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GENERAL LEASE ~ RIGHT-OF-WAY USE

APPLICANT: Independent Valley Energy Company
P. 0. Box 4437
Houston, Texas 77210

Finis E. Carleton
2304 Huntington Drive
San Marino, California 91108

AREA, TYPE LAND AND LOCATION:
A 0.016-acre parcel of sovereign land in
Kern River at Bakersfield, Kern County.

LAND USE: Installation and maintenance of a 10-inch
diameter crude oil pipeline.

TERMS OF PRCPOSED LEASE:
Initial period: 20 years from June 1,
1981.

Public liability insurance: Combined single
1imit coverage of $1,000,000.

CONSIDERATION: The public benefit with the State reserving
the right at any time to set a monetary
rental if the Commission finds such action
to be in thue State's best interest.

BASIS FOR CONSIDERATION:
Pursuant to 2 Cal. Adm. Code 2005 & 2006.

PREREQUISITE TERMS, FEES AND EXPENSES:
Applicant is permittee of upland.

STATUTORY AND OTHER REFERENCES:
A. P.R.C.: Div. 6, Parts 1 & 2; Div. 13.

B. Cal. Adm. Code: Title 2, Div. 3;
Title 14, Div. 6.
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CALENDAR ITEM No. 25 (CONTD)

OTHER PERTINENT INFORMATION:

1. Since the subject site involves lands
over which conflicting claims of ownership
exist, the Staff recommends the waiver
of filing and processing fees. Lease
consideration is based upon public
interest in providing increased supplies
of energy-producing substances to the
public, assisting industry in implementing
plans for increased emnergy production
and establishing a means to monitor
and protect potential public interests
in the Kern River at this location.
At such time as the full extent of
the State's interest in tbe subject
site is determined, the State shall
have the right to review and revise
fhe consideration and any other provision
of the lease.

The applicant is constructing a heavy
oil upgrading refinery norch ~f Bakersfieid
in Kern County. In conjunction with
that project; the applicant proposes
to construct a pipeline approximately
28 miles in length to transport the
upgraded crude oil from the refinery
to Kelley Pump Station where it can
enter a comaon carrier for ultimate
distributioun in the Los Ang._les Basim.
A portion S the pipeline will cross
the Kern River.

A Negative Declaration was prepared

by the City of Bakersfield pursuant

to CEQA and the State EIR Guidelines.
Mitigation measures imposed by the
City are shown ¢n Exhibit "C'" attached.

PURTHER APPROVALS REQUIRED:
United States Army Corps of Engineers,
City of Rakersfield, State Reclamation
Board.

EXHIBITS: A. Land Descriptiom.

B. Location Map.
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C. Negative Declaration.
D. HNotice of DNeterminatiori.
IS RECOMMENDED THAT THE COMMISSION:

DETERMINE THAT A NEGATIVE DECLARATION HAS BEEN PREPARED
FOR THIC PROJECT BY CITY OF BAKERSFIELD.

CERTIFY THAT THE COMMISSION HAS REVAIEWED AND CONSIDERED

THE INFORMATION CONTAILNED IN THE REGATIVE DECFLARATION.

DETERMINE THAT THE PROJECT WILL NOT HAVE A SIGHIFICANT
EFFECT ON THE ENVIRONMENT.

FIND THAT ATEQUATE PROVISIONS HAVE BEEN MADE FOR THE
PERMANENT PROTECTION OF THE SIGHIFICANT ENVIRONMENTAL
CHARACTERISTICS IDENTIFIED PURSUANT TO SECTION 4370.1,
OF THE P.R.C.

AUTHORIZE ISSUANCE TO INDEPENDENT VALLEY ENERGY COMPANY
OF A 20-YEAR GENERAYL. LEASE - RIGHT-OF-WAY USE, FROM
JUNE 1, 1981, ON FILE IN THE PRINCIPAL OFFICE OF THE
STATE LANDS COMMISSION; iN CONSIDERATION OF THE PUBLIC
BENEFIT WITil THE STATE RESERVING THE RIGHT AT ANY TIME
TO SET A MONETARY RENTAL IF THE COMMISSION FINDS SUCH
ACTION TO BE IN THE STATE'S BEST INTEREST; PROVISICN

OF PUBLIC LIABILITY INSURANCE EOR COMBINED SANGLE LIMIT
CCVERAGE OF $1,000,000 FOR INSTALLATICN AND MAINTENANCE
OF A i0-INCH DIAMETER CRUDE OIL PIPELINE ON THE LAND
SUESTANTIALLY AS SHOWN ON EXHIBIT "A" ATTACHED AND

BY REFERENCE MADE A PART HEREOF.

AUTHORIZE WAIVER OF THE FILING AND PROCESSING FEES
IN THAT THE LEASE INVOLVES LANDS OVER WHICH CONFLITCTING
CLAIMS OF OWNERSHIP EXIST.
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UROLEMENTAL.
NEGATIVE‘DEU&RRK:iUN
AND

NOTICE OF PUBLIC HEARING

12%2

Our File No. ______.

Name and address of Sspgonsor(s) of Prcieck:

Independent VaI]ey Energy Company ~

P. 0. Box 443
Houston, Texas 77210

Location of Project: City of Rakersfield arnd Xern County -

See project description attached

pescription of project as FIepo efs en inch pipelipe to transc

—

port upgraded crude o0il between propnsed refinerv locatad in_uningor-

porated area of Kern County. Northwest »e P tro-Bakersfield ind Kelly,

Pump Stat1on Jocated at the extreme suuth end ¢f San Jjoaauin Yaiiev.
Thd {"JR g}cs‘.':;g'_\_ I'%A .na LE l)' l.v »MJE§ ey ag‘i ?QR\:E_QT‘,:;S;’.QI%T C,l_',_,pr:;ﬁ VUED
City Council :.esc.;':.:: “g_ gu=8%, Coty of ha .-..—_-Sf..v.. <.
does hereby £ind and aetemxne Tmaz Tae aoove described

project will not have a gignificunt esfect on the environ-
ment.

SEE ATTACHED MITIGATION MEASURES

3pril 1 Posied: April 1

’

-

d 2
LEWZY SCE2TES
Planning Directey
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MITIGATION MEASURES REQUIRED 3Y
THE CITY OF SAKERSFIELD

1. KERM RIVER CROSSING

The pipeline shall be jnstailed in a casing within the exterior limits
of the floodplain primary and secondary. Precise termination limits
~ be determined in the field by City of Bakersfield.

ousT CQNTROL

fust control shall be in accordance with Chapter 13.73.030{a)(i) of the
Bakerstield Municipal Code (attached herewithj.

SITE RESTORATION

Upon completion of ihe pipeline installation all areas of construction
work shall be restored as reasonably practicable;

Al1 backfill and cempaction for the portion of the pipeline project
within the City limits or within city owned lands shail meet the require-
ments of the City of Bakersfield STANDARD S-39 {sttached herewith).

Safety posting of pipelire location as per requirements of the Fire
Chief.

Provide the city with a complete set of as-built drawing at compfetion
of project.

Cover:pipeline as per-project description as follows:
1. Forty-eight inch minimum
2. Sixty inch minimum - Kern River Flooy, 3in
3. Seventy-two inch minimum - 2700 foot segment between
the Southerly Arvin-Edison Canal crossing and White

Lane as shown on map.

8. Construct p*deline as per maps submitted and on file and project de~
scription as amended by City of Bakersfield. i

, °E
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Finis E. Carieton

Consulting Engincer
2304 Hunington Diive
Sas Mixino, Crlifornia: 91108

(213) 283-0434

May 5, 1981

Mr. Dewey Sceales, Plaming Director
City of Bakrersfield

1501 Truxton Avenue

Bakersfield, Califermia 93301

Dear Mr. Sceales:

In response to your inguiry about seismic considerations in the design ~f
Independent Valley Energy Company's (IVEC) heavy oil upgrading refinery and
associated pipeline, I am enclosing letters from the two contractors involved

in this project. Fluor Engineers and Copstructors, Inc. is the contractor for
the refinery proper.. Williams Brothers Engineering Compzny is the conto~ctor
for the pipeline and the tank and receiving station at Kelley Pump Station. Eazch
contractor cites the vodes/specifications involved in the seismic aspects of the
1VEC design. Please note that there is a tvpographical error in the Williams
Brothers letter ~ IVEC is installing a 100, 000 Bb! floating roof tank at Kelley
Station - not a 1,000,000 Bbl as stated.

As pointed out i the letters, Harding Lawson Associatés.of Tustin, California
performed thorough geotechniczl investigations on ¥oth the refinery site and

the Kelley Pump Station Recéiving tank sites. Baged on the results.ci thege studies,
the necessary seismic design criteria were formulated. The question of soil
liguefaction was addressed., The foundations for all major structures in

the refinery will be on pilngs.

The pipeline itcelf does not require any foundations. Williams Brothers nas
extensive experieace in the construction of pipelines in seismically active areas,

and the criteria/codes used in establishing specifications for the IVEC de‘ ign
are cited.

Please call if you have any further questions.

Sincerely,
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“' CL I D T =l 3y C7o LD
SOUTHERN CALIFORNIA DIVISION
3335 VIICHELSGN DRIVE
IRVINE, LALIFCRNIA 92733

TELEPHONE: (714, 975.2050
TELEX: 63-2486

May 1, 1981
Reference: Heavy 0il Upgrading roafinéxry
pakersfield, Californ:a

Fluor Contract 438634

TLetter No: FLI~208

Independent Valley Enexrgy Company

¢/o Fluor Engineers and Constructors, Inc.
3333 Michelson Drive

Irvine, California 92730

attention: Mr. Grabame D. Campbell
Gentlemen:

DESIGN BASIS FOR
SEISMIC CONSIDERATION

The seismic design for the structures and foundations is based
criterias outlined in tniform Building Code £for Zone 4 and the

ations outlined in the Geotechnizal Investigation repo. Jdateu

1980 by Barding Lawson nssociate:s of Tastin, California. The liguefac
potential is considered due to tlie type of onsite soil and existing ni
ground water +able. All heaviiy 1caded or critical structueres 2re €aunded
on 12" sguare precast prastress concrete piles to give support by 2 combi-
nation of skin friction and end bearing from the underlaying dense gravel
layer. The 1ightly loaded and noncritical structures are supported on

conventional spread foundations placed on the prepared ground.

y
s‘! ‘l.

ot b
[ L T
o <
L XA
131

.
-

Very truly yours,

‘ ¥

S Al 7
H. L. Glenn
Project Manager

HLG:PLF

cc: F. Carlton, Consulting Engineex

; - ]
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WILLIAMS
BRDTUERS 5 BRIAR HOLLOW LANE SUITE 362 W/ gasTON TEALS 77627

ENG’NEER‘NG OMONE {713 6268570 | TELEY 173283 WBEC »DuU
COMPANY '
T

‘ A Begzorco Sorenies Company
H
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May 4, 15%1 Letter No. WLiI-128

Mr. Grahame Campbell

c/o Fluor Engineers & Constructors, Inc. (IVEC-Project}
333 Michelson Drive

Room Al-20-107

Irvine, California 97230

SUBJECT: Construction of IVEC-Kelley Station and 30 mile
Bakersfield to IVEC-Kelley Statian Pipeline

pear Mr. Campbell:

Williams Brothers Engineering Company has designed “he
30 mile pipeline system and pump station as described in
the above referenced suwject in accordance with our

knowledge of the seismic activity in the area around
Bakersfield, California.

Harding-Lawson Associates, an engineering, geology and
geophysical consulting firm lcacted in Tustin, california,
was contacted to provide a geotechnical investigaticn at
the Kelley Pump Station. The geotechnical investigation
consisted of among other things the determination of the
seismic design criteria as it relates to slcpe stability
and liguification potential. All of the recommendations
provided by Harding-Lawscn Asscciates were followed in our
design of the earthwork and foundation work at the IVEC-
Kelley Station. aAdditionally, the 1000,0C0 barsrel floating
roof storage tank is being decigned in accordance with
American Petroleum Institute {API) Standard 2531 - Welded
Steel Tanks for 0il Storage, Appendix E, Seismic Design

of Storage Tanks. i

The pipeline with associated bridge, river and canal

cros.ings is being dezigned in accordance with the seismic
criteria in the area. Williams Brothers Engineering Company
is using its experience in the design of pipelines through
areas of high seismic activity which we have gained through
our design of the Standard 0il Company of Ohio (SOHIO) Prociect,
the Getty 0il Company Hot cil Line Project, and the Elk Hills
Naval Reserve Project, all located in the Califcrnia ~«ea.

Our designs meet OI exceed 1€ following vodes .and regulations:

CALENDAR PAGE ,.,:&!lgl__,
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BROTHIRS
ENGINEERING

COMPANY

Department of Transportation Zode of Federal
Regulations, Title 49, Part 185 - Transportation
of Liquids by Pipeline.

American National Standard Institute {ANSI)
B31.4, Liguid Petroleum Transportatior Piping
Systems.

American Association of State Highway Officials.

4. Uniform Building Code.

If you need further information regarding this subject tlease
do not hesitate to vontact me.

Very truly yours,

WILLIAMS BROTHERS ENGINEERING COMPANY
///.;A/m

R. A. Harris

RAH/Ji

cc: F. Carlton

S. Harrison
D. Crawford
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SIATE OF CALIFGRNIA

CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD —-, .\~
@JTRAL VALLEY REGION ‘!b\ 2w e d

SAN JOAQUIN WATERSHED SRANCH OFFICE: ) MAy it
2374 EAST SHIELDS AVENUE, ROOM 18 “ o

FRESNO, CALIFORNIA 93726 avy OF BAKLIRED
) PLANE 201 DEPART .

nwe¥e

PHONE: {209 445~5116 ’ ?ﬁ.:‘\{ - 1 1981 ) ‘\
RECEIVEY

27 April 1381

M5, Scnia Binnendyke

Scate Clearinghouse

O0ffice of Planaing aad Research
1400 Tenth Street

Sacramento, CA 95814

INDEPENDENT VALLEY ENERGY COMPANY: SCh#81040261, REFINERY AND PIPELINE
PROJECT, KERN COUNTY

We have reviewed the subject Negative Declaration as prepared by Kern County

and the City of Bakersfield, and- have developed the following comments:

1. The project includes 2 disposal well for refinery wastewater. The project

proponent has zpplisd for waste discharge requirements with this office

and also has submitted sufficient information for us to write tentative
requirezents. Subseguent to receipt of the final ‘legative Declaraticn, we

will present the proposed requirements to our Board for consideration.

The project alsc includes 2 crossing of the Kern River by 2 10" pipeline
with a concrete and soil cover. The Kern River crossing should be designed

to withstand a 100~year frequency flood.

Thank you for the ppportunity to review the subject Negative Declaration.
y ﬁ

/

7
SARGEANT J. GREEN
Grants, Agriculture and Flanning
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Memeorandum

Jim Burns
Assistant to the Secretary ca . -
Resources Ayency April 7, 1981

: : . g N 61
Dewey Sceales, Planning Director gci 29; 8%2422?*;_
Planning Department , egative Deciara-iod,
Lity of Bakersfield. Irdependent Valley
1501 Truxtun Avenue ‘ Energy Company Pipeline
Bakersfield, CA 93301 City of Bakersfield

' and Kern County.

Depanmel::t of Conzervation—O#Hics of the Disector .
The proposed project involves the laying of apgroximateiy

28 miles of petroleux pipeline between Bakersfield and the
Kelly Pump Station southwest of Mettler in southwestern Kern
County.

As the propceed project ares may be subject to iutense earthquake
agrouvrd shaking {(2.9.s 1952 M 7.7 Xern County earthguake} ;

2 detailed foundation study for the proposed pipeline alignment,
as well as for other structures involved in the project, shonld
be uncertaken to assesg the potential for iiquefaction and
differential settlement, which would have the potential of
adversely affecting structural integrity of project facilities.

This review was conducted by Lynn Jones of the Department's
pivision of *ines and Geology. FOr questions regarding these
comments, contact Perry Amimoto., Advisory Services Officer, at
(216) 322-3119. :

“TAFF!’$ 

Patrick G. Nevis
Environmental Program Coordinator

cc: Perry Amimoto
Lynn Jones
Marty Mefferd

CITY OF BAKERSFIELD
PLANMING DEPARTMENT.

XC given to Mr. Peacock
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EXHIBIT "D"

APPENDIX D
NOTICE OF DETERMIRATION

T0: /¥ Secretary for Resources FROM: .City of Bakersfieid
1416 Ninth Street, Room 1311 ‘ ; fw o 9
Sacramento, California 95814

/¥ County Clerk, County of Ke&'n N

‘ v

SUBJECT: Filing of Notice of Determination in compliance with Secticn 21108 or

21152 of the Public Resources Code.
Ten~inch pipeline to rransport upgradedcrude oil between proposed refinery located in

unincorporated area cf Kern Couuty, Sorthwest Metro Bakersfield, and Kelley Pump Station
located at the extredTe South end of San Jeaquin Valley, distance of approx. 28 miles.

Project Title )

81040261 Dewey Sceales, Planning Dizector (805) 861-2733
Clasringhouse # Contact Person T Telephone humber

St&“t:’: UPRC. g iros

(1f submitted to Clearin house) ,
Uaincorpcrated ared of Kern County, Northwest Metro Bakersfield, and Kelley Pump

Sration located at the extrem2 South end of San Joaquin Valiey.

Project Location

Ten-inch pipeline to transport upgraded crude ci1l between proposed refinery and
Kelley Pump Station located at the extreme Suuth end of San Joaquin Valley.

Project Description

This is to advise that the City of Bakersfield has approved the above described
project and has made the following determinations regarding the above describeg

project:

1. The project /_/ will, /¥ will not, have a significant effect
on the environment.

2. An Envirgnmental Impact Report was prepared for this
project pursuant te the provisions of CEQA.

x A degative Declaration was prepared for this project
parsuant to the provisions of CEQA.

The EIR or Negative Deciaration and record of project
approval may be examined at: - ‘

Mitigation measures /¥ were, [ / were not, made a condition

of the approval of the.

A statement of Overriding Considerations /_/ was, [_/ was not,
adopted for this oreject.

May 7, 1981 4
Date Received for Filing 1 i . I
T 1041
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