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PRCPOSAL BY THE DEPARTMENT OF ENERGY
T0 MODIFY MANDATORY PETROLEUM ALLOCATION REGULATIONS

The :Economic Regulatory Administratioi: {ERA) of the Department
of Energy (DOE) has proposed modifying Mandatory Petroleum
Allocation Regilations pertaining to the treatment of price
controlled domestic ¢rude oil under ‘the entitlsments program.
The objective of the proposed .amendments was to minimizé

the current inequities in domestic crude oil acquisition

cost caused by the present vegulatory schemd that resulied

in refiners of coutrolled cxiide oil in PADD's I-IV having
proporticnately lower oosts, .and refiners in PADD V naving
nigher costs. ‘ ‘

The proposal iucluded four options. in addition ‘to the option
to. ceontinue the presént entitlemént system until ctude
0il controls and in October 1981.

The staff favors continuing the present program unchanged
until controls expire, because a change would réquire revised
reporting procedures for both producers and refiners. irn
California at a t{ime whén less than 10% .of ‘the preduction

in the State would benefit from the change. The .proposed
changes have been under comsideration since mid-3976 and
would have been welcome when about 90% .of the p#dduction

in the State would have benefited.

IT IS RECOMMENDED THAT:

THE EXECUTIVE OFFICER SUBMIT COMVENTS TO THE DEPARTMENT
OF ENERGY FAVORING. THE. CONTINUATION OF TilE PRESENY PROGRAM

UNCHANGED UNTIL CONTROLS EXPIKE IN GCTOBER 1981.
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