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39. AWARD OF OIL a37D GAS LEASES FOR THE LINDSEY SLOUGE AREA -
PARCELS 1, 2 AND 3

The attached Calendar Items 28, 29, and 30 were coasidered

at the same time.

Mr. Robert Basgelton, representing Seakawk 0il Tntermational,
Inc., appeared - to answer questions. i

Mr. James L. Erkel, staff attorney for MCOR 0il and Sas
Corporation, appeared in opposition to the sraff¥s recommendii~
cions. MCOR's main contention was that thev did not want their
leasehold to be used to gain access. He stated if the-Commifsion
accepts the jeoint bids as proposed in the calendar items, MCOR
7ill consider all appropriate legal remedies to defend its y
leasehold interest.

However, Mr. William F. Northrop, Executive Officex, stated
it is the staff's position that driiling will not tzke vlace
om MCOR's leasehold and that Seahawk/Casex do ‘have the
necessary rights of access in the area. Based upon that
advice. the Commission adopted the resolutions as oresented
i.,-‘“alendar Items 28, 29, and 30 by 3 vote of 2-0.
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CALENDAR ITEM

29

AWARD OF OIL ,~'Dr GAS LEASE
FOR THE LINDSEY SLOUGH AREA - PARCEL 2

HIGHEST QUALIFIED BIDDER: JOINT BIDDERS
.Seahawk 0il International, Inc.
660 Newport Center Drive; Suite 340
Newport Beach, California 92560

and

Casex Company
1370 Brea Boulevard, Suite 220
Fullerton, California 92€35

16 2/3% rovalty on oil, gas and -other hyd;o-
carbons plus 79.50% of net profits plus
$20 rental per acre per year.

DATE OF BID: January 2%, 1981.
ACREAGE: 152.22 acres.
TYPE LAND: Tide and submerged. -

e

LOCATION: Portionéﬁuf Sections 22, 23,.26 and 27,
T.5N., R.2E., MDM, Solano County. (see:
Exhibit "A")

TERMS: Primary term: 20 years; Drilling term: 1
year; Surety bond: $100,000.

AUTHORIZATION TO QOFFER:
November 17, 1980.

NOTICE OF INTENTION PUBLISHED:
December 11 and 18, 1980C.

NTHIR BIDS: The 16 2/3% royalty rate and S$20/acre/vedr
rental were fixed rates determined by staff
of the Commission. The bid-factor was pel-
centage of net profits. Ocher bids receiired
were: o I
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CALENDAR ITEM NO. &9 (CONTD)

Bidder % Net Proflits

Hamilton Brothers Petroleum Corp. 78.46
MCOR 041l and Gas Corp. 75.873
Texas 0il and Gas Corp. 40.50

STAFF DETERMINATION:
Sufficient as to technical and economic
factors.

LEGAL STAFF DETERMINATION:
A. The Commission has complied with the
procedurzl requirements of law.

B. Tbe'bid submitted conforms with:

1. The bid requirements as specified
in the proposal of the Commission;

2. The applicable provisions of law;
and

3. The rules and regulations of the

Commission.

C. MCOR 0il and Gas Corporation has informed
the staff that it believes that Sgahawk
and Casex do not Have access to an
upland drillsite. MCOR claims that
it has an exclusive right to drill
from the same area where Seahawk 4and

- fasex claim they have drilling access
rights. Staff Counsel has concluded
<hat Seahawk's and Casex's contentions . |
are correct and accordizgly, that Seahdwk
and Casex have a sufficient right -of
access to perform under the lease.

ENVIRONMENTAL INFORMATION: _ ’
On November 17, 1980, the Commission certifiied
Negative Declaration #257 as having been
prepared in compliance with the requiréments
of CEQA and implementing guidelines, and
determined that the subject project would
not have a sigrificant effect on the envixin-
ment. This project is situated omn land “\\
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CALENDAR ITEM NOw. o~ HCONTD)
L4 o

-

identifieu as possessing sxgnl.lcanc environ-
mental values pursuant to PRC 6370.1, and

is classified in a2 use category, Class

B, which authorizes limited use. Though

the circulation of Negative Declaration

#257 staff has coordinated this project

with the agencies which nominated the site

as containing significant énvironmental
values. They have found this project to_

be compatible with their nomination.

EXHIBITS: A. Location Map. B. Negative Declaration.

IT IS RECOMMENDED THAT THE COMMISSION:

1.

DETERMINE THAT A NEGATIVE DECLARATION FCR THIS PROJECTE

WAS PREPARED PURSUANT TO THE PROVISIONS OF CEQA AND

WAS CERTIFIED BY THE COMMISSION ON NOVEMBER 17; 1980.
AT THAT TIME A FINDING WAS MADE THAT IHIS PROJEPT‘WOULB;
NOT HAVE A SIGNIFICANT EFFECT ON THE ERVIRONMENT.

FIND THAT THE GRANTING. OF THIS LEASE WILL HAVE NO SIG-
NIFICANT EFFECT UPON ENVIRONMENTAL CHARACTERISTICS
IDENTIFIED PURSUANT TO SECTION 6370.1 OF THE PUBLIC
RESOURCES CODE.

ACCEPT THE JOINT BID MADE BY SEAHAWK OIL INTERNATIONAL
AND CASEX CO., AND AUTHORIZE THE ISSUANCE OF AN OIL

AND GAS LEASE TO THE AFORESAID BInTZx-FOR APPROXIMATELY
152.22 ACRES OF TIDE AND SUBMERGED LANDS DESIGNATED

AS W.0. 40135 - PARCEL 2 IN SOLANO COUNTY, AS DETAILED
IN THE NOTICE OF INTENTION PUBLISHED DECEMBER 11 AND

18, 1980. THE NET PROFITS ROYALTY RATE IN CONSIDERATION
OF THE ISSUANCE OF THE LEASE IS 10 BE 79. 50%, AS OFFERED
IN THE BID.

SALENDAR PASE .
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ExHIBIT A"
STATE LANDS COMMISSION

W 40135
OiL 8 GAS LEASE
SOLANO COUNTY
PROSECT LOCATION AP

APRIL 1981
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STATE LANDS COMMISSION EXECUTIVEQFFICE |
. 1907 - 13th Stepet .
KERNETH CORY, Controlier RS Lo Secram=nto, Cihfomia $3814
SOl OUKE CUNA Luuren it Governor / : i
" KOO IUO0SKRACK wovetar of Frnance ; L ) WILLIAM F. NDRTHRCP

W ANl GRAVES . - / "t Executive Ofiniar

IR ND 257

File Ref.: W 40135

NESATIVE DECLARATION ..

-

Applicant: McCulloch 0il and Gas Corporation
' 10880 Wilshire Boulevard
Los Angeles, CA 90024

Locetion: State Lands Located Within the Bed of Lindsey .
Slough, Solano County -

Description: To explore ndr and, if a discovery is made,
produce natural gas from under the State Jiands.

This NEGATIVE DZCLARATION is prepared pursuant to the requi;éments
of the Czliformia EZnvironmental Cuality Act (Section 21000 et. seg.
of the Public Respurces Cvde), the State EIR Guidelines (Seciiicon
15000 el. seg., Title 1L, of the ralifornia Adminisirative Coce),
end the State Lands Cormmissicn regulitiens (Sectioxn 2901 et. 3eq.
of California Administrative Code).

Based upon the attached Initial Study, it has bsen found thet:

[/ +the project will not kave a significant effect on the enﬁironﬁgnf.

/X7 the attached mitization measures will avoid potentially
significant effects. H

Contact Person: Ted Fukushima (918) 322-7813
State Lands Commission
1807-13th Street
Sacramento, C4 953814
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MAILING LIST FOR M?Mb WITH INITIAL STUDY:

pepartment of Fish and Game
Attn.: Mr. Don Lollock
Envircnmental Scrvices
1416 Niath Street, 12th Floeor
Sacramento, CA 95814

Division of 0il and Gas
Attn.: Mr. M.G. Meiferd

State 0il and Gas Supervisor
1416 Ninth Street, Room 1316
Sacramento, CA 95814

Solid Waste Management Board
Attn.: Mr. Albert A. Marino
) Executive Officer
825 “K" Strezet. Suite 300
Sacramento, CA 95814

Mel Schuariz

Reglamation 3sar

1416 Ninth Street, RM 204-5
Sacramerito, CA 95814

W. Don Maughan, Chairman

Califoruia Stazte Water

Resources Control Bozrd

P.O. Box 100

Sacramente, CA 95801

Greg Vaughn .o

Regionzl Kater icality Control Board
3201 "S' Street

Sacramcnto, CA 95816

W 40135
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. MAILING LIST FOR LE\.TER WITH INITIAL STUDY:

Afir Pollution Control District
Yolo/Solanc County

P.0. Box 1006

Woodland, CA 935695

Claync E. Munk

Solanc County Planning Department
Court '‘pusc

Fairfield, CA 94533

Pistrict Engineer

U.S. Arny Eﬂozncer Dist., San Frauncisco
231 Main St. ;

San Francisco, CA 94103 1 K

U.S. Fish & Wildlife Service
2800 Cottage Way
Sacramento, CA 95825

Mr. Jack R. Andrews

McCulloch &it and Gas Corporation
10880 Wilshire Blvd.

f.os Angeles. CTA 90024

Mr. B.J. Skecls. Operations Manager
Amerada-Hess Co*por;c;cn

P.O. Box 417

Rio Vista, CA 94571

Mr. Al Merques

Aminoil U5A, Inc.

P.0. Bex 88

Huntington Beach, C4 92648

Mr. M. James Walker
ARCO 0il and Gas Ccmpany
P.O. Box 147
Bakersfield, CA 92302

W 40135
wiik
wl jb
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Responses to comments on the Initial Study previously ,7irculated:

AN

letter - Dept. of Army, COIpS of Enginéérs 44Novémberisp
D
1979, ho drillincwill be conducted in

Lindsey S‘ough or on the adjacent lcvees on

k4 -
<

within 10' of the 1andward toe of the leveesd

- 2 RS

7

nemo - }'The,geclamatiqn Board, Dept. of Watgr°Resdu:&és,e,
Octcgber 10, 1979. Answer as -abox;'e,.

letter - Yolo = folano Air Pollution Control District =
Octobzr 17, 197¢. The prospective lessees are
“hereby 2dvised that the Yole - Solano APCD.
reguires a Pe =it to operate for a préducing

i

‘wello f -

:“ b ’Iﬁn, £
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‘State of {clifornia oate NOV- 13103 THE R CE ENZY )
. F.1 osE e : - '
Memorandum e : S 3
- Zoaovi___ 71 § | :
"1 s D. J. Everitts, Chief = ;? — — |\Date: nov. ?ﬁ; ) -
a Division of Energy and — T , - - Lt
¥ineral Rescurces —~ W = GV : - In Reply Refer ’ - ) i o
State Lands Cozmission ‘Eac. S Yo: 420/KH 3
100 Oceanzate, Suite 300 | FILZ: . AN 916/322-4512 ;
Iong Beach, CA 902C2 - -
From: STATE WATER RESOURCES CONTROL BOARD B
Division of Planning.and Research v 3 /

P. O. Box 100, Saczamento, California 95801 -~
Subject: Competitive Bid 0il and Gas lease on a Portion of Ixindsej Slough

Lh

Tiank you for the opportum.ty to review your :nitial study for the sub;;cc"
,~ ject. .
urcee Control 2oard and the Californie P.ez;onal Weter Q" Sy
=1 ¥z1ley Regicn, have '1°'(7°d h° st .1..7. ”rﬁﬂ the d
e pres_..ueu, :.t a::: ars thzt a negativ
b
[%

mentzl docuren

o
!
Po [
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k2
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Q

Please contact John Huddleson at 916/322«’_7‘&’70 if you need mny further essistante:

- Hel Holla..d
' Assistznt Divisicn Chiefl .

et
Pl

cc: Californiz Regiorzi Water Quality Cenlrol

, Board, Centrzl Valley Region
L 3201 S Street .
Sacramento, C& 95816
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I)ES’F&?T%&E}QT’C)F“f&iE: ARMY
SACRAMENTO DISTRICT, CORPSOF ENGINEERS
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SACRAMENTO. CALIFORNIA - gs814
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. . ez ; = ' -
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state Lands Commission ERC e e
100 Oceangate: suite 300 FILENW L0325 -
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SPKED-W 6 Rovember 197%
Mr. D. J. Everitts

Because of the particulzr resources

gesource and scenic area.
ve beliecve that measures should

jdentified in the Lindsey S ocugh area,
be taken to insure the protection of these values.

We appreciate the- opportunzty to corment on this issue and will be pglad
to provide further assistance if it is needed.

Sincerely,

f}

K;G& Co ce:- J’E“?/
hief; Enginffring bivision
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AMERADR HESS CORPORATION

‘SOX 817 ’
K10 VISTA, CALIFORNA 82871
207.374-6461 .

1)

DATE_ -
DIE__ ;
CTh L
l ” ‘
.)d .'f s

~

October 29, 1879

Mr. D. J. Everitts
State of Callfornla
State Lands Commission
100 Oceangate, Suite 300

Long Beach, Ca 90802

Dear Mr. Everitts

In regards to your file reference $£%W40135, " Initial
Study for Competitive Bid 0il and Gas Lease, Lindsey
Slouoﬁ, Solano County, we have reviewed the Initial Study
2nd have no problems or comnents to add. i

We would arpreciata a copy o€ tne bi2 packace
soon as it becomes available. Thank wou.

LGher e

Brian J. °keels
Opérations Manager

~

Gael H. Troug ..oj

Senior GeoWOczsn

!cmLsqunpﬂEE
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Mc(‘.‘ullocb Odsand Gas *.urparatmn .
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October 30, 1979 j.zzt e a
- N “ s_-? )
" ey "
W -’ “ﬁ“. = e mn enie mem——
; Mr. Al Willaxrg 1‘ifrjf:—1o:—."h
State Landés Cormission Ihcff_;¥5%;;ﬁ:;
100 Oceancate FILE: . =y s 37

Suite 300
long Beach, California 90802

Re: Lindsey Slouch Prospect
DB 77/78-10 A
- Your Ref: W 40135
Solanc County, California

Dear Mr. Willard:

In response to vour letter of October 10, 1979 concerninc
the Inatizl Study for c o.rghztlvc bid on a pcrtion of the
Lindsey Sicugn a1 Solans' Counzy, uallfcrﬂia, this is to
advise that MceCulloch has no additions or commencs regari-
ing this study. We feel that you have thoroughly ccvered
é the matter in your study.
ery truly vours, i

‘\ ’ — 7
~Jack 2. - érels, Nanare.
Lease Acquisition & Records Dept.

JRA:VvK .

‘I' . P S
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S1a10 OF LULIOrMIO ;;; - THE RESQ!SSRCIS J‘ ENCY
CFE_ 2
Memorandum T avi__2L. )
RGP, )
A1 tiillard .
T6 ¢ pivision of Energy and 2 Ric_£4 Dote:  Qetober 25, 1579 :
2 ; ok 3 x4/ Wu’ » 2379

Mincral Hecourcses
State lLonds Cemmission
190 Oceangate, Suite 3C0
long Beach, CA 95502

/gm S:(’a/

i

Enc.907F__STr_ L= make cpy 7 LA
FILE: _xJ_..?_.'__'.'_‘f. WEu I

ne e

TR
From

Subject: 0i1 Leases for

¥We have reviewed these projecis and have no comments.

v 40167 (o1lino - Santa Barba

"'R‘K&l sruo V/ASTE MANAGtMEm EOARD

»= Co.) and \ 40135 (Solano Cc.)

J'hank you for the

opportunity to review these appl ications. © oz

- - g ian ®0e

] —_ 180!

?CA..END»‘-% PAGE

Qwuns =a5E




Siate of Colifornic q B The Bajources Agency

Memorandum

: D. J. Everitts, Chief pete :  OCT 2 4 1979
pivision cf Energy and . :
Mineral Rescurces File No.:
State Lands Cormmission
100 Oceanside, Suite 300 Subject: Initial Study for
Long Beach, CA 908902 Competitive Bic 0;1 and 3as
. Ve Lease ~ Lindsey Slough, Solan~
Attention: Al Willard County" y .

From : THE RECLAMATION BOARD -
Deportment of Waser Resources

We have reviewed the subject Initial Study and offer the followlng
comments:

The prospective oil and gas lease on a por +ion of Lindsey Slcigh
is within or adjacent to the Lan;EJ Siot ugh project levees wiI~
are under the JL~lSdlC~lOﬂ cf The ReclanatiOﬁ Boarﬁ. Therefore,
the lessee will recuire the prior anproval of The Reclamatiern Edaxd
before starting any work on the site )

Please advise 211 rotential lessees that they can contact Mr. Ted
Allen, Fioocdwayv Permit Secton, Department of Water Pesourcas,
Room 335-1G, 1416 ninth Street, Sacramento, CA 95814, telephone
(816) 445-8225, for applicationc ané information.

®

e No drilling is to be done within the levee section, and prior to

A any exploratory érilling on or adjacent to the levees, the Tertart-
o ment of Water Resources must ke contacted. The Department contac:
: person is Mr. Russ Franson, Central District, Department ol Water
Resources, 3251 S Street, 3acramentsc, CA 95816, teiephone

(915) 445-8458.

Thank you for furnishing this Initial Study for review.

] o G‘bts
/ /é pars__ 05T 2
%‘2{"‘/ E A I _pIz -/.
ELDGI E. RINE “‘:Ih — csE .y
| - General lianacer Ska § T ey
8-485-9454 1 ;«F-‘;;,\—v.
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YOLO-SOLANO

POLLUTION CONTROL
= DISTRICT

e T e de . K

FILErWALTSS P.C BOX 1006 .
wooOLAND, CALIF. 9\5@;; i~ .

» "o ?
cermrw” 2'ee

Jomes A Koslew
Ai¢ Poliction Contro! Oilicer S e s

Telephone 665-8433 )

Octcber 17, 1979

Mr. D. J. Everitts, Chief

Division of Energy and Minerzl Rescurtes
State Lands Cormissicn

200 Oceangzte, Suite 300

Long Beach, CA 90802

Dear Mr. Everitts:

This letter is in response to your letter dated October 10,
1979 concernin: a Kegztive Declaration covering an il and
gas lease on a portion of Lindsey Slough in Solano County.

It is the District's opinion that che emissions Irom the
develofmens of these lands into matural gas producing weils
would not contribute significantly to aix pollution levels.
The District wsuld like to be iuformed when operations begin,
particularly as to use of combustion enginés for the operavion,
and when opexrations are closed. '

However, the bidders shculd be notified that the Yolo-Sclzne
APCD does require an evaluation as to the need for. a Permit

to Operate for a producing well.

If you hav~ any questions please contact the District Engineex,
Mr. Carroll Robertscu. .

Siacerely,
? y ? ‘-—-;‘iﬁh—.
=Lz /f'f'/.’?/f.//.w
Tom Armstrong 4
Air Pellution Centrol Inspgctoxr

CALEMDAT. PAGE
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STATZ OF CALIFORNIA
STATE LANTG COM/IZESICH
Initial Study for the Iccuance of Competitive Bid Sub-surface 01l ani
Gas leases Coverinr . Portion of Lirdsey Slough in Solano Couniy and a Pleu 4o

Control Subside:nce and Pollutien.

3. PROJECT AN TS LCCATION:

The State has received a nonmination for e competitive bid subsurfafaée oil
and gas lease in Sclizzo County o5 all of the tide and submerged land lyinz
within the ved o Linisey Siocugh in Secticas 20, 21, 22, 23, &5, 26, erd 27,
T. SN.. R. 28., ani Section 30, T. 5W., R. 3E., MDB&, end boundcd cn ihe
east oy the westarly iine of Cache Slough Extended end cz the west by the
ensterly line of Eactings Cut Dvtendcd. The slough <rill be divided £nto
three {3} parcels esch cf which will be leased separaiely. Trey are déscrided
in exhidbit "A". Parcel No. X contains 85.27 acres, percel No. 2, 152.22 acres,
and garcel 1.'c: 3, 175.52 ecves. Division of Linisoy Slough into three parcels
is Deing considered because ithere are four different lease-holéers whose
Jeases border the slovgn; three on the scuth and ene op the north. Thej;:c are
two lease-holders bordering each parcel; :t}:creﬁ‘sre cozpetitive bidding is
reguired. Upcn issuance 01: leases for the above-described lenas subsequent
Arilliing may be underisken in en effort to deté':i::ﬁc 4T econonically pricdusitl
voluzes of gas are Present beneath the State lands. Exhidit "a", "3" eni "C"

are incluled for viceal clerificutien and definiticn of the areca of the propiced

.

project.

————

Ecu.euo:.a prcey 1G4
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SJs'I"’: 1y or omr**rr _GOUSHT BY THE /TROEOSED PROJECT: -
= . -
e o‘b’;it;ét,s.vé of this proposed projeés is to explore for and develop netural

.ap described abave.

T 07 TIiZ PR C:' fo

In ehort the project is the issuancr of oil 2pd gas lzages en the subsurisce
-iands of Lindecy Slough. Upon issuance of the leases expioratory drilling av-d
‘seizmdle suxrveyo may be inl.za ..ed op thc land ad.}acen “+0 th& slouz;‘-'x, Direct
drilling wnder the Ltz r.e’ .Lands i’*ct: adaacem },en.‘s cm..}ﬁ occur. Locationc for test
wells have aot beed deteimined. I‘olloumg lsswn”e of the Icises an.l ap \"
ex;icoraticn stbseouent drilling may be under iaren.to preduce voluzes o gas that

pay or xay nst T presez;}—‘aené:th €iate Zards

8) n*“‘"‘"!‘ﬁ , :—\ ﬁ._'_-l b adlod 4 are T bl o JT

' - oS e

e exizing B o 3 environmentzl in ihe vieinity of thx nocirzted
} is +hz% of & rursl agncul‘"* ore avea. The trez
essintialiy ovel Hith an clevziicn “that is- &t or very neur sea level.
I4ndzey Sicuzh itself is fed by Barker Slough, Calhoun Cut and Hzstings Cut.

¥rom Hestings Cut Linésey Slough drainage is generally slighily souih of gost

]
until St 3ofims with Urignt Cut and Cacue Slouzk. The levees berdering Lindse ¥

Slough 2re 12 to 25 feev above the sirrownding land. The slough contains imere

than 2 dozern islends. Tkese is“nds are marshy in natize with the :‘:.aﬁori‘.‘.:,‘ of

‘.x

berms beins below ib- mean high water zar ; therefore they are considercﬁ

Ry

sortion of the slough bed. HMarshy lards also exist Just South of the Slcign 'in
Section 25, T. 5., R. 2C.
’ 4 2 g
This rarsh is endempassed Dy 70 {ntermittant untazed Oxbow loke on three

cides and Lardeey Sicugn levee on the Norih. No leves ex :ists on the extro=

-2a

v
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Southuest edze of the Sloughy this ares is prii:ariiy an intermittant le¥e diito
svhich "The Big Ditch" emptics. Roads in the wr.icinity of Lindcey Slough- are
generally private or unimproved dirt transcceting the wvarious propertiec on
either cide of the slough. These roads algo run nieng the tops uf most of

the levee. A meddus duty road exiendc aloag ithe ea"u%érn cegment of the southern
levee. This roed is part of 2 route that parallelc the western bank -of -the
Sacramesto River acd Cache Slough. Tae road exits the I}ndscy Sichgh area ito

the south ebcat three guarters (5/ L) of a mile west of where it enters the SN

Iindssy Slough levee. The land to the north of the Slough, +he Hastings Tract,

45 dotted with several small groupings of residentiel. dwellings. About cne-
helf piié po-ih ¢f the appruximate center of the ylough is a roivate alrstsiid

rurning 2loest E-W Just west of a N-8 runninz road. Near the inters:etica ©f
o f - .

thip rcaé znd the siough is an azizway bezcuad.

9n the Esstings Tract lying between Lindsey Slough, Cache Slough an3
Bastings Cut ane 16 gbandonsd ges wells and 4w (2) producing gas wells as o2
Avgust, 1979. Within approxizately two miles of the southern-edge of Lindsey

Siough are no less thaa 23 prcducing gas 'wells and 20 -gbapdozed gus wells.

b ~
N

PR, =y e T R
s. EBENvIRehEinal DELCT €3 THES TROPOSED FROJZCT:

‘e only long-tern environmental iziact of the proposed. ‘project w11l
be the produciion of patural gas if £25 1s discovered, that otherwise -
might not be prataced at £2% Thus one beneficizl effect of this proposal
pight de to provide :uch-nz;ei;ed patural sas %o mect the epergy require-~
rents of the Siaze. Short-term environmentzl impacts are probably of
pore c¢otcern then long-term i=pacts. This is because o5t probdply the
ife expeciancy of preduciny gas wclls would be 10 - 20 y,cam:'. Short-ters
environmentcl dxpacts have two poccible scenarios. The f,'irs‘:. casne would

Ve drilling aand poscible reérilling of exploratory wells vhich £54led 20
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i
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£in2 producidble gas accwrulation. The sscond case would be the discovery of a

.

cozmercial gas pool by explorationm drilling. In case one, the environmentnl

impacts would have a relatively short duration and would depcnd on the m::bcv

of exploration wells drilled pext to the approxirately four (%) mile length of

the slough. Individual well drilling tize would prcoably range from 30 tg 69

deys deperdins oa the nuader of redrills from the original well. Znvironzental

dmpactis would consist of the follorsirg:
A). A moderate ipecrease in traffia on the various roads trans ting the
erea around Lin2sey Slovgh resulting from the <trarspert of equip=ers:,

érew personnel and drilling material. The 2ndividuzl retes would de

eontingent on ke &xrill site selection.
B). A local increase in noige level above that of norzzl farzm eguirment

oporatica to = level of about TO decitels a.t 1000 feet frozm exy of the

possible Arillsites. Tae effect on housizg In iho zrez will be dertia-

ent on the loczzica of the wells. Eince the levees mezider with the

3 28
b4

glough the chences are good that sound will be somevwhat attenuated 2
guy drilling Is atte‘..,_.-.ed ir close =-oxirity to the slough or ih2

associated levees.

-
. -

¢). A minor azount of temporary air poliution fren the operation of

.

dicsel engines that susply power for the drilling activity. This

pollution is arproxizate to that coniribuied Ty several diesel-
govered heavy duty trucks. ;

Y¥n case two, cbove, the environzental impacts will be the gaze ss fos

eace onc (., 3, sni'C, sbove ), except that their dvraiicn moy extend, intelr-
mittenily, over a longer period of iz “j depending ox now loug exploratics snd

pocsible proauction tokes. I Dnviroomental impaci swould be intemmitient, thot
. N
~N

- : )
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Polluticn potential in a patural gas fiecld 4s winimal. Subsfdence; Howveves::,
ie another consideration ¢ gas 15 found gng produced, but withdrawval of gzl
generaily hac an insignificant effext on subsidence_ because:

1), the 8as senls are gcnerally ¢hin s Tanging from 10 to 50 feet

in thickness » and ean only eompact g fmall emouns.

2). the sards are relatively competent and resist compaction.

3). the vater drive generally i1 the sand fnterstices as tze -

8as is withdvawn,

k). sater is nos extrasted with the ges..

$). the voluze of gas withdrzwm is very s;:.all reist

coluzr 0f roolk 3nvolved. '

6. ADVERST morIRones nonL Do . 17 0 A ) ISoTTer

IS DFITEnT=n:

The short-teym Izpacts ejseq in Item 5, eithough o minor adverse
character, camot be avoideg 3+ this project 1s implezentes to the fllest
degrez; thas 1s » 2eeging, exploraticn ang suOseguent Prodctios.

7 MITICATING 3ZASURSS PROTOCTD EACRNC saiwstadory DPACTS:

The driliirs of wvells will e ecnducted in strict accor -nce with the
- regulations of *he State Lands Coraission ang the State Division of 031 end
Surface essing w321 e set as preserited by the regulations to
the grounce watér, angd approved blowout Trevention equip=ent will be uged
driliing Orcrations. Drilling fiuiag and arill cuttings 112 pe suZped cor

tanked to & mdIic liceased @isposay cite ang subsequenily 4ye site(s) wizg

be cleanca vp ard resiored ag nearly as Practicabls to {tg Lforrer conditicy,

.

«




.

If a producible gac accymulation ic diccovered, the gac will be moved from the
driticite(s) by pipcline(s) and there will be no venting ox relcase of god to
the atzosphere duricy the production phase. HNo conflict 45 anticipated wiith
the loczl residences or the airway beacon or the private sirfield in the
Jpeal vicinity. Saitable measures will be taken in the event any probdleme
develop wiih the adbove mentioned locations.

Tne Lindsey Sicugh is protected fronm possible drillsites by its assouizied
Jevee which ctands 12 to 25 feet above the ground level. Drillsites that nié;!:‘;,
be drillzd in the area t2 the SW of Lindsey Slough, where no levee is locz%tea,

st have eprrcrriate plans for suspensicn of 211 drilling and proincVien
operations, ‘axcept those thaz are corrective, protective, or mitigative,
$rmediately in the eveni of apy disaster or scntacipation or volluiion reflt-
ing frox operatioas. Drilisite!{s) which are located such aé to be seperatel
frox Lindcoy Slsush By the levee shall te consi-ained oy the above-mentioned
rgquire'::zsnts also. In the event of coniaxipation or pcllution, such driliing
and production operaticns shall £od be resumed until adcoguate corraciive
peasures heve been izken end au‘c’::cri';:a‘.:io:: Ser resumpiion of operaticnc ki
bee;z rade by the State Lands Coxmission. Corrective neasures shall be t=ken
irmediately whenever gif;ilutiicn noe oteurred. Residuary producis ol oil,
arilling fluid, senitary sastes =ad other refuse shall be disposiid el in
gpproved éuxpizng areas. Naone of these products will be permitiel to enler
L4ndsey Slough or eny other slough, cut or marsh land connecme? lherewiil.
The leczee(s) will bz required to sozply with the Conmiss?on's opplicabla
procesures for Drill.is sne “voduction Cperaticus on tide arnd submergod lands.
e d-ilicihc precedures contoin Aetailel erglneerizy e ‘Lzrcﬁaz;ts on wellk
progra—ing, blewcut pleve ecquiymont, tosting procedurcs, &rilling

-

-
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procedures, and supervision and training oo related to the safety acpects of
4y311ing. The production proczdurss fgévcr wz2ll cempletion, remedial and well-
saintenince work, subsurface injection projecis, waste digposal, selely équip-
ment profedures related to production facility operations and the operatior
and maintenance ©f pipelings. It o the recponcibility of the Divicion ¢
031 and Cu. and the Ttaie Londs Commiscicn to see that the procedurcs are
folloved, and thet & systeo of inspaciions end reporis are reguired 4o irsure
thax {bls 15 being dorie.

Lerdaln operations perforied In dril2’pg end producticn work zre con-
idered erificsl with xc@ct to il eiatrol, fire, explosion, oil spille,

apd oibe¥ ditcharge or exissionms. Tt critical operatitms mey dccwr during
ériilirg, weli cimpletior aud fecpapletlicn, -éu, maintengnee zpd stimladlcn,
wireline servicing; fati..iy mointencnee and .?.:Q;z;tn_ictit.z\. e lesseo{s) will
T required to susi=il and have approves by ithe Siate lanis Ca&mission o
Eritacal Operaiioas and Curtailrent Tlan, setiing fortbk criid 2l 5—:33.1 opdrn-
¢ions whick 111 e curtoiled shen zdverse ccnﬁiéions exist.

Even thoush the clionces of dio.sovering oil are slight, the Iésszjée('s‘ﬁ i1l

e reculred to maindain a current o2 .22i1? centingency plen £9r irditiating

gorrective metion to ;c,en;:éi‘ and. yecover ol apilled on eny woters or land.

The plan will coves both minor and major ofl spills associzted wvith lease
verations. An integral pagt of the rzquired contingensy plan wiil ve the

evailability of tse services of Claan Boy, Zrez., a nonprofit organizaticn

2aimed by the oil indusizy in the San Froosicco erea to oozbat ofl rpdlis

preventarive enl cleanup eguipment. Tuis equirzent is located im Concord

-

Moriines, ond availodlo fof cudck response under emergency Com itionsg.
e leuscolc), upta discovary of matural ges or ofl, will be reguired to
delerzine o recent tubaidence rete belore volumes.of gas sare proiuced Iro = the

T~

-
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duvase(s). Tric will be accompliched by precigion level surveys ¢ Benchrarks
4n the area that are part of the U, S. Coast and Geodesic Survey £irst oixe:
survey network. F

Ihe leeee{c) 111 be also reguired to estadlich bench marke 4n the arex
to effectively monitcr subsidence which will be tied by precise Jeveling into
the cenirol petwori. Such bench pmarks 3ed by the lesszee(s) shall Ye survey
ezch yvear and the control nelwork surveyed every two years.

If & <uf" ‘ent nusher of 2rillsites and resultant bench marks are located,

a winimes of iuree {preferably one on each sids uf the lease az’ea(s))wﬂ..

LI 4

surveyed for horizental as well as vertical coatrcl. Since ‘4t wis esteblicsnel
that dur..; subsidelce {&ue to the removal of subsurface elewenie) bench marks
w113 rove touward the cenier or toward the arca of desxpest subsidence, su¢h

yrosedare could serve to eéffectively detec. areal subsidence.

wateao = W S

After discovery, a el m2y be Axilled 2nd propracmcd o dnmilude & css
Joint survey . A “casing Joint survey” is a procedure in which ¢ magmetic tool
46 lowered ini. de well and, ac it is withdrawn, vecords the ma, .ptic dénsity

of the car::;5. ILorgths of cuzsiz c;.n bz zccurstely determizes ©F r\*‘* fechnlotac

and comrar.cons with later survess or “runs” may inddcute casing defomzaticn, &

-
Rt |

possible result of fubsidence. While a casing joint survey may - it reveigl = %0

$

subsidence rate, it will perzit th? cperator to feterfinc I oxsiig? oppusite 4%

_¥roducing sanus are wndergrini deforrmation. THese swrveys would ez eboiit  eveidr

two yeors &5 port of th. subsidence wonitoring procedure.

Yany g£as pepds fn the delta yegion are repressured will o B eviat oy full
LS - . < l"

waterasive rechaniem.  IC the Fessyerir lac e nolural wafer-3riv.  than systey
encroasicont reparcczunt as the regerroir iz depleted ¢f ges viould nuwn iz

Tormatlic .. preg: - COm@ negate eny culniden.e

-

gos produsiion.
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B AISFTCATIVES TO Tin FPROPISED ACTIGH:

The propoged action is tre oventual iscuance of an ©il and gae leace(p®

by the State Lands Sommizeion to the highest bidder{s) to facilitate the

-

explorztion and develspment of occible natural gas regources o3 the parcel.:
(azg-ente of Lir =y Sicw,r) roncerncd. The galy altermative to this zetlea
Wiadd be for the Ceomissadn 0 not icsue iha leasc(s). Tnis could result ix

a feilure to  mluate a gotential source of néw natural gas reserves which arz

sorely heeled to supply Colifornia's emsrgy requizrezenis.

Q. TIE RELATICNSET® SoTITN LOC.L SHORPS-ITRM USZE OF MAan's

- R TR el bt v 0 T groyry Py - o L LG ~=Gmae s e ol o TN
ERTREOSTTT LN mET a0 TUTEINANNT AND IMMAICIETTE OF LONGLTER SRS el

The projssed project as ouilined above rhoull have 2o cux ztive ox long-
terc adverce effecss. 4he promosal will meifther enhunce the state of the physimd
enviromrert vor will it rceduce it over the long term.

3t rpay add to tne suprly of 2 clean-buvainz enersy sourde for a per?t 4 ol
10 {o 20 years at the expense of minor locel adverse ixpzcls over a pericd ol
32-18 months. Tre incremental cosis and benefits are s=21l in either case, and
of quite short durciicn. At the conclusion of the vroject there will e nd
residual impzct on man's énvironment.

oy y —— - e P e, T & . g ey o oy qem— - n P - ey e —
0. IRRSVETITII TUVIEOIIENTAL CEAVZIE TEAT WIT oo InveLyrD I

3

AT AR Tt GUATTET BT YYAY TR A=,
THE PECTCOITD ACTTON SHTILD BT LT ETNLLED!

S

~ T

. There wili. be no irretricvable cormitment of resources other thaa pralucii=n
and uce of the natural gas. As iridicated above, without issuance of the lezee(s)h
in question it may not b pousidle for the appriconi(s) to continue the explora-
tory prozrax cnd <he potential gas rescurce will remain wnevaluated.

A wary e - Py N el =TT T e at~ta oAt
ll- GROVT I3 ~Ino DULT OF T =D ACTITN:

- Qe wa wame -

Bacaure no new permavent ezployees will rosr intd the arec ag & rest + ol

thic temporary worr, aul beasuse eny nev facilitics (i.e., pipelines, welliheud

-9~ - ‘ .
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aooestblico, ctc.,_) vall not reguire verranent attendces, there would e no
growth-inducing impact froa thic project.
32. WwWATzR UTE

The source of the water uced in érilling operation will probably be frea

a water well in the arez2 purchased from onc ¢f the locsl property owmers.

15. ECONCSUIT LN Serep P
wve, there will e no growth-inducing
ade, then a medest increment
durning cpergy scurce w1l be aveileble o fuel the State's econoxy, and the

State will derive a royall {ron the jecasels) in guestion. The overall

gocigl izzact Wikl

14. PIRECNS LD AST NCITS CONTICTED:

Califorria Deparizent of Fist
213cornia Deporiment of
Ca‘..lii‘ ornia Solid haste Mapagement Board
The Reclamation poard
CaYifornia Staie woter Recourcce Conirol ¥Hoar
‘Regionzl ater Quality Conitrol Toard
APCD - Yolo/Selarnc Counties
Soleno County Flanning Nepartmen
Y. S. Arzy Corps cf Te~ineers
U. S. Fish and wildlile § ridce
s loch €11 Coro.
Arzerain
f=inoi), U.S.A., Inc.

a vy » * Pl
- Cleocringhousie = AUQG: Lauvric wraghki
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EXHIBIT "R
LAND DESCRIPTION i 40135

Three parcels of tide znd subrérged land lying withia the bad of
tindser Slougr, situxted in Ts't, R?E, and TN, R3C, I0l, County of
Solano, Stai. of Czhifecrria, and more particularly dsscri:ed as
follows: :

PARCEL 1

AlY the t end subrer;ed land lying within the bed of Lindszy Slouch,
situated ections 2C; 21 and 22, 1 S, PRRE, 1o, being ‘bounded on

the west e southerl, extension of the egs;erly line of Hastines C"u.
and boun - the eas b5y the nerthsriy eviengicn of the wast line ¢f

serye e

+he wost half of Section £7, TSii, Rzg, LU,

24 land lyino within the bed of Ltrﬂ
25 znd 27, TSN, RIT, XIU ing

~.u, Seomy ey

tn2rly extansicn of the wast lire of the
: Section 27. end “DJ"’:d en the 22st by
northerly \' i*icn of the easterly lin2 of the parcel of larnd
descrited in sniat of oil and gas leize fr*m Fu=52e O3t
and Refining (c—oany icnficlg 0id Cor*cratx ecordsd November 15,

hriofe !

1860, in Bool 03 icial Rscevas, pzge 53%, ;nst mient ol 22350,

.
»

FARCEL 3 .

A1l the tide and submercad land lying within the bed of Linds
situated in Socticns 25 and 26, TS5, R2E, MIM and Section ?3.
MDM, being boundad on the west by the northeriy ptolonﬂat1c of twe
easterly lire of the porcel of land described in the assxgnren‘ cf
0il and ~2s lesse frem Huwdla 0i1 end Refining Company to Richi field Cil
Cﬁrporat1c 1, recordad devonbor 15, 1960, in Beok 1052 of Offiziel Rzcencs,
page 593, Instru eont No. 22380, ond bouhced ea the east oy the scuthorly
extcnswon of tna westerly line of Cache Sieush.

therefrom any porecion lying landward of the orédinary

Zindsey Slougi
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EXHIBIT "c*
STATE LANDS COMMISSIDN

W 40135

el

(S PP TS

PROJECT LOCATION MAF

Augqust 1575
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