the onvirosfifitds adeu

wn). be sont with che notice,

MlNUT‘ P&GE
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eﬁm. William Hier
Senate 0ffice of Reszarch
2116-9th Strest, Room 23
(@acramento » CA 95814

#Mp, ‘Jeffrey Arthur, Consultant
Sénste Committee on Natural

~ Rasources and Wildlife

Stats Capitol, Room 2203

Sacramsento, CA QSUlh

#Assembly Committee on
Resources and Land Use
State Capitel, Room 3142,

#Chief Clark cf the Assémbly
California State Legislature
State Capitol .
Sachemento, CA 95814 ‘

Fouthern. Cal\'”rnia Ocean itetis only)
,¥M4r. Phil DeYoung
Pacific Gas and Electric Company
( i Oe Box 7&&& ‘
@cramsnto , CA 95826

_#Mr, N, Gregory Taylor
Assistant Attorney General
Depertment of Justice
3580 Wilshiré Boulevard
Los Angeles, CA 90010

#Mr. Robert H. O'Brien

Environment and Consumer Prgtection
Department of Jusktice

3580 Wilshire Boulsvard

Los Angeles, CA 90010

#William F. Northrop

‘ . ’m
QQQD”ﬁﬁgaaigg/%GEbthermal only)

#NOTE: An asterisk indicates that a copy
of thoe environment» document will

be sent with the nétice,

.

Page 2 of 3

ﬂhﬁo FQJ. Hbvtig
Gonsulting Enginodr
Energy Rasources
‘2216 Westboro Avanue
Alhambra, CA 91803

#Secretary of the Senate
State Capitol
Sacraments, CA 9581k

#USC Law Conter
. USC, Room 422
Los Angeles, CA 90007

Friends of the Earth ‘
717 K Street, Suite 209
Sacramento, CA 9581l

.
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Meam b c"/ ‘r',(c_ A3y 514;
| 3T fosaFa
Cara= 2 Slete
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becralafe
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]

. #The Resourcas Agency

1416 Nintl Street, HRoom 1311
81y

Seeramento, CA 9

e Clearinghouss

(15 coples)

=atoction Agenc

‘ o $$r¢nﬁ~f”ae y

San Frenciscos CA 941lL

Attny Paul '
/ Regl,

tce of Planning and Research

oWice
1/;00-10th Strset, Roon 121
Sacpramento, CA 95814

«U.S, Pish & Wildlife Service

- 2800 Cottage Way
gaeramento, Ch 95825

gState Libpary (3 copies)

Government Publications Section
Library and Courts Buildings

Sacramento, CA 95814

Planning Department

U.S. Geologheal Survey

ays Migdiefield Ro

flanlo Park] CA 94425
Riﬁd Storie, Geothermyl
Sépepvfacr (Send tnly
géﬁﬁﬂarmal related ddcu-
ments) ¥

#+Ed Hastey, e Director
Califorpié Staje orfice
Bursgu”of Lang Management
2805 Cottage/Hay~Roon 28L

(cramento, 54 9582¢

st

#nien 0ii

See wttazled e )<t

S e R A R

AREAWIDE CLEARINGHOUSE

(Whete Applicable)

JOTE: An astorisk indicates thet
@ copy of kthe environmental

»

?ocumenb will bé sent witk
the notice

Pago 3 of 3
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DISTRIBUTION LIST FOR HENOS

\"

E. C. Fullerten
Department of Fich and Game
sqh16 Minth Strect
Sacramento, SA 9581k

» Popartment 6f Fish and Geme
Rogion 2
4004 Jedcmith Drive .
Sasrsmento, CA 95670

Dspurtment of Conservation
Division of 0il and Gas

4416 Ninth Street, Room 1316
§acrenento, CA 95814

John ¥uddleson .
State Water Resources Control Board
5425 19th Street,.

Bacramento, CA 95670

. 8ok Sleppy '
Bolid Vaste Management Board
825 K Street, Suite 300
:Bacramento, CA ;814

Kenneth Buell

. Dopartment of Health
744 P Stroet, Room 430
Sacrazento, CA §5814

Hel Schvartz

Reclemation Board

4416 Ninth Street, Room 264~5
Sacramento, CA 9581b

. Office of Planning and Research
Atin: Laurie Wright
450 10th Street
Saaramento, CA 95814

Juues Trynee |

Department of Farks & Recrcation
4200 WK* Street Mall

gacramento, CA 9581k

catenpanpads O3t
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DISTRIBUTION LIST FOR LETTERS

Lowrence J. Lavigon.

Flanning Dircctor

Buttc County Planring Departrient
"80ven Counsy Center Drive
Oroville, CA 95965

Butte County Air Poliution Control District
P. 0. Box 1229

316 Melcon Avenue

Orovillz, CA 95965

Jde He Hoffinghon
Getty 0il Cospany

P, O, Box 5237
Bakersfield, CA. 93308
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SH‘T" LANDY CC‘WMSSION U o 'uxccmwamvt =

4807 « 13th Sirene
mwratm CORY;, Cantiolier Bicrarnanto, Cahiia
WKK CUNA, Lieutennt Gaveriar ‘e .s Y wf;,“ ’ +Calfamis $5014
axcmmo T, SILOENSIAN, Dircetod of Finance ;. :,‘i-'-'- .’.’1‘. mg.a.mm F.NORTHROP
) \ . Exrecutive Ollicar

Filo Ref.: ¥ 4oak3

e

BACKGROUUD TIFORHATION

.

A. Applicantt _ GETTY OIL COMPAIY '
P, 0. BOX 5237
BAKERSFIZLD, CA 93308

N .
.

{@ B. Checklist Date: 97 /25 /79

-+« G, Contuact Person:. John T. Freckman

.
. .

Telephone: (213) 5%0-5213

Purpose: my, exvlore for and: if a discovery is made, produce natural

gas from the State lands described below,

N
4

"B. TLocation: State lands located within the Cray lodge Waterfowl Management

Aren, Butte County, including the East /2 of Section 43 T47M, RIZ,

arid all of Section 18, TA7N, RIE, M.D.B. & M. (See Exhibit "A')

Doescription: Tssuance by comnotitive bid of an 0il and Gags Lease on
ek sy e e )

* the above described State lands. Upon issuance of the lease, eX-

p'lorator:.' dr'illir.r; will be initiated on this land. The initation

. 'ef Arilling will require the ecatablishment of a drill-site pnd and
(sco attached Rescription continuation)

cm.znoan Mac m:%
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6. Porsons Contactod:

L ° .
3‘

»

ENVIROMMENDAT, IMPACTS

@0V % ‘onasisets et =2, .
{Explein all "yes" and "maybe" answers)

. .
.

- -

A, Barth. Will the proposal result in:
3. Unstable earth conditions or in‘changes
in geologic substruciures?

Disruptions, displacements, coupaction,
or ovarcovering of the soil?

- - ! .
Change in topography or ground surface
relief features?

The destruction, covering, or modification /7
of any unique geolocgic or physical features?

Any increase in wind or water erosion of 7
80ils, either on or off{ the site?

Chongos in depesition or eresion of beach [/
sands, or changes in siltation, deposition
or erosion which may wodify the channel of
a river or strecam or tho bed of the ocean
¢r any bay, inlet, or lake?
Exposura of people or propsriy to geologic [:7
hazards such as oarthquakes, landslides,
*  pudslidos, grouad faflure, or similar hazards?

B« Air. Wil tho proposal result in:

" 8, Substantial air armisslons or dotoriora-
tion of ambiont alir quality? ,

&7
L7
7
&7
&
&y

N

. CALEMDAR PAT: . 034 f

L]
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e : (v’Q 4

9 The croation -of objoctionnblo "odors? ﬂ
L7

0. Altaraﬁioﬁ of air movomnnph:moiatufo or
. . tompeoraturc, or any chango in climate,
Qﬁ@ oither locally or regionally?

« @, Vater. %Will the proposal result in:

BE

¥1. Changes in the curpents, or the course-or L7
diroction of water moveusznts, in either '

. warine or Iresh waters?

22. Changes in absorption rateés, drainage 7
patterns, or the ratc and amount of
surface water runoff?

»

13, Alterations to the course or flow of 7
" flood waters? ‘,

Ay, Chaiige in the amount of surface water in
" any wator body?

T QQ & Q

By BUGQ Q

Dischergs into surface watens, or in eny
alteration of surface waler quality, in-
eluding but not limited to temperature,
dissolved oxygen or turbidity?

Alteration of the direction or rate of
flow of ground waters? |

Change in the quantity of ground waters,
either throuzh direct =additions or with-
drawals, or through interception of an
aguifer by cuts or sxcavations?

Q Q

Substantial reduction in the smount of
wabor otherwise available for public
water supplies? .

Exposure of peopls or preperty to waler
ralated hazards such as flcoding or tidal
waves?

SNEERN

‘ *
Plant Life. ill the proposal result in:

Q

20, Chango in the divorsity of specigs, or
number of any apecias of plants {including
¢rioes, shrubs; graas, eropa, and aquatie
plants) ? . .

Roduction of tho numbera of any unique, 7
raro or ondangorod apocics of planta?

Introduction of now spoeics of plants into /7
an area, or in a barrior to the normul ro-

X 3 Y q ¢ " , ¥
plonistimont of oxduding spoclos? , cavengan pac *03.§ i

MINUTE PAGE .2.5.5.2__... ?
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¢

23, Rodugtion in acroage .0f. any agricuktural
crop? ¢ * .

1
@

Q
@ B

; e ' é o "~ ! ‘?\3 " gﬁﬁ%
7

° . .

Animal Life. Will tho proposcl rosult in:

B

Chango in the diversity of species, or 7
pumbers of aay species of animals (birds,
Jand animals including roptiles, fish and
shollfish, benthnic organisms, or insects)?

Reduction of tho numbops of any unique, 7
rars or endangored species of aqimals? )

Introduction of neéw species of animals 7
into an area, or rosult in a barricr to
tha migration or movement of animals?

7. Eej:o;*ior’ration to a;:istiné fish or wildlife
ahitab? ’

B 1-Yap R AR

Noise. Will the yrop/isal result in:

T Q Q0

28. Increase in existing noise levéls ‘ LX

29. E:cp(;su:‘e of people to severs noise levels? /7

.

iight and Gla{zje. Will the proposal resuxt in:

30. The production of new light or glare? L7

-4

'Land Use. Will the proposal result ing

&

QO Q. Q

31. A substantial alteration of the present or [/
planned land use of an area? ‘ :

I. Natural Resources. Will the proposal} result in:

.32, Increase in the rate of use of any natural /7 ¥
resources? .t )

. 33, Substantial deplotion of any nonrenewable [/ Y2374
resourcos? ‘ . .

J. Risk of Uvpset.  Will tho proymsal' rosult in: )

Q. QN0

3l, The involvoment of a’'risk of an explosion 7 L&Y
opr the ~tléass of hazandous substanccs
(including, but not limitod ©o, oil, post-
$cidos, chomicala, or radiation) in tho ovent
of an accidont or upsot conditions?

@‘K. population. Will tho pi‘oponal rosult in

_ag. Tho altoratien, distribution, donaity, or 7 O &
or growth rats of tho humnn population of

tho aiva?

CALENDAR PAGE * _ 036
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1]

(]
*, .

. B Houaing. W§11 5ho proposal rosult ing

36, Affocting existing housing, or croato &
domand for additional housing?

O Mo,

Transnortation/Circulation. Will the proposal
wrasult in: ‘ B

97 Gonoration of substantisl ndditional vehin /7
' cular movenont?

Affocting oxisting parking facilities, or [/
croate a demand for new parking?

Substantial impact upon existing trans- [/
portation systens?

A;tcégciéns‘to présent patterns of circu- 7
dation or movement ¢f people andjor goods?
Alterations to watarbqrne; rail, or air’ L7

fraffic? .. ,
Incresse in traffic haziards to motor vehi-
&les, bicyclists, or pedestrians ?

QQQQQQ

wﬁ? N. Public Services. Will ths proposal have an

- effoct upor, or result in a need Ifor new or

altered governmental services in any of the
following areas:

e ]

13, PFire protection?

o~ ey 1
S b

L. Police protection?
43, Schools?
“J6.. Parks and other recreationsl fasilities?
§7. Meintenance of public facilXities, inclu-
’ ding roads? ‘
hﬁev Other governmental sorvices?’
0. Enerny. Will tho proposal result in:

49, Uso nf substantial amcunts of fuel or
«  onorgy? . )

Q.0 Q QQQQG
B R B &E

Substantial increaso in domand upon exis- [/
ting sourcos of enorgy, or reauiro tho
dovolopmont ol nuw sourcos of onorgy?

K .

¥
b CALENDAR PAGE
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" ,"gon Maybo | No |
P Utilitles, Will the proposal.rosult ‘in a néod

Tor now systeéms, or substantial alterations Lo
the following utilities:

S1, Powor or natural gas?
g5, Communication systéms?
53. WVater?
g4, Sewer or soptic tanks?
55, Storm water drainage?
56, Solid waste and disposal? -
Q. 'géggp Health., Will the prioposal ¥es\lt in:

5T Gréaticﬁ of any health hezapd or pchantialflf?
.health hazard (excluding mental health)?

INIENEERNENENRNANRN
B B R REEYRER

. B8, Expcsure of people to potential health, 7
T hazerds? ’

.

R. Aesthics. Will the proposal result in:

4.

§9. The obstruction of any scenic vista or view//
*: .open to the publie, or will the proposal
resilt in the creation of an aesthetically.
. offilensivs site opsn to public view?

S. Recreation. 1Will the proposal result in:

60. An impact upon the guality or guantity of [7
existing recreational opportunities?

_ Azchoological/Historicel. Will the propnsal
rosult in: o

6L. An alterabion of a significant ar¢heologi- 7 [ 7 j.av4
. cal or nistorical site, astructurs, object,
or building? 3 .

** ¥, Mandatory Pindinds of Significanco,

62. Doas the projoct have the potential to de- 7 [7 KT
grado the quality of the onvironment roducse
tho habitat of a fish or wildlilfe speclos,
eanso & fish or wildlil'e population to dirop
bolow solf sustainirg lovels, throaten to
oliminate & plant or animal cowmunity, ro-
duco tho nmumbor or rastrict tho rango of a
paro or ondangarod plant or aniual or olimia
nato  fwportant examples of the major poriods
of Califorania history or grohistory?
wmiyoe

.

| {CALENDAR PAGE "
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L] R

| Yoz,
Doos tho projoct have tho potontial to L7
achiovo short-term, to tho disudvantago
of long~torm, ¢avironmentdl goala? )

Doca the projsct havs impacts which are
individuelly limitod, but cumulativoly
considorable?

Does the project have environmontal effects/ /
vhich will cause substantial adverso ef-

focts on human beings, elther directly or
fndirectly? .

' §I1. DISCUSSION OF EiHVIRONMENTAL EVALUATION

See .attached Discusion -

CALENDAR PAGE _9_3})“ —
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AVs DETERMINATION

@ on tho basis of this initial ovaluation:

T find tho propesed projcct COULD 0T have a significant effect
yon tho onvirenment, and & NEGATIVE DECLARATION will bo prepared.

I find that although the prioposed project could have a signifi-

. cant effect on the environment, there will not be a significant
effoct in tnis case becausy the mitigatlion néasures described on
an attachod sheet have been added to the project. A NEGATIVE
PDECLARATION will bo prepardd.

I find the propssed projecl MAY have a algnificent effoct on the
environment; and an ENVIROMMENTAL IHPACT REPORT is required.

.

Data . 7/ 25/ 79 . —:i " ~' ””‘:‘1 ) . , ‘ b‘
i " P. J. EVERITIS, Chief
' Division of Energy
.and Mineral Resources .
Yor The State Lants Comnission

.
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EXHIBIT
¥W.0., 40143
STATE LANDS COMMISSION

Proposed Oil & Gas Leuse,
Butte County

PARCEL NOMINATED FOR
COMPETITIVE BID

July 1879




Fo DESCRIPTION: (eont.)

&n acceos rond to it. An earthen pit will also be neceded for timporary
atorage of waste drilling fluid. Casing will be run in the well to pro-
tect any subcurface fresch water aquifer encountered. Assuming a tolal
well depth of about 6,500 feet, typieally 1,700 feet of 9 5/8 iich pure
face casing would be run and cemented.

In the event of eommorcial production, the appropriste casing would biv

run snd would be tested to meet the requirements’ of the California Div-
dsion of 0il and Gas. An example of this type of operation would be the
running and cementing of a string of 5 1/2 inch production casing through
the lowest potentially productive sands. The production casing would

ihen be perforated opposite the natural gas zones. In the event more than
one herizon iz capable of commercial produgtion, a string of 2 5/8 iach
tubing might be set opposite the upper horizon. Upon coimpletion of the
vell, the’drilliﬁs rig would be removed and tha earthen pit draindd and
refilled with dirt. A production pad approxiiately 125 feet by 275 féet
would then bte graveléd., Surface facilities would consist of a heater,

i regulator, and a meter to be instolled. In the event of dwal completion;
‘two heaters, two reguwlgfors, and two meters would be needed; ‘however, the
size of the pad would hot increass. ' )

In the cvent that commercial production is net established, the well would
‘be plugged and abandoned in accordance with the rules and regulations of
the Division of Qil and Gas. The location and access road would thén be
restored te as near normel as practical, including replanting of local
vegetation. ' ‘

Approximately 15 to 20 days would be required to drill and test the well
with an extra 5 to 10 days needed if commercial production is encountered.

.
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3II. DISCUSSION OF ENVIFONMENTAL EVALUALLON

No. 2 Construction of the drill-pad and accogs road will dicrupt some
vegetation and soil. The disruption will include ar aica approx-
imately 2 V2 - 3 acres depending on the length of the access
road. The Department 6f Fish and Game, which oversses the Gray
&pdgeAWagctfowx.ﬁanagement Arca has stipulated that scveral con~
ditions be met priqtkto drilling the tézt wéll. These are a&s
followss/ .

1. The drild si%e pad and access road. to be constructed to
2 height of not less than 30 inches.

2. ‘The access rokd to be constructed at a location deter-

o i

mined by the Area Manager: .

%, F41Y dirt fof the pad and access road to be taken from
an area detirdined by the Arga Manager.

4, Any demsges 19 structures, roads, or facilities caused
by the lessee to be répaired or replaced.

S, The time frame, for work (érilling, donstruction, eté.)
vill be February 1 to September 1 of a given year.

6. The site to be cleaned of any litter or material ton-
sidered unsightly or harpful to wildlife.

%, The Area Manager is to be notified prior to commence=
ment of worke

If preduction i obtained several other wells could be drilled, the max-~
jmin number being. five (5) based on a 160 aéie spacing across the 904.80
acres of the parcel to be leased. Econofiical ges production wotld also
mean piping recoverable gas to the nearest gathering line. There are
several Pacific Gas and Zlectric Company gas pipelines within the Yater,
I:fl area and a natiural gas odorizing plant within the northern uige of
the area.

If commercial gas production is not obtained, the location and access
road would be restored to as near normel as practical, including replant
dng of local vegetation. '

(Y

No. 3 Any change in topogranhy would be minor. Any changes would be =&
result of the drill-pad and access road construction described in
Hoe 2 above. .
The draiunnge in the jrmediate arca of the drill-site will poss-
ibly bo affected by the coustruction of the drill-pad and the
aceess road, however this will be ninimal because the wnrea is one
of low roliefs Nonrby marshlands indicate drainage is poor over=-
1. Tio area is periodicilly floodedy intentionally, by the

Departmén. of Fich and Gomes .

.
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117, DISCUSSION OF EHVIROHMENTAL EVALUATION (cont.)

Noo 14

F1d

No. 20

_ROQ 24

No. 27

Nos 28

No. 32

NO)Q ‘33

No. 31*

There will be a slight reduction in the amount of purface vater
in the arca. This will only occur periodicolly, vhen the ficlds
efe flcoded by the Department of Fish and Game to greate large
ponds and marghlands for the migrating waterfow. The redustion
%111 be on the order of 2 4/2 - 3 acres, the gize of the drill-pad
and mccegs road. If commercial production i obtained, up to five
(5) wells could be drilled. (gee No. 2 above) thercby meking the
total possibleé surface vater reduction about 15 acrec.

Some grasses and weeds will be disturbed by the drilling-pad and
accets road construction (sée No. 2 abovel.

Minor disturbances by operations descridbed in No. 2 above; most
animals vould be displaced, théreiore the numbers would remain
relatively unchanged.

As described in No. 2 above, a small section of wildlife habitats
would be disturbed by the constryction of the drill-pad aid access
3‘08&. N >
Ingreaséd noise level, caused primarily by the drilling machinery
will be temporary (15 - 20 days) during the drilling-and testing.

The rate of removal of natural gas will incrsase, provided comm-
ercial production of gas {s obtained through the exploratory
phase of the project.

Natural gas, if a conmercially producidle amount is found, is the
only nonreversable resource that will be removed.

Certain operations performed in drilling and production work are
considered critical with respect to wel)l control, fire, explosion,
0il spills and other discharges or emissions. The critical oper-
ations fiay occur during drilling, well corpletion, well maintenance
and construction. The lessee will be rrquircd téo submit and have
approved by the State lLands Commissien, a Critical Operations and
curtailment Plan, setting forth critical well operations vhich will
be curtailed when adverse conditions exist.
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s = Porsons or Agencies Contacted '

© California Department of Fizh and Gome
Colifornia Department of Congervation, Division of 0il and Gas
California Solid Vaste Manogeiment Board ’
California Reclamation Board
Colifornia Departmont of Health
Califernia State Water Resources Control Board
0¢ P. R. Clearinghousw, Attn: Laurie Wright . )
Butte County Flanning Department . )
Butte County Air Pollution Control District

Getty OiL Company, Attn: . W. Woffington .

.

Cadifornia Department of Parks & Recreation *
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DATE: 10/19/79
77 -

NOTICE

.

. & regular meeting of the State Lands Commission has

been scheduled for A/ , 19 ﬁ, at a.m. (p.m.),

in Room e of .

Among the ﬁ;éma to be considered at this meeting will

‘be an applitation from (> ETT Y. 01L (14“@}?4%&7'
Mm,éfmfr}g A Bbelion oFf FHE GodYiopee

HATEELIW L MANACEMENT. AREA L0 44
DLl AP FAS LEASE

. ] N

inn accordance with Division i3 of ch Public Ressurczs

é
* / .
“Code, (/7Ff a negative declaration identified as EIR

ND__ ) (]::/ an Environmental Impact Réport identified
as EIR____ Has been prepared) ARD (/::/ is attached
for your information.) (/:EH”‘may be obtained from
_ Ted T. Fukushima, 1807 - 13th Svreet, Sacramento,
CA 95814.)

WILLIAM F, NORTHROP
Exccut?ve Officer
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